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EXECUTIVE SESSION

Mr. BARELEY. I move that the Sen-
ate proceed to the consideration of exec-
utive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. THOMAS of Utah, from the Com-
mittee on Military Affairs:

Bundry officers for appointment, and ap-
pointment, by transfer, and/or promotion,
all in the Regular Army.

By Mr. WALSH of Massachusetts, from the
Committee on Naval Affairs:

Capt. Willard A. Kitts 3d, United States
Navy, to be a rear admiral in the Navy, for
temporary service, while serving as Assistant
Chief of the Bureau of Ordnance, to rank
from the 1st day of December 1943.

By Mr. McKELLAR, from the Committee on
Post Oflices and Post Roads:

Gladys B. Kyle, to be postmaster at Rogers-
ville, Tenn., in place of K. P. Hale, deceased.

The PRESIDING OFFICER (Mr. Mc-
FarranD in the chair), If there be no
further reports of committees, the clerk
will state the nominations on the cal-
endar.

POSTMASTERS

The legislative clerk proceeded to read
sundry nominations of postmasters.

Mr. BARKLEY. Iaskunanimous con-
sent that the nominations of postmasters
be confirmed en bloc, and that the
President be immediately notified of the
confirmations.

The PRESIDING OFFICER. Without
obkjection, the nominations are confirmed
en bloe, and the President will be noti-
fied forthwith.

That concludes the calendar.

ADJOURNMENT TO WEDNESDAY

Mr. BARKLEY. As in legislative ses-
sion, I move that the Senate adjourn
until 12 o’clock noon on Wednesday next.

The motion was agreed to; and (at 3
o’clock and 38 minutes p. m.) the Senate
adjourned until Wednesday, December
15, 1943, at 12 o’clock meridian.

CONFIRMATIONS

Executive nominations confirmed by
the Senate December 13 (legislative day
of December 7), 1943:

POSTMASTERS
MINNESOTA
Henry E. Hunter, Stephen.
Delbert I. Bjorklund, Winthrop.
PENNSYLVANIA

Carcline A, Smith, Lackawaxen,
Loretta M. McCloskey, Mountaintop.
Ralph McKean, Shohola.

Helen M. Nichols, Tullytown.
Btephen Rohart, Winburne,
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The House met at 11 o’clock a. m. and
was called to order by the Speaker.
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The Chaplain, Rev. James Shera Mont-
gomery, D. D. offered the following
prayer:

Blessed Lord and Father of mankind,
our abiding hope on the way to life, to
liberty, and the pursuit of happiness,
consider and hear us. Keep us stead-
fast in our faith that the most blessed
truth is to labor for the things which
cannot die and always ready to affirm
them.

Thou who didst give Thine only Son
to be made perfect through suffering,
grant that by the measure of our love we
may show our willingness to .suffer and
endure, In this time so full of solemn
lessons, we pray Thee to make a place
in our lives for worship and prayer, hav-
ing the law of the Lord in our minds and
the love of Christ in our hearts. Every
great line of honesty, of honor, and hero-
ism runs back to these values. O de-
liver us from the fallacy which allows
men to do as they please with their sta-
tion and influence; these belong to our
Lord and country and we would make
complete surrender at their altars. Al-
mighty God, unify us with patience
when the way is uphill and forbid that
we should become a pr€y to contention.
Heavenly Father, this gigantic struggle
which is smothering the mind of the
world, can be settled by what is in the
hearts of men and women by grace,
courage, and unselfishness, then will
spring the crowning races of mankind.
We pray that Thy providential care will
guard and preserve our President and
return him to our dear homeland. In
our Redeemer’s name. Amen.

The Journal of the proceedings of Fri-
day, December 10, 1943, was read and
approved.

TRANSFERRING CERTAIN FUNCTIONS OF
PRICE ADMINISTRATOR WITH RESPECT
TO PETROLEUM TO THE PETROLEUM
ADMINISTRATOR FOR WAR

Mr. DISNEY. Mr. Speaker, pursuant
to rule XXVII, I call up Calendar No. 2
of motions to discharge the Committee
on Banking and Currency from further
consideration of the bhill (H. R. 2887)
transferring certain functions of the
Price Administrator, with respect to
petroleum and petroleum products to
the Petroleum Administrator for War,

The Clerk read the title of the bill.

The SPEAKER. The gentleman from
Oklahoma [Mr. DisNEY] is recognized for
10 minutes, and if the gentleman from
Kentucky [Mr. SpeNcE] is opposed to the
petition, he will be recognized for 10
minutes.

Mr. SPENCE. Mr. Speaker, I am op-
posed to the petition.

Mr, DISNEY. Mr. Speaker, this bill
was introduced in the House some
months ago. During the summer there
were some conversations between the
then chairman of the Banking and Cur-
rency Committee, who was not in good
health at that time, and myself. While
the Ways and Means Committee was con-
sidering the subject of renegotiation of
war contracts in connéction with the tax
hill, the Committee on Banking and Cur-
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rency was quite busy with the subject of
the Commodity Credit Corporation.

At the time the petition to discharge
was filed and laid on the Speaker’s desk
the Banking and Currency Committee
was very busy, as Members of the House
know. I cannot in frankness say to the
Members of the House that I insisted
upon the chairman of the Banking and
Currency Committee fixing a definite
date for hearings on this matter. An
attempt was made all fall to get this
condition rectified without legislation,
but it was apparent that could not he
done; therefore, the petition to dis-
charge the committee was filed.

More than a hundred letters went to
the chairman of the Committee on Bank-
ing and Currency asking for hearings on
this legislation.

Mr. Speaker, I reserve the balance of
my time.

The SPEAEKER. The gentleman from
Eentucky [Mr, SPENCE] is recognized for
10 minutes.

Mr. SPENCE. Mr. Speaker, I feel it
my duty to object to this motion to dis-
charge the Banking and Currency Com-
mittee from the consideration of this
bill in order to preserve the ordinary
functionings of the House and the integ-
rity of the committees. We all know
that there are a great number of bills
introduced every year which the com-
mittees cannot consider. It is absolutely
impossible for the committees to cen-
sider all bills. The only bills that the
committees consider are bills that the
commitiees have been urged to consider
by the introducers of the bills or those
interested in them.

The secretary of our commitiee has
searched the records and has found no
written request from anyone for the con-
sideration of this bill. I do not think
there is any issue on that subject. I be-
lieve this will be admitted. Of course,
the conversations that our distinguished
friend had with the chairman of the
Committee on Banking and Currency,
whose lips are now sealed because of his
sudden and almost tragic death, I know
nothing about; but it seems to me that
is not the proper way to request action
by the committee. The committee, like
a corporation, speaks by its records.

The gentleman from Oklahoma [Mr.
Disney] was long a member of the Com-
mittee on Banking and Currency, and
he had our respect and admiration be-
cause of his ability and legislative ex-
perience. A letter from him to the com-~
mittee and a request for consideration
of this bill would have had great weight.
I feel it is my duty, in order to uphold
the approved procedure of the House,
that I protest against this action. Ex-
perience has shown since the foundation
of our Government that committees are
necessary for the handling and reporting
of legislation.

Mr., PATMAN. Will the gentleman
yield?

Mr. SPENCE. I yield to the gentle-
man from Texas.

Mr, PATMAN. If this matter is post-
poned, will the new chairman of the
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Banking and Currency Committee prom-
ise to give this matter immediate con-
sideration before the Banking and Cur-
rency Committee? I am a member of
that committee and I would like to have
a hearing, If the gentleman will agree
to give an immediate hearing to both
sides, that may alleviate the mafter.

Mr. SPENCE. Under the circum-
stances, and as a majority of the House
have requested it, yes.

Mr. PATMAN. The gentleman will
give immediate consideration to hear-
ing?

Mr. SPENCE. I do not say “imme-
diate,” because that means now, but as
soon &s can reasonably be done.

Mr. PATMAN. The next 2 or 3 days.

Mr. SPENCE. We are holding a hear-
ing now. As soon as that hearing is
completed, we can have a hearing on this
bill. I think that is the proper way to
proceed.

The committees give consideration to
these bills; they have exhaustive hear-
ings, and they report the bills. They give
the Members of the House their reasons
for their decisions. When a bill comes
before the House in that manner the
committee has it in charge and can an-
swer questions of the Members of the
House.

I think if you want ill-considered and
half-baked legislation, the way to get it
is to discharge committees from the con-
sideration of bills. As far as I am con-
cerned, I make the promise that we will
give consideration to this bill. I think I
would be recreant to my trust as chair-
man of the committee if I did not pro-
test against this proceeding which robs
our committee of its jurisdiction under
the rules of the House without any
reason. : .

I do not know that any statement I
make will have any effect on those who
signed the petition, but I do think you
are doing something that will form an
evil precedent. I think that when you
decide you can take a bill from the Com-
mittee on Banking and Currency with-
out giving it any chance to consider the
bill, you are setting a precedent that will
take jurisdiction away from every other
committee of the House. We operate
under precedents. Parliamentary law is
something like the common law. It is
truly remarkable how our able Parlia-
mentarian can find the precedents for
every decision. Take this bill away
from the Committee on Banking and
Currency, that has never been requested
to consider it, and you have set a prece-
dent that will be effective as to every
committee in the House; and every one
of my colleagues, I know, has some par-
ticular interest in maintaining the juris-
diction of some committee.

I ask you to vote down this motion,
and we promise to give the people inter-
ested an early hearing before the Com-
mittee on Banking and Currency.

Mr., DISNEY. Mr. Speaker, I have
great respect for the distinguished chair-
man of the Committee on Banking and
“urrency. It is awkward that I did not
file with the then chairman of that com-
mittee a written request for considera-
tion of the bill, and get his reply, Un-
fortunately, that was not done.
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. Of course, there are many precedents

here for the discharge of committees.
The wages-and-hours law, the Townsend
hill, the Bonus bill and many others have
been petitioned out of committees. The
House would gain nothing in rejecting
this motion to discharge, on the very
good faith promise of the very distin-
guished chairman that hearings would
soon be had. Let me remind you that
hearings have heen had. There were
hearings before the committee of Mr.
Cole, when he was a Member of the
House, very exhaustive hearings, Theré
were hearings before the Naval Affairs
subcommittee of which the gentleman
from South Carolina, [Mr. RivErsl, was
chairman. That committee went about
over the United States and looked into
this subject and made a thorough, posi-
tive, and forthright report. Chairman
Lea of the Committee on Interstate and
Foreign Commerce has been holding a
hearing on the subject. The Petroleum
Administration for War has had hear-
ings on the subject. AIl possible evi-
dence and factual data that could pos-
sibly be presented to the Committee on
Banking and Currency have already been
presented and are ready for re-presen-
tation here before the House. I doubt
if anything would be gained by going
over. I think the result would be delay,
that should not continue to keep the
production of oil down.

Mr. SPENCE. Mr. Speaker, will the
gentleman yield?

Mr, DISNEY. I yield to the gentle-
man from Kentucky.

Mr, SPENCE. None of the commit-
tees that have investigated this matter
have had any authority to report a bill.
The Committee on Banking and Cur-
rency would have that authority,

Mr, DISNEY. Yes; that is correct.

Mr, SPENCE. That is the very dis-
tinguishing difference between holding
general hearings and the hearings to be
held by the committee.

Mr. DISNEY. I am sorry the demand
was not made for a hearing. As I have
said, at least 100 letters went to the then
chairman of the committee. I believe,
and it is my good-faith judgment, that
if the written demand had been made
it would most likely have heen rejected,
or possibly delayed.

Mr. RIZLEY. Mr. Speaker, will the
gentleman yield?

Mr, DISNEY. I yield to the gentle-
man from Oklahoma.

Mr. RIZLEY. Isit not alsoa fact that
in addition to the hearings the gentle-
man from Oklahoma has mentioned, for
the past several months, almost every
week, this proposed legislation has been
discussed from the Well of the House un-
der special orders and under permission
to address the House for 1 minute by
various Members from all over the coun-
try, not only from the oil-producing
States but from other States urging that
something be done in connection with
the subject matter of this proposed legis-
lation.

Mr. DISNEY. The House will remem-
ber that during the late summer and
fall every possible effort was made to
get the executive department to look at
this matter as the facts, in our judg-
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ment, would justify, That was the rea-
son for not having more speedy action
in taking it from the commiftee or in
asking hearings.

Mr. REES of Kansas. Mr. Speaker,
will the gentleman yield?

Mr. DISNEY. I yield to the gentle=-
man from EKansas.

Mr. REES of Kansas. Is it the judg-
ment of the distinguished .gentleman
from Oklahoma, who is the author of
the bill, that although this measure does
not happen to come from the committee
at this time, there is any other measure
that has been discussed more thorough-
ly on the floor of the House during the
past 3 or 4 months?

Mr. DISNEY. I never have heard one
more thoroughly discussed than the fa-
mous bonus measure, and in that in-
stance the matter was taken from the
committee.

Mr. REES of Kansas. Does the gen-
tleman believe that even if the Com-
mittee on Banking and Currency, that
has this bill in charge, should report this
bill, the Members of the House would
gain anything in the way of informa-
tion with respect to this legislation?

Mr. DISNEY., Not more than we have
here today.

Mr. REED of New York. Mr. Speaker,
will the gentleman yield?

Mr, DISNEY. I yield to the gentle-
man from New York.

Mr. REED of New York. I am not
altogether in sympathy with this way of
bringing a bill on the floor.

Mr. DISNEY. Neither am I, but it
was the only weapon we had.

Mr. REED of New York. This is the
point. I think there is the most alarm-
ing condifion existing now in this par-
ticular field of operation as it relates to
the war than anything that has oc-
curred since the war began. These
stripper wells that are necessary to pro-
duce the oil needed to flow to our armies
abroad, and to keep our ships and our .
planes running, are being depleted at a
terrific rate, because they are pulling
these wells, pulling the machinery, and
the wells are going out of production
with great rapidity every single day.
Time is of the essence in the situation.

Mr. DISNEY. I agree there should be
no delay.

Mr. RANDOLFH. Will the gentleman
yield?

Mr. DISNEY. I yield.

Mr. RANDOLPH. The gentlemen
who have raised objection to the pro-
cedure which is followed here are clearly
within their own rights because, of
course, they speak for the committee of
which they are members, and the chair-
man of the Committee on Banking and
Currency is speaking for the committee
over which he presides. I should like
to recall to the House, however, that
there has been a clear-cut cleavage on
this issue between two main branches of
our Federal Government, namely, the Of-
fice of Price Administration in opposi-
tion to an increase in oil prices and the
Petroleum Administrator for War in ad-
vocating a needed rise. The Members
of this body are fully conversant with
the facts, Two hundred and eighteen
Members have signified their intention
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of desiring the issue debated and voted
up or down. It would seem logical the
House should proceed today.

Mr. GIFFORD. Will the gentleman

yield?
Mr. DISNEY. I yield.
Mr, GIFFORD. I did not sign the pe-

tition. I did not sign it because I tried
to follow the principles of legislative pro-
cedure. This, to me, is almost as impor-
tant as the legislation. I want to ask the
gentleman, Does he consider that a prece-
dent embalms a principle? There is an
old saying, “Once a precedent is estab-
lished, a principle is embalmed  from
then on.” 1Is the procedure that we
should do business in an orderly way and
hold committee hearings receiving a
permanent injury? I am frank to say to
the gentleman I want to vote with him,
but I still want to retain established and
orderly procedure. I want to ask him
this question, Does the gentleman recall
any measure brought up in this way that
passed the House? It is suggested that
the anti-poll tax was passed by this
route. It is extremely doubtful if that
was wise legislation.

Mr. DISNEY. This is substantially
procedural. It is an unusual procedure,
I agree. But it has been done before.
But it is time to get this issue settled
here and now, and we can give the House
the facts as well as the committee can.

The SPEAKER. The time of the gen-
tleman from Oklahoma has expired.

Mr. SPENCE. I yield 2 minutes to
the gentleman from Texas [Mr. PATMAN].

Mr. PATMAN, I favor and have so re-
ported not only a 35-cent increase on oil
per barrel, but more than that, The
committee of which I am chairman in-
vestigated this matter thoroughly and we
came to that conclusion. But we have
a new chairman on the Committee on
Banking and Currency who has never
heard this testimony and neither have
the members of that committee. This
would be rather unusual, cerfainly very
unusual when the chairman of the com-
mittee promises early hearings almost
immediately. I trustthe gentleman from
Oklahoma will agree to a postponement,
say for 1 week or 2 weeks or some-
thing like that, so we can have all the
different people who are interested and
who have information on this subject
here before the committee to give us the
benefit of their views. I want to know
why I should change my mind about the
price increase. I am for it in view of
my present information. This bill is be-
ing brought in here under circumstances
in which I doubt fair and deliberate con-
sideration would be given to it. SoI hope
the gentleman from Oklahoma [Mr. Dis-
ney] will agree to presenting this bill to
the Banking and Currency Committee.
You are assured of a hearing and the
committee can get all the facts and
bring them back to the House and let us
thresh this thing out.

Mr. DISNEY, The petition for dis-
charge was filed long before the unfor-
tunate passing of our great friend, Mr,
Steagall, former chairman of the Com-
mittee on Banking and Currency. He
raised no objection. I saw him several
times and he did not complain.
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Mr. PATMAN. But here is a direct
promise of immediate consideration of
this matter by the chairman of the Com-
mittee on Banking and Currency.

Mr., DISNEY, I saw Mr. Steagall sev-
eral times and he did not complain be-
cause he realized the thing was pending
downtown and he realized we had a pe-
culiar situation.

Mr. PATMAN. But here is a direct
promise of an early hearing by the chair-
man of the Committee on Banking and
Currency. We must not destroy all the
stabilization program. I do not claim
this one thing would do it but it would be
a step in that direction. I do not know
what the answers are. I would like to
know what the answers are. Our Com-
mittee on Small Business investigated it
a few months ago and came to the con-
culsion that the gentleman was right.
But let us bring the facts up to date. It
will only take a very short time to hear
the witnesses and I hope the gentleman
will agree to a postponement. I am
against breaking up price control and I
do not expect to vote for this bill unless
a hearing is conducted and I am con-
vinced its passage will be in the public
interest.

The SPEAKER. The time of the gen-
tleman from Texas has expired.

Mr, SPENCE. I yield 1 minute to the
gentleman from North Carolina [Mr.
Forcerl.

Mr. FOLGER. Mr. Speaker, from
hearsay evidence, some of it obtained by
listening to special orders, I have come
to the conclusion that the legislation
proposed was wise and I have not
changed my mind, but I do believe that a
safe, sound, and orderly way ought to be
pursued in this case under the cireum-
stances and I can hardly conceive of any
circumstances that would change that
policy. I do not believe we ought to
break it. Of course, the gentleman from
Oklahoma does not hesitate at all to
accept fully the statement made by the
chairman of the Committee on Banking
and Currency that what may be termed
an immediate hearing will be furnished.
This has sort of been pressing on my
thought. I would like to have hearings
and I know you would, too, to base our
judgment on the recommendations of a
committee of this House, after hearings
which, I feel, would have the confidence
of the membership.

The SPEAKER. The time of the
gentleman has expired.

Mr. SPENCE. Mr. Speaker, I believe
I have 1 minute left.

The SPEAKER. Yes, the gentleman
has 1 minute left.

The gentleman is recognized for 1
minute.

Mr. DISNEY. If the gentleman will
yield to me.

Mr. SPENCE. I yield to the gentle-
man.

Mr. DISNEY. In the first place, I
have not the authority to yield to a dis-
continuance because 218 Members have
signed the petition. I do not feel that

this is any disrespect to the Committee
on Banking and Currency.

The SPEAEKER. Any Member of the
House who signed the petition can ask
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unanimous consent to postpone the con-
sideration of the matter.

Mr. SPENCE. Mr. Speaker, this bill
was introduced on June 7. The vacation
intervened. On October 4, the petition
was filed. During most of that time, af-
ter the vacation, we were engaged in the
hearing on the Cocmmodity Credit Cor-
poration., There was no time to give con-
sideration to this bill and I am willing to
promise the House that if we vote down
this motion we will start hearings next
Friday on this bill,

Mr. PATMAN. And continue the hear-
ings until they are finished?

Mr. SPENCE. And we will continue
the hearings until they are finished.

The SPEAKER. The time of the gen-
tleman has expired.

- All time has expired.

The question is on the motion of the
gentleman from Oklahoma.

The question was taken; and-on a divi-
sion (demanded by Mr. SpeEnce) there
were—ayes 86, noes 20.

Mr. SPENCE. Mr. Speaker, I object
to the vote on the ground that a quorum
is not present.

The SPEAKER. Evidently no quorum
is present. The Doorkeeper will close the
doors, the Sergeant at Arms will notify
absent Members, and the Clerk will call
the roll.

The question was taken; and there
were—yeas 247, nays 71, not voting 111,
as follows:

[Roll No. 168]
YEAS—247
Allen, 111, Dworshak Hoffman
Allen, La, Eaton Holifield =
Anderson, Elliott Holmes, Mass,
N. Mex. Ellis Holmes, Wash.
Andresen, Ellison, Md. Hope
August H. Ellsworth Horan

Andrews Elston, Ohio Howell
Arends Engel, Mich. Jeffrey
- Auchincloss Engle, Calif, Jenkinsg
Barrett Fellows Jenzen
Bates, Ky. Ferton Johnson,
Bates, Mass, Fish Calvin D.
Beall Fisher Johnson, Ind,
Beckworth Fogarty Johnson,
Bender Fuller J. Leroy
Bennett, Mich. Furlong Johnson,
Bennett, Mo, Gale Luther A,
Bishop Gallagher Johneson, Okla,
Blackney Gamble Jonkman
Boren Gathings Judd
Bradley, Mich. Gavin Eearney
Brehm Gerlach Keefe

Brooks Gibson Eelley
Brown, Ga Gifford Kennedy
Bryson Gilchrist Eerr

Buffett Gillette King
Burchill, N, ¥. Gillie Kinzer
Burdick Goodwin Kleberg
Busbey Gossett Eunkel
Butler Graham LaFollette
Camp Grant, Ind. Landis
Carlson, Eans. Gregory Lanham
Carrier Grifiiths Larcade
Carson, Ohlo  Gross Lea

Carter Gwynne LeCompte
Case Hagen Lemke
Chapman Hala Lewis
Chenoweth Hall, Luce
Chiperfleld Leonard W. Ludiow
Church Halleck Lynch
Clevenger Hancock McCowen
Cole, Mo Hare MrcGehee
Cole, N. Y Harless, Ariz.  McGregor
Compton Harness, Ind. McEenzie
Costello Harris, Ark. McLean
Cravens Hartley McMillan
Crawford Heffernan McWilliams
Cunningham  Heidinger Maas

Curtis Hendricks Mahon

Day Hess Manasco
Dirksen Hobbs Mansfield,
Disney Hoch Mont.
Dondero Hoeven Martin, Mass.
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Mason Randolph Sumner, I1l.
Merritt Rankin Sumners, Tex.
Merrow Reece, Tenn, Sundstrom
Michener Reed, N. Y. Taber
Miller, Conn.  Rees, Kans, Talbot
Miller, Mo, Richards ‘Talle
Miller, Nebr. Rivers Thomas, Tex.
Mills Rizley Thomason
Mott Robsion, Ky Tibbott
Mruk Rockwell Tolan
Mundt Rodgers, Pa. Towe
Murray, Tenn, Rogers, Mass, Treadway
Murray, Wis. Rohrbough Troutman
Norman Rolph Vincent, Ky,
Norrell Rowe Vinson, Ga.
O'Brien, Mich., Schiffier Vorys, Ohio
O'Brien, N. Y. Scrivner Vursell
O’Connor Sheppard ‘Weichel, Ohlo
O'Hara Short Welch
Outland Sikes West
Patton Simpson, Il Wheat
Peterson, Fla, Simpson,Pa, Wickersham
Philbin Smith, Ohio Wigglesworth
Phillips Smith, Wis, Willey
Pittenger Snyder Wilson
Ploeser Bomers, N. ¥, Winter
Plumley Springer Wolcott
Poage Stanley ‘Wolfenden, Pa.
Poulson Starnes, Ala. Wolverton, N. J.
Powers Stefan Woodruff, Mich,
Price Stewart Worley
Ramey Stockman
NAYS—T1
Abernethy Ford O'Eonskl
Angell Gordon Patman
Barden Gorski Priest
Barry Hays Réabaut
Bonner Hull Ramspeck
Bradley, Pa. Jarman Robertson
Bulwinkle Johnson, Rowan
Burgin Lyndon B, Sabath
Byrne Eean Sadowski
Canfield Eefauver Sasscer
Clark Keogh Satterfield
Cochran Kirwan Bauthoff
Coffee Lesinski Smith, Va.
Colmer McCormack Sparkman
Cooley McM Spence
Cooper Magnuson Sullivan
Crosser May Voorhis, Callf,
Doughton Miller, Pa. Weaver
Durham Monroney Whitten
Eberharter Morrison, N. C. Whittington
Felghan Murphy Winstead
Flannagan Myers Woodrum, Va.
Folger Newsome Wright
Forand O'Brien, Ill. Zimmerman
NOT VOTING—111

Andersen, Fernandez Martin, Iowa

H. Carl Fitzpatrick Monkiewicz
Anderson, Calif. Fulbright Morrison, La.
Arnold Fulmer Murdock
Baldwin, Md. Gavazan Norton
Baldwin, N. ¥, Gearhart O'Leary
Bell Gore O'Neal
Bland Granger O'Toole
Bloom Grant, Ala, Pace
Bolton Green Peterson, Ga.
Boykin Hall, Pleifer
Brown, Ohlo Edwin Arthur Pracht
Brumbaugh Harris, Va. Reed, Ill.
Buckley Hart Robinson, Utah
Burch, Va. Hébert Rogers, Calif,
Cannon,Fla. Herter Russell
Cannon, Mo. Hill Scanlon
Capozzoll Hinshaw Schuetz
Celler Izac Schwabe
Clason Jackson Scott
Courtney Jennings Shafer
Cox Johnson, Sheridan
Cullen Anton J. Slaughter
Curley Johnson, Ward Smith, Maine
D'Alesandro Jones Bmith, W. Va.
Davis Eee B , N. H.
Dawson Kilburn Stevenson
Delaney Kilday Tarver
Dewey Klein Taylor
Dickstein Enutson Thomas, N. J,
Dies Lambertson ‘Wadsworth
Dilweg Lane Walter
Dingell LeFevre Ward
Domengeaux  McCord Wasielewski
Douglas Madden Welss
Drewry Maloney Wene
Elmer Mansfield, Tex., Whelchel, Ga.
Fay Marcantonio  White

So the motion was agreed to. )
The Clerk announced the following

pairs:

General pairs:

Mr. Bland with Mr, Shafer.

Mr. Cox with Mr. Brown of Ohio.

Mr. Curley with Mr. Brumbaugh.

Mr. Burch of Virginia with Mr, Jones,

Mr. Grant of Alabama with Mr. Taylor.

Mr. Drewry with Mr. Scott.

Mr. Harris of Virginia with Mr. Dewey.

Mr. Peterson of Georgia with Mr. Edwin
Arthur Hall,

Mr. Lane with Mr. Jennings.

Mr. Rogers of California with Mr, Eilburn,

Mr. Schuetz with Mr. Pracht.

Mr. Mansfield of Texas with Mr. Lambert-

son.

Mr. Smith of West Virginia with Mrs.
Bolton.

Mr. Pace with Mr. Martin of Towa.

Mr. Slaughter with Mr. Hill,

Mr. D'Alesandro with Mr. Clason,

Mr. Cannon of Missourli with Mr. Herter.

Mr, Bell with Mr. Stevenson.

Mr. Jackson with Mr. Wadsworth,

Mr. Jzac with Mr. Thomas of New Jersey.

Mr. Hébert with Mr. Gearhart.

Mr. Baldwin of Maryland with Mr. Stearns
of New Hampshire.

On this vote:

Mr. Elmer for, with Mr. Hart against.

Mr. Kilday for, with Mr. Bloom against.

Mr. Schwabe for, with Mr. . Wasielewskl
against,

Mr. Morrison of Louisiana for, with Mr.
Fitzpatrick agalnst,

Mr. Knutson for, with Mr. Klein against.

Mr. Anton J. Johnson for, with Mr. Pfeifer
against.

Mr. Reed of Illinois for, with Mrs. Norton
against,

Mr. Baldwin of New York for, with Mr,
Cullen against.

Mrs, Smith of Maine for, with Mr. Delaney
against.

Mr. Arnold for, with Mr. Capozzoll against.

Mr. Fulbright for, with Mr. Dickstein
against.

Mr. Ward Johnson for, with Mr. Fay
against.

Mr. Cannon of Florida for, with Mr. Buckley
against.

Mr. Monkiewicz for, with Mr. Celler against.

Mr. Douglas for, with Mr. Gavagan against.

Mr. LeFevre for, with Mr. O'Leary against.

Mr. Anderson of California for, with Mr.
O'Toole against.

Mr. Green for,
against.

The result of the vote was announced
a3 above recorded.

A motion to reconsider was laid on the
table.

The doors were opened.

Mr. DISNEY. Mr. Speaker, I move
that the House resolve itself in a Com-
mittee of the Whole House on the state
of the Union for the consideration of
the bill (H. R. 2887) transferring certain
functions of the Price Administrator,
with respect to petroleum and petroleum
products, to the Petroleum Administra-
tor for War. Pending that motion, I
ask unanimous consent that general de-
bate be limited to 2 hours, the time to
be equally divided and controlled be-
tween the chairman of the Committee on
Banking and Currency and myself, and
at the end of the 2 hours’ general de-
bate, the bill may be read for amend-
ment.

The SPEAKER. Is there objection to
the request of the gentleman from Okla-
homa [Mr. DisNEY]?

Mr. FORD. Mr. Speaker, reserving
the right to object, I do not think 2 hours

with Mr. Marcantonio
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debate is sufficient. That bill has never
had any consideration by a committee.
It should have a whole day debate. I
ask that 8 hours be allowed, 4 hours on
each side.

The SPEAKER. The gentleman from
Oklahoma has preferred a unanimous-
consent request. The Chair must put
that. Is there objection to the request °
of the gentleman from Oklahoma?

Mr. FORD. I object, Mr. Speaker,

Mr. DISNEY. Then, Mr. Speaker, I
ask unanimous consent that the time for
general debate be fixed at 3 hours, the
time to be equally divided and controlled
by the gentleman from Kentucky [Mr.
SPENCE] and myself.

The SPEAEKER. Is there objection to
the request of the gentleman from Okla-
homa [Mr, DisNEY]?

There was no objection.

The SPEAKER. The question is on
the motion of the gentleman from Okla-
homa [Mr. DisNeY].

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the state of the Union for the consid-
eration of the bhill H, R. 2887, with Mr.
CoopEer in the chair.

The Clerk read the title of the bill.

By unanimous consent the first read-
ing of the bill was dispensed with.

The CHAIRMAN. Under the unani-
mous-consent agreement, the gentleman
from Oklahoma [Mr. DisNEY] is recog-
nized for 115 hours and the gentleman
from Kentucky [Mr. Spence] is rec-
ognized for 15 hours.

Mr. SPENCE. Mr, Chairman, I yield
30 minutes of the time allotted to me to
be controlled by the gentleman from
Kansas [Mr. Rees] and 1 hour to be
controlled by the gentleman from Penn-
sylvania [Mr. WricHT].

The CHAIRMAN. Without objection,
the agreement is accepted.

There was no objection.

Mr. DISNEY, Mr, Chairman, I yield
myself 20 minutes.

Mr. Chairman, I have not prepared
any fixed speech on this subject. I be-
lieve it would be more interesting to the
House to discuss the matter rather off
the cuff, and try to present the salient
features of what is involved. It involves
some detailed discussion and I hope the
House will be patient with me in the
discussion.

I would like to proceed a few minutes
without interruption, so as to get the
chief features of what I intend to say be-.
fore the House, and then yield for ques-
tions, if Members desire to interrogate
me.

I would like to reimpress, if I may, up-
on members of the Committee on Bank-
ing and Currency, that there is no idea
of disrespect for that committee, of
which I was formerly a member, and for
the members of which I have the great-
est respect. We are in an awkward sit-
uation. The matter was being consid-
ered downtown. The Banking and Cur-
rency Committee was in the midst of
that highly controversial Commodity
Credit Corporation legislation. Frankly

- when the petition was filed, I had not
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the slighest expectation it would be
made use of. I had a very definite im-
pression that the price would be raised
without legislation. Legislative action
is, of course, awkward, and the discharge
of the committee merely is procedural,
and I hope no sense of pride on that sub-
ject will enter into anybody’s thought,
especially those members of the Commit-
tee on Banking and Currency for whom
I have such great respect.

We are not trying to break this line.
We have been hearing a lot of conversa-
tion and many comments and statements
by people in all walks of life, high and
low, that we must hold the line. We
realize, of course, that we must hold the
line to prevent inflation. We are not
trying to break this line; we are trying
to get up to the line. We have not been
within calling distance of the line for a
long time. I will come to that a little
later.

In order to take, if I can, some of the
fear of the consequences from the minds
of Members, I have some charts here, of-
ficial charts prepared by the P. A, W.
These are exact photostatic copies of
those charts borrowed for that purpose.
They speak more graphically than any
words that could be said to you here so
that you will not get badly worried or
bothered about the effect upon the con-
sumers. This is going to cost some

money to the consumers but I have yet to

hear of a consumer who would not rather
pay a little more for his gasoline and get
it, than to pay less and not have it. We
have rather been educated into the mat-
ter of a 3b-cent-per-barrel raise for
crude oil. That is less than 1 cent a
gallon. If we pay 50 or 75 cenls for a
cocktail and we pay a nickel for a bottle
of Coca-Cola, why should we feel there
is something ominous and that the coun-
try cannot afford another cent a gallon,
less than a cent a gallon, for crude oil, or
fear the effect upon the consumers if the
price were raised 35 cents a barrel?
The effect would be eighty-five one-hun-
dredths of 1 cent per gallon raise in the
price of gasoline. I do not know of any-
body in the United States who would
not rather pay that and get it, than to
save it, and not have it.

Now we come to the effect upon the
population of the price raise. The armed
forces use 32 percent of the oil. The
drivers of passenger cars use only 15 per-
cent. It gets down into fractions, do you
not see—eighty-five one-hun¥edths of 1
cent per gallon on gasoline at 35 cents per
barrel increase on crude. The drivers of
passenger cars get only 15 percent. In-
dustries, 12 percent; public utilities, 2
percent, operators of trucks, busses, and
taxicabs, 12 percent. They may com-
plain of the price being raised a little bit,
for they get all the gas they need any-
way. Railroads and transportation, 8
percent; householders heating with oil,
b percent; farmers, 5 percent; all others,
P percent,

I remind you again that this is an offi-
cial document published and put out by
the organization upon which the Presi-
dent placed the responsibility for pro-
curing more crude oil; that is to say, the
Petroleum Administration for War head-
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ed by Mr. Ickes; but the President's or-
der does not give to the Secretary of the
Interior and the Petroleum Administra-
tor for War the right to fix the price.

Now to get down to figures in actual
dollars and cents, these being per-
centages—does that frighten any of you
about raising prices when you see these
percentages? Fifteen percent of the oil
only going to drivers of passenger cars.
Are they going to mob you? Are the
farmers going to do anything to you when
they get only 5 percent? Or the house-
holders?

Mr., WOODRUFF of Michigan. Mr.
Chairman, will the gentleman yield for
? question just before he leaves that sub-

ect?

Mr, DISNEY. I yield.

Mr. WOODRUFF of Michigan. Can
the gentleman tell the Committee just
how the rise in the price of gasoline and
other crude oil products compares with
the rise in the price of other commodi-
ties?

Mr. DISNEY., I am coming to that.
We are at the bottom of the trough; I
am coming to that with some language
and a chart. Iknow the chart is graphic
and I hope I may make the language
graphic. b

Drivers of passenger cars average
$71.37 annually for gasoline. This would
add $2.97 to the average cost of driving a
passenger car. Would the driver not
rather spend $2.97 and have some more
gasoline than to save $2.97 and not have
it? Then getting over here to the
trucker; they spend $265.48 per year.
This would add $10.06, that is on a 35-
cent rate of increase on crude. Farmers
operating tractors average $119.08 per
year. This would add $4.96, keeping in
mind the 35-cent raise; it would add
$4.96 to the bill of the farmer, but he
would get more gasoline, we hope, we
believe, and we know we can prove to
you that he would. Householders heat-
ing with oil spend $124.96 a year. This
would add $11.93 to the householder’s bill
on the average.

Mr. FORD. Mr. Chairman, will the
gentleman yield?

Mr. DISNEY. I yield.

Mr. FORD. How much additional
money would it cost the Government, the
United States Treasury?

Mr. DISNEY. I do not know.

Mr. FORD. I notice the gentleman
omitted that.

Mr. DISNEY. The more oil that is
produced and sold, the more taxes the
Treasury will receive.

Mr. FORD. Yes; but also the more it
will cost the Treasury to buy it.

Mr. DISNEY. Yes; it would cost more,
but that is not the point that is worrying
them; what is worrying them is whether
they can get enough oil at any cost.

Mr. REED of New York. Mr. Chair-
man, will the gentleman yield?

Mr. DISNEY, I yield.

Mr. REED of New York. As a matter
of fact, unless they do increase the price
of crude oil and develop more areas
where oil is found they run the chance
of not getting oil for anything but the
military, do they not?

Mr. DISNEY. Let us get this thing
straight. This is not just a scheme of a
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lot of oil men to get more money; the
whole economy of this country is involved
in this proposition. I could not state it
more graphically than Mr. Dempsey,
former Member of this House, now Gov=
ernor of New Mexico, when he was here
last week. He said, “I am not interested
in my oil men getting a better price.
When the price is low, and it affects the
economy of my State, then I am inter-
ested as Governor and it is my duty to go
into the subject and see if it cannot be
rectified.”

Let me give you some figures on that
subject. See how it affects the economy
of this country? Take this country off
wheels and the economy takes a nose
dive. About one-fourth of the trucks
are on the farms, about 1,500,000 trac-
tors are on the farms. Fifty-six per-

- cent of all the livestock moves to market

by gasoline automotive equipment.

The military program it is estimated
will take 38 percent of the oil in 1944
and from 40 to 45 percent in 1945. It is
32 percent this year. I think that chart
is a minimum. Fifty-four thousand
communities in the United States, cities,
villages, and towns, one of them a State
capital, are dependent upon motor
transportation. Take kerosene, for in-
stance, the day of the old kerosene lamp
has not gone. The citing of a few in-
stances will illustrate to you how the
whole economy of the country is affected.

Mr. Chairman, my distinguished
friend the gentleman from Michigan
[Mr. WoobrurF] asked how oil compared
in the parity index with all commodities.
It startles you. I have a chart on that
subject.

First, let me tell you the story. Along
about 13 years ago the Texas fields came
in. Other big fields came in. That
drove the price down, but it gradually
became more or less stabilized and hung
along at a low price. Then the major
companies were emboldened with the-
liberty they had under the trade agree-
ments and they had a tendency and did
keep the price down. It should have
been 20 cenfs a barrel higher in 1938
than it was. They found out they had
made a mistake, but they kept the price
down because they were the chief buyers
of oil. In 1941 oil was $1.17 on the aver-
age. Frank Phillips, of the Phillips Pe-
troleum Co., a big independent produc-
ing company and buying company,
posted a price raise of 25 cents a barrel.
Mr, Henderson, then price administra-
tor, demanded that he withdraw that
offer, which he did. Mr. Henderson
asked for 90 days in which to investi-
gate to see whether or not to permit the
price to go up 25 cents a barrel. July
1, 1941, was that date. After he had the
90 days he asked for more time and be-
ing cocoperative, the Phillips Petroleum
Co. agreed to wait on posting the price,
If the oil were not worth it, would the
buying company be offering that for it?
He was willing. We had been entitled
to a price raise prior to that time, After
Mr. Henderson asked for more time, we
passed the Price Control Act on Octo-
ber 2, 1942, ‘and oil was frozen at the
bottom of the trough.
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If you will look at this chart, you will
see oil at an average of $1.17 a barrel.
First, there is the freeze by Mr. Hender-
son, and by agreement the companies
did not post the larger prices, then on
October 1 or October 2 the official freeze
was made.

Here is what raw materials other than
oil did. Everything went up to 110.
Qil stayed at 58.9. I tell you oil is the
lowest on the parity index of any com-
modity in America at 58.9. The average
index is 102.8. This is a comparison
with other raw materials which run up
above 110 to 115. Compared with the
index of all commodities, oil is 63, still
at the bottom.

Mr. REED of New York. Will the gen-
tleman yield?

Mr, DISNEY. I yield to the gentle-
man from New York.

Mr. REED of New York. What about
labor costs?

Mr. DISNEY. Labor costs, of course,
have gone higher, and, I may say, labor
goes info the construction of the ma-
«chinery that oil men use and is an es-
sential element of everything involved
in the oil business. It is highly tech-
nical machinery, costly machinery, the
value and cost of which have been en-
hanced by high wages and labor costs.
Labor in the fields has gone up also.

Mr. O'CONNOR., Will the gentleman
yield? -

Mr. DISNEY. I yield to the gentle=
man from Montana,

Mr. O'CONNOR. I call the attention
of the gentleman and the Members of
the House to the fact that we in Mon-
tana today are paying $19 a day fo oil
drillers. We are also paying 100 per-
cent for connections for oil pipes neces-
sary in connection with drilling our
wells, more than we did before the war.

Mr. DISNEY. Yes.

Mr. O'CONNOR. Wages are 100 per-
cent higher than they were before the
war.

Mr, DISNEY. Yes. The oil industry
has always paid the highest wages of any
industry in the United States.

The CHAIRMAN. The time of the
gentleman has expired.

Mr, DISNEY, Mr. Chairman, I yield
myself 10 additional minutes.

Mr. STEFAN. Will the gentleman
yield?

Mr. DISNEY. I yield to the gentle-
man from Nebraska,

Mr, STEFAN. This bill is for the pur-
pose of transferring certain functions.

Mr. DISNEY. Let me come to that a
little later.

Mr. STEFAN. We are endeavoring
here to transfer the oil industry over to
Secretary Ickes, because Secretary Ickes
favors an increase in the price of oil
We people who consume oil, our people
out in the Middle West who want more
gasoline, desire me to tell them how they
are going to get more gasoline if we pass
this legislation.

Mr. DISNEY. I will show you that in
a minute. Here is where you get more
gasoline. Take a look at this chart.

Here are crude oil prices compared
with oil-well drilling activities in the
United States. In 1920 and 1921 we
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drilled 32,000 wells. See how it runs?
The red line is the price. Here is the
drilling of oil wells. Here is the drilling
of dry holes. When you have a good
price you get oil wells drilled. That is
the answer. When there are more oil
wells drilled you get more oil. Lately it
has been more difficult to get oil, if is
scarcer, and it takes more drilling than
ever, That ought to be a complete an-
swer. When oil was $3.50 a barrel, or
nearly $3.50 a barrel, this country drilled
32,000 wells in one year.

Mr. ROBSION of Kentucky. Will the
gentleman yield?

Mr. DISNEY. I yield to the gentle-
man from Kentucky.

Mr. ROBSION of Eentucky. AsI un-
derstand it, this low price is affecting the
oil business in another way very mate-
rially. I refer to these subwells, these
stripper wells. By killing your stripper
wells you lose oil in that way.

Mr. DISNEY. Yes, and understand
when an oil well is pulled it is gone.
Water overtakes it; it is through. We
lose a lot of stripper wells every year
anyway. When the price of oil is low,
the number of wells is less, 15,000 wells
in 1 vear back in 1931 and 1932 when
the price was so low. See the range here?
It follows the price just like the produc-
tion of cotton, beans, peanuts, hogs, and
cattle. You produce more when you have
a price and you quit producing when you
do not have a price. I have heard it said
by the coalmen they are going to stop
the running of coal mines because they
cannot produce unless they get a price
raise.

These charts illustrate it better than
words I can use. Some may say, “What
about these reserves?” I have heard it
said there are 20,000,000,000 barrels of
known reserves, and there are. Butf can
you imagine getting that oil out as if it
were a flowing pool of o0il? It is not a
pool of oil by any manner of means. 0Oil
sands that produce oil in the deeper wells
are nearly as hard as the concrete pav-
ing you drive over. And they will not
give up all of their producible oil in
less than from 50 to 75 years. Here is

“one of the softer sands.

It is asked, “Why does not Texas open
up her wells and turn them Iloose?”
They have done that, we hear recently,
under the exigencies of war, and they
are going to ruin all the wells that way.
East Texas has produced several billions
of barrels, No less an authority than
Col. Ernest Thompson, the best-posted
man on conservation in the United
States, tells me that east Texas, with all
its billions of harrels, probably will pro-
duce, if improper methods are continued,
only a third as much as it should. If
they turn these wells loose and let them
go, they lose gas pressure, they lose
water pressure. Gas pressure and water
pressure force the oils out of these sands
and into the hole that is drilled. The
pressure down there thousands of feet
below the earth is tremendous, and it
forces the oil out.

Mr, HARE. Mr, Chairman, will the
gentleman yield?

Mr. DISNEY. I yield to the gentleman
from South Carolina.
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Mr. HARE. I should like to ask the
gentleman two questions. First, in view
of his very illuminating statement, we
should like to know whether or not the
total oil production is increasing or de-
creasing annually.

Mr. DISNEY. That brings out one
thing that you ought to understand right
off the bat. Fifty percent of our produc-
tion comes substantially from new wells,
Wells take a nose dive. They may come
in at a thousand barrels and go down to
10 or 15 or 50 or maybe 2 or 3 barrelsin a
short time. Keep in mind that half of
the oil consumed comes from new or sub-
stantially new wells.

Mr. HARE. The next question is this.
We have passed a law providing for
stabilizing prices.

Mr. DISNEY. Yes.

Mr. HARE. I am wondering whether
or not an action of Congress singling out
one industry would interfere with that
law, and whether we would not be called
upon then to increase the price of other
commodities, such as consumer goods,
raw cotton, and so forth.

Mr. DISNEY. Ido not know, but those
who are at the bottom of the barrel are
entitled to complain, and they are en-
titled to ask to be brought up some place
along with the rest of the people, espe-
cially when an important international
and national issue is involved, where the
economy of the country is involved, and
where our national defense is at stake.

Let me answer further. Judge Vinson
denied this 35-cent raise. He cites the
President’s directive:

No further price increases are to be sanc-
tioned unless imperatively required by law.

Then he cites again an Executive or-
der:

No further increases in ceiling prices except
to the minimum percent required by law.

As 1 construe Judge Vinson's decision
he practically put it back in Congress'
face to “require by law.”

Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr,. DISNEY. I yield to the gentleman
from Michigan.

Mr. CRAWFORD. The gentleman is a
distinguished lawyer.

Mr, DISNEY. Thank you.

Mr. CRAWFORD. I have great con-
fidence in the gentleman’s ability. I wish
to submit this question. Has the gen-
tleman from Oklahoma seen anything in
any law aghich this Congress has passed
during the past 5 years having to do with
the stability of prices or holding the line
or otherwise which carries the intent on
the part of this Congress that a price be
fixed and held at a line which prevents
the production of foodstuffs, oil, or what-
ever the subject may be?

Mr, DISNEY. I have not talked with a
Congressman or Senator who ever
thought that the Price Control Act re-
quired the Price Administrator to re-
quire people to produce at a loss. I do
not think it was ever the intent of Con-
gress that that should be the case.

Mr. CRAWFORD. Isit not a fact that
the law provides that where it is neces-
sary to modify prices in order to get pro-
duction the President is directed to do so?
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Mr. DISNEY. When Judge Vinson’s
decision said what it did—and it was
practically an invitation to Congress to
require it by law—then I came to the
conclusion that this legislation ought to
be pushed. _

Mr, O'CONNOR. Mr. Chairman, will
the gentleman yield?

Mr. DISNEY. I yield to the gentleman
from Montana.

Mr. O'CONNOR. Is it not true that
the low price of oil is driving out of busi-
ness the independent oil operators?

Mr. DISNEY. Yes, cerfainly.

Mr. O'CONNOR. Is it not also true
that the independent oil operators are
the ones who have brought in the new
wells to the extent of 78 percent of known
production in the past?

Mr, DISNEY. Seventy-five or eighty
percent of the new wells have been dis-
covered by the independents. The inde-
pendent has nobody to sell to except the
majors. He cannot sell to an insurance
company or a bank, They do not want
to buy. He has to sell to the major oil
companies, When they are confronted
with these conditions, with labor costs
going up and the price frozen, what is
there for a discouraged man to do but to
sell out? What good are the ex-
perienced, independent oil operators, the
group that drill 75 percent of the wild-
cats, to the Nation when they have sold
out to the majors? One of these days, if
this nonsensical condition continues, you
are going to have a monopoly problem
on your hands that you will not know
what to do with. Let us be sensible and
reasonable about it. Let us not hold on
to the idea that because there was a
Teapot Dome once the oil group wants
everything.

Mr, RUSSELL. Mr. Chairman, will the
gentleman yield?

Mr, DISNEY, Iyield to the gentleman
from Texas.

Mr. RUSSELL. I call the attention of
the gentleman to this. Did not Judge
Vinson by his denial admit the inequities
in the price of oil, but did he not want to
take care of the matter by means of a
subsidy?

Mr., DISNEY. Yes. Do you know
what would happen if we had a subsidy
on 0il? People would be going out and
drilling for subsidies, they would not be
drilling for oil. It is nonsense, it is al-
most an insult to the oil business, to talk
about subsidies.

Mr. Leon Henderson, in a way all his
own, told me one day, “Give me $250,-
000,000 and I will go out and drill the
wells and do the job.” I said, “I
can get you a job for $100,000,000 a year,
Leon, if you do that.” He said, “What?”
I said, “Hundreds, even thousands of
executives in the oil industry are trying
to do that very thing. If you can do
that, they will fire all those men and
hire you.”

Even Mr. Leon Henderson used this
language:

At the time the defense program was
launched the petroleum industry was de-
pressed. Production of crude oil in Illi-
nois had been unrestricted and the excess
supply had resulted in a weakened price
structure throughout the midcontinent
area.
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These boys down in O. P. A. talk nice
and accept the facts, but put a distorted
and unreasonable view upon them, in my
judgment.

Under the influence of the defense pro-
gram, payment for motor fuel and other pe-
troleum products increased at a rapid rate
and prices began to rise.

Mr. WORLEY. Mr. Chairman, will
the gentleman yield?

Mr, DISNEY. I yield.

Mr., WORLEY. I understand the
hold-the-line order was passed for the
benefit of everybody alike; is that cor-
rect?

Mr. DISNEY. Yes; but I must reiter-
ate we are trying to get up the line. We
will help hold it when we get there.

Mr. WORLEY. Isimply want to bring
out a few points. The figures which I
am about to read which were submitted
to me by an independent operator in
the Texas Panhandle, indicate the dis-
parity between the way some things have
risen while the cost of oil has remained in
status quo. In 1941 the hourly wage of
a rotary driller in the Texas Panhandle
field was $1.1215 an hour. As of Sep-
tember 28, 1943, the hourly wage of a
rotary driller was from $1.58 to $1.82. A
derrick man in 1941 was getting 87 cents
an hour. Today he is getting from $1.10
to $1.20 an hour. A fireman and engine-
man in 1941 was getting 96 cents an hour,
Today he is getting from $1.05 to $1.21
an hour. The question is certainly not
whether or not he is entitled to that wage
in the light of all rising costs of living,
but how far the independent operator
can continue to produce oil at a loss if the
hold-the-line order was passed for the
benefit of everybody alike, and certainly
the fellows who are going fo have to pro-
duce this oil for war purposes are en-
titled to more consideration than they
are apparently receiving at the present
time.

Mr,DISNEY. They are entitled to stay
alive. Conditions existing at the present
time do not permit them to stay alive.
Along the same line mentioned by the
distinguished gentleman from Texas,
take a look at this chart entitled “Ex-
penditures for Exploration in the United
States per Barrel of New Reserves Dis-
covered.” From 1934 to 1936 the average
cost per barrel of discovering oil was 12
to 15 cents, according to this official
chart. This is an official document pre-
pared by the experts that the President
himself appointed to furnish this infor-
mation to the country. In 1942 it was
up to nearly 65 cents per barrel for dis-
covering oil,” That is the rise in the cost
It is an absurd situation.

Now, is anybody scared about the big
companies making some money? Well,
if they do make some money, what are
they going to do with it? They are going
to pay it in to Secretary Henry Morgen-
thau, of course, in the main. The excess-
profits tax eats up 80 to 90 percent.
What are they going to do with it if they
get the money? Business is business.
Some little hotels make more money net
than big hotels. Some big hotels make
more money net than little hotels or
than the average. Some big grocers
make more money on the average net.
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Yet some little grocery man may make
some money. Left us just imagine you
have a fine bottomland farm especially
adapted to raising corn, and I have a
hillside farm. You can raise two or
three times as much corn on your bottom
farm as I can on my hillside farm. Have
we got to that stage in America that we
have got to give me more of a price and
give you less of a price because you have
a good farm and can raise more corn?
Look what a Pandora’s box we are going
to drift into when we talk about subsidies
for the oil business, no matter how these
things may be for other matters. Busi-
ness is business clear on through. And
when we start fixing one price for one
producer of the same thing and another
price for another producer, then we are
putting our hands into something that is
going to burn.

Mr. O'CONNOR. Will the gentleman
vield? =

Mr. DISNEY. I yield.

Mr. O'CONNOR. Is it not true that
the recovery from a barrel of crude oil by
the refineries and these companies that
are engaged not only in production but
in refining and in distribution is about
$8 per barrel, and they buy this crude oil
for about $1.10 a barrel? In other words,
the relation of the price of gasoline to a
barrel of crude oil is on about the same
basis as the relation of the price of a loaf
of bread to a bushel of wheat?

Mr, DISNEY. I think that is right.

Now, I want to discuss with you the
matter of wildcat wells and refer to this
chart. At the expense of boring you by
reading I want to read almost verbatim
what experts in the Pefroleum Admin=
istration for War, after going into this
matter thoroughly with the best minds
that could be found, what they say about
the matter of discovery wells. If this
does not startle you, then you cannot be
scared by a ghost. In this first panel, in
the 4 years ended December—and mark
these words—in the 4 years ended De-
cember 1938 new reserve discoveries av-
eraged 2,041,000,000 barrels annually. In
the 4 years ended December 31, 1942, new
reserve discoveries averaged 941,000,000
annually. That is down not quite a third,
but more than half; 2,041,000,000 barrels
in that first 4 years and only 941,000,000,
or a drop of 1,100,000,000 barrels annu=
ally. In the year ended December 31,
1942, new reserve discoveries totaled only
507,000,000 barrels, That is only 507,-
000,000 barrels of reserves that are in
these difficult sands to operate. The 4
years ended December 1938, new reserve
discoveries exceeded the annual produc-
tion by 894,000,000 barrels annually.
That is, the reserves exceeded the aver=
age annual production.

The AN. The time of the
gentleman has expired.

Mr. DISNEY. Mr, Chairman, I yield
myself 10 more minutes.

The 4 years ended December 31, 1942,
the average annual production exceeded
new reserves by 410,000,000 barrels annu-
ally. In other words, we have got to drill
nearly twice or nearly three times as
many wildcat wells now to get the same
amount of oil.
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On this second panel, 80 new fields
were found in 1934, Three hundred and
eight new fields were found in 1942. It
looks like we are doing pretty well. There
were 90 fields in 1934 and 308 fields in
1942, In 1934 discoveries for these fields
average 24,750,000 barrels. In 1942 dis-
covery for these new flelds averaged only
1,650,000 barrels. You are going to have
to drill more and more now for less and
less oil.

Now to go to the third panel. In 1937,
2,224 wildcat wells were drilled. In 1942
it went up and 3,219 wildcat wells were
drilled. That is nearly 1,000 more in 1942
than in 1937.

In 1937 the average new reserves dis-
covered for wildcats, total $34,000 bar-
rels. In 1942 the average new reserves
discovered for wildcat wells drilled, to-
taled 158,000 barrels, More and more are
drilled for less and less oil. That means
we are going to have more drilling in
order to keep up with consumption.

Mr. RANDOLPH. Will the gentleman
yield, Mr. Chairman?

Mr, DISNEY. I yield.

Mr. RANDOLPH. Under date of No-
vember 15, 1943, I received a letter from
Harold L, Ickes, Petroleum Administrator
for War, in answer to a communication
which I had addressed to the Secretary
on October 25 of this year. I had at-
tempted to take certain of the statements
which were in opposition to a price in-
crease for crude oil and to ask the Ad-
ministrator to make certain statements
which I believed might clear the situa-
tion. In connection with reserves, I note
that he says:

At the end of 1944 we shall have a defi-
ciency in crude oil supply of approximately
200,000 barrels a day. We shall be forced to
rely upon importations from foreign sources
if we are to meet the projected demands for
petroleum prcducts at this time.

The gentleman believes that figure of
300,0C0 barrels is not high?

Mr. DISNEY. I agree.

Mr. DONDERO. Mr. Chairman, will
the gentleman yield?

Mr, DISNEY. I yield.

Mr. DONDERO. I think the gentle-
man should point out, you have been
dealing with barrels all the way through
in your discussion; you should point out
to the House and the country the price
per gallon might mean 3 cents in the
present price.

Mr. DISNEY. Yes; an average of
$1.17; 42 gallons to the barrel.

Mr. MILLER of Connecticut,
Chairman, will the gentleman yield?

Mr. DISNEY. I yield,

Mr. MILLER of Connecticut. I expect
to vote for the gentleman’s bill, but I
am not happy about it for this reason: I
wish we could pass gefieral legislation
that would apply to everything where
the producer is not getting the cost of
production. I thought we did it.

Mr, DISNEY. Sodid I

Mr. MILLER of Connecticut. What
are we going to .tell our milk producers
when they say, “You voted to give the oil
preducers a necessary price for their
product, but you did not do anything for
us"'?

Mr,
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Mr. DISNEY. My answer to my coal
people and my dairymen, who are just
as mad as yours, is that for the war ef-
fort we must have more wells drilled,
and the wells will not be drilled except
for a reasonable price, and the price of
oil was so far below the general com-
modity index that they could not pos-
sibly have a complaint,

Mr. MILLER of Connecticut. Could
not the gentleman suggest language
that would cover all of these? Milk is
certainly an essential commodity.

Mr, DISNEY. If we get into that, we
rewrite the whole price-control bill.

Mr. HARRIS of Arkansas. Mr, Chair-
man, will the gentleman yield?

Mr. DISNEY. I yield.

Mr, HALRIS of Arkansas. « Was it not
estimated by the Petroleum Administra-
tor for War that it was desirable to have
approximately 4,500 wildecat wells drilled
in 19437

Mr, DISNEY. Yes.

Mr, HARRIS of Arkansas. And as a
matter of fact only about 3,400 wildcat
wells were drilled?

Mr,. DISNEY. Yes. We will not nearly
reach the goal or get the oil that we need,

Mr. BRADLEY of Pennsylvania. Mr.
Chairman, will the gentleman yield?

Mr./DISNEY. I yield to the gentle-
man from Pennsylvania.

Mr, BRADLEY of Pennsylvania,
There has been a total increase in the
price of crude oil per barrel from 1938 to
the present time of how much?

Mr. DISNEY. I do not know that I
have those figures.

Mr. BRADLEY of Pennsylvania,
the gentleman any idea?

Mr. DISNEY. It went up about 15
cents between 1938 and July 1, 1941, I
think that is approximately correct.

Mr, BRADLEY of Pennsylvania. I
would like to direct the attention of the
gentleman to the fact that during this
time the price of fuel oil for domestic
consumption has gone from 6 cents to
9 cents a gallon, an increase of 50 per-
cent, I paid 6 cents a gallon in 1938 for
oil and I am paying 9 cents a gallon to=
day, on an increase of 15 percent in the
price of crude oil per barrel.

Mr. HARRIS of Arkansas. Will the

gentleman yield to answer the gentle- |

man from Pennsylvania?

Mr, DISNEY. I yield.

Mr. HARRIS of Arkansas. In 1038 the
average price of crude oil was $1.13. At
the present time the average price of
crude oil is $1.18.

Mr. BRADLEY of Pennsylvania. And
a 3-cent-per-gallon increase to the con-
sumer, You had better consider that
when you think of this increase.

Mr. MANSFIELD of Montana. Mr,
Chairman, will the gentleman yield?

Mr, DISNEY. 1 yield.

Mr. MANSFIELD of Montana. Like
the gentleman from Connecticut I, too,
am worried about the possibilities ema-
nating from this and its effect on other
groups suffering like hardships. But, to
get back to the question under discus-
sion, is it not true that the price on crude
oil was frozen as of October 1941, before
we entered the war?

Has '
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Mr, DISNEY. In fact, on July 1, 1941,
at the request of Price Administrator
Henderson,

Mr. MANSFIELD of Montana. Prior
to the war, most of the oil in this coun-
try was produced by independents?

Mr, DISNEY. Not most of it pro-
duced. A majority of the discoveries
were by independents.

Mr. MANSFIELD of Montana. A
majority of the discoveries were by inde-
pendents. All right. If my memory
serves me correctly the major oil com-
panies produced 48 percent of the Na-
tion’s supply before the war and the
independents produced 52 percent.
Since that time the independents have
had a hard time because of rising labor
costs, shortage of well drillers and other
field workers and a lack of the right
kinds of machinery. These independ-
ents are, in general, the people who take
the chances and bring in the wells in
the new and often unexplored areas.

Mr, DISNEY. Yes.

Mr., MANSFIELD of Montana. The
result is the independents are going out
of business, because recent figures show
that at the present time the majors con-
trol 78 percent of the total oil supply
and the independents control 22 per-
cent. What I am primarily interested
in is the welfare and protection of the
“shoestring” operator and a continued
flow of crude for the conduct of the war.
I fear that if something is not done that
the independent will be squeezed to the
wall and the net result will be the crea-
tion of a monopoly which would take
the competition out of the oil business.

Mr. DISNEY. I think so.

Mr. FORD. Mr. Chairman, will the
gentleman yield?

Mr. DISNEY. 1 yield.

Mr. FORD. We are really discussing
the transfer of this from one depart-
ment to the other, are we not?

Mr, DISNEY. No.

Mr. FORD. The other is collateral.
I realize that,

Mr. DISNEY. I am going to offer an
amendment on the question of parity,
the first part of which goes to the ques-
tion of parity and the second part of
which fixes 35 cents as the least raise
they can make.

" Mr. FORD. One question further,
You admit that if we raise the price of
oil, the milk producers will want to be
raised and other men will want to be
raised, and everybody will want to be
raised. What we are doing by the Con-
gress stepping in and making this change
in legislating on prices is simply opening
the door to a wild orgy of price increases
all along the line.

Mr. DISNEY. I doubt if any of those
amendments would be germane to this
hill.

Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr. DISNEY. I yield.

Mr. CRAWFORD. I want to ask the
gentleman this question in reply to the
gentleman from Pennsylvania [Mr.
Braprey]: If I have understood this
presentation, it has been strictly in the
interest of the consumer of petroleum
products, in that you are seeking an eco-
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nomic adjustment which will continue
the present production and bring forth
additional production?

Mr. DISNEY. Yes, sir.

Mr. CRAWFORD. Has that not been
your presentation this morning?

Mr. DISNEY. I intended it to be, sir.

Mr. CRAWFORD. Can you tell me
how you can protect me as a consumer
unless you get production?

Mr. DISNEY. I think that answers
itself. s

Mr. O'CONNOR. Mr. Chairman, will
the gentleman yield?

Mr. DISNEY. I yield.

Mr. O'CONNOR. With reference to
the question asked by the gentleman
from Pennsylvania [Mr, BRADLEY], as
a matter of fact, if we take the over-
all picture of the price of crude oil, it has
not been raised to any extent at all, since
the date mentioned by the gentleman
from Pennsylvania.

Mr. DISNEY. That is true.

Mr. O'CONNOR. In my own State
crude oil today is selling for $1.10 per
barrel, just about the same price it was
selling for in 1938.

Mr. DISNEY. Yes.

Mr. O'CONNOR. Here is the point: If
encouragement by way of price is not
given to the independent producer, he
will go out of business and then you will
have an oil monopoly that will raise the
price of my friend’s oil, not from 6 cents
to 9 cents, but up to 10 or 15 cents per
gallon. With the independent out of
business the country will be at the mercy
of the oil monopoly.

Mr. DISNEY. Candor requires me to
say this to you—and I should have said it
at the outset—our production has been
about 3,900,000 barrels daily in round
figures up until just recently and our
consumption around 4,400,000 barrels.
That has been the general way it has been
running until the last 60 or 90 days.
Above-ground stocks are about 239,000,-
000 barrels. Both have been depleted
just as far as they can go. They have to
have these pipe lines full to operate the
refineries.

The CHAIRMAN. The time of the
gentlemar from Oklahoma has again ex-
pired. )

Mr. DISNEY. Mr. Chairman, I yield
myself 5 additional minutes.

It takes about that amount to operate
the refining end, 239,000,000 barrels. In
the last 60 or 90 days we have been bring-
ing in production to the extent of 4,400,-
000 barrels per day. They have turned
things loose and they are destroying
wells by doing that. It is in violation of
all the conservation policies to do that;
it is temporary and we are taking a
final loss in doing it, but production has
been upped under the very stress of cir-
cumstances.

Mr. MAHON. Mr. Chairman, will the
gentleman state how much additional oil
we are consuming now as compared to
pre-war years?

Mr. DISNEY. The rate is about as I
have been indicating.

Mr. DONDERO. Mr. Chairman, will
the gentleman yield for a question?

Mr. DISNEY. I ought not to yield; I
have taken nearly an hour and I did
not want to do that, but I yield.

CONGRESSIONAL RECORD—HOUSE

Mr. DONDERO. Can the gentleman
tell the House how many wells are going
out of existence annually?

Mr. DISNEY. We ordinarily figure we
lose from 3,000 to 5,000 stripper wells per
year. Little wells get down to nothing
and you cannot profitably operate them,
but you see when the price got so low
we lost 15,000.

Mr, REED of New York. Mr, Chair-
man, will the gentleman yield?

Mr. DISNEY. I yield.

Mr. REED of New York. Iunderstand
the number now is about 10,000.

Mr, DISNEY. Yes. -

Mr. Chairman, in this concluding min-
ute I should like to quote from Wirt
Franklin, one of the best-posted men
I have ever known in the oil business, a
man who takes a statesman’s view of this
and puts it on a higher basis than dollars
and cents. He says:

Our only safety as a Nation depends upon
our having developed at all times within the
continental limits of the United States a
supply of crude oil adequate for peace and
war. If we depended upon sources of for-

* eign oil and should get in a war with a first-
rate power we have no guarantee that we
would not lose control of our ocean lanes
making it imposesible to transport to this
country the forelgn oil. In such case we
would be helpless. On the other hand, if we
continue to keep up continuous discovery and
development we will at all times have suffi-
cient oil to take care of our needs both for
peace and for war.

And this speech, Mr..Chairman, was
made in June 1929,

It seems to me that states the case, and
subsequent facts have proven it. The
issue is bigger than dollars and cents and
this legislation ought to pass and be on its
way.

The CHAIRMAN. The gentleman
from Oklahoma has consumed 59
minutes.

Mr. WRIGHT. Mr. Chairman, I yield
myself 5 minutes.

The CHAIRMAN. The gentleman
from Pennsylvania is recognized for 5
minutes.

Mr. WRIGHT. Mr. Chairman, I dis-
like to disagree with the gentleman from
Oklahoma [Mr. Disney] who preceded

.me, but I want to complain very bit-
terly about the procedure by which this
matter is brought before the House. I
realize that an important part of the
machinery of the House is the petition
to discharge a committee. I think that
in some cases where the committee is
sitting upon a bhill which the House
wishes considered, it is one of the guar-
anties of democratic procedure in the
House; but I wish to assure the comrhit-
tee that at the present time the Com-
mittee on Banking and Currency has
had no opportunity to consider this mat-
ter, and no disposition to delay it. The
bill introduced by the gentleman from
Oklahoma [Mr. DisveY] was filed some-
time last June. I will leave it to any
member of the Banking and Currency
Committee, whether on the minority or
the majority side, if in the meantime
the Committee on Banking and Cur-
rency has not been busy practically every
morning and sometimes in the afternoon.
We have had before us in that time the
very controversial matter of consumer
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subsidies, a matter which many feel to
be one of the most important domestic
issues before the House. We have con-
sidered also other bills, including the
bill to extend the F. H. A.

Mr. HARE. Mr. Chairman, will the
gentleman yield?

Mr. WRIGHT. I yield.

Mr, HARE. Is the gentleman in po-
sition to assure the House that if this
bill is not passed his committee will
consider it, hold hearings, and make a
report in due course?

Mr. WRIGHT. 1 certainly am, and
the gentleman from Kentucky [Mr.
SeENcE]l, who is acting chairman of the
committee, made that statement this
morning, that he would be glad to hold
hearings on this bill beginning next
Friday to continue constantly until the
matter is concluded and reported out.

What are we doing here today? We
are coming before the Committee of the
Whole House and asking the members
to consider a very important and far-
reaching bill which the Banking and
Currency Committee has never had an
opportunity to consider, upon which no

testimony has been taken, and no study

made of its relation to our over-all econ-
omy. If we adopt this procedure gen-
erally we may as well abolish the com-
mittee system; we may as well bring
every matter before the House to be con- *
sidered without any study, without the
benefit of any testimony; and we shall
as a result pass legislation which is in-
expert, disorderly, and uninformed.

Mr. HARRIS of Arkansas. Mr. Chair-
man, will the gentleman yield at that
point?

Mr. WRIGHT. In just a moment; I
should like to make my statement; then
I shall be happy to yield to my friend.

I have always been taught by the study
and reading I have done about the his-
tory of our institutions and the history
of Congress that the committee system
is the system which has made Congress
great, because committees have an op-
portunity of considering in great detail
important and complex questions and of
listening to expert testimony on both
sides of these questions before reporting
a bill for the action of the House.

Then when the legislation is reported
the committee members speak as experts
before the House and the House custom-
arily follows the position that they have
taken. ™

If we follow the procedure we are fol-
lowing today we might as well abolish
that system entirely. It is not only the
people in the oil business who feel they
are entitled to a raise in price but there
are others. We know, for instance, that
the coal men feel they should have a
higher price for coal and they may be
eble to make out a pretty good case. I
hear from Pittsburgh that the steel in-
dustry wants a higher price for steel. I
hear from my good friend from Con-
necticut [Mr. MiLLer], who claims, and
in my opinion with a certain amount of
justice, that the price of milk at the pres=-
ent time is inadequate to give a fair
return to the milk producer.

What are we going to do? -Are we
going to pass piecemeal in the House on
every bit of legislation which seeks to fix
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prices and, in addition to that, Mr,

Chairman, are we going to do that with-

out the benefit of any testimony or hear-

ings? That is what we are asked to do

today. Quite frankly, I do not know

- much about the oil business. I wish I
did. You gentlemen know that we are
called upon to consider in this House
such vast and complex matters that it is
impossible for every Member of the
House to inform himself upon every bit
of business presented to the House.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. WRIGHT, Mr, Chairman, I yield
myself 5 additional minutes.

Mr, Chairman, that is the reason for
the committee system.

Mr. LEWIS. Will
yield?

Mr. WRIGHT, I yield to the gentle-
man from Ohio, -~

Mr. LEWIS. Will the gentleman tell
the Committee exactly when this hill
came before his committee?

Mr. WRIGHT. It was before the com-
mittee last June. We have had con-

stant hearings in the interim except for
the time we were in recess during the
summer. We have had constant and
almost daily hearings.

Mr. LEWIS. On this bill?

Mr. WRIGHT. No, on other matters.
We had the Commodity Credit Corpora-
tion hill which was before the committee
&nd even as important as this bill is I.do
not think the gentleman would main-
tain that the Commodity Credit Corpo-
ration matter is not equally important.
It had precedence as it was in the com-
mittee prior to this bill,

Mr. LEWIS. Will the gentleman say
whether he thinks it is necessary for this
country to maintain its oil supply inas-
much as we are using vast quantities in
the war efiort? Is that not a necessity?

Mr. WRIGHT. In answer to the
gentleman, may I say that of course it is
necessary, but in order to pass legisla-
tion upon such an important matter
which not only affects the oil industry
but also affects the price index of every
cominodity in the country we should
have the benefit of testimony on both
sides so that we can act in an informed
manner and not act in a reckless way
such as we are doing today.

Mr., PLOESER. Will the gentleman
yield?

Mr, WRIGHT. I yield to the gentle-
man from Missouri.

Mr. PLOESER. For the gentleman’s
information, may I say that the Naval
Affairs Committee appointed a subcom-
mittee which held hearings on this sub-
ject and made certain recommendations.
I participated in hearings held by the
Small Business Committee of this House.
We had hearings and we made recom-

-mendations and those hearings are avail-
able to the Members of this House.

Mr., WRIGHT. Why does not the
Naval Affairs Committee report a bill
out of the committee having to do with
the Navy situation as to 0il? They could
report a bill out of the committee. Here
‘we are asked to pass on a bill that not
only has to do with the Navy but with
oil generally. I want to make one fur-

the gentleman
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ther point. Any one realizes that we are
engaged in a tremendous task today, we
are trying to hold our economy together
because we appreciate that we have at
stake in the war all we own and hold-
dear, We are operating under an econ-
omy of scarcity because we do not have
enough supplies and this applies to oil as
well as other commodities. Once you
disturb your price structure by referring
the determination of oil prices to a bu-
reau entirely unrelated to the bureau
which has been asked by this Congress
to fix prices generally, you are in danger
of upsetting the entire stabilization pro-
gram. You cannot stop in fixing one
price. You gentlemen know you are not.
You will affect all prices if you meddle
with this basic price. It is a matter of
history in this country that one of the
worst procedures in Congress in the past
has been the piecemeal fixing of tariffs.
We have had log-rolling, one community
with another, one group or one industry
interested in one commodity, another in-
dustry and another group interested in
another commodity; consequently each
performed the old political trick of back-
scratching. There was jockeying back
and forth, there was no attention paid
to the over-all economic interests of the
country, merely a desire to improve the
position of their own commodity. If
you pags this bill today and attempt to
pass legislatively upon the oil business
you are going to be asked to do it with
every other commodity that is produced
in this country. I think you should real-
ize the confusion we are going to face.
It is possible that a mistake has been.
made in oil regulation. Very many sin-
cere people, including the gentleman
from Oklahoma and my friend from
Pennsylvania, believe that the oil indus-
try, particularly the independent produc- .

. ers, is being stifled by the present prices.

If that is the case, can we not in an or-
derly way bring the matter before a com-
mittee, can we not have a hearing, can
we not tie this problem in with the rest
of our price structure and let those agen-
cies which have been appointed by the
Government and authorized by this Con-
gress to fix prices consider the matter
instead of passing this bill today? Does
any gentleman in this House feel that
our late lamented colleague from Ala-
bama, Mr. Steagall, and the present
chairman of the Committee on Banking
and Currency, the gentleman from Ken-
tucky [Mr. Spence], would unfairly sit by
and prevent a bill from having hearings?
This,is not the type of bill that a petition
to discharge a committee was meant to
reach, this is not the type of committee
that should be discharged. The Banking
and Cwrrency Committee is willing to
consider all reasonable bills and to ap-
point a time for hearing them as soon as
possible, take testimony upon them, dis-
pose of the bills, and report them to the
House. I suggest that is what we should
do today.

The CHAIRMAN. The time of the
gentleman has expired.

Under previous agreement, the gentle-
man from Kansas [Mr, REgs] is recog-
nized for 30 minutes.

DECEMBER 13

Mr. REES of Kansas, Mr. Chairman,
I yield 5 minutes to the gentleman from
New York [Mr. REgEp].

Mr. REED of New York. Mr. Chair-
man, I am very much interested in the
remarks of the gentleman from Pennsyl-
‘vania [Mr, WricHT]. As a maftter of fact,
I do not consider it is the slightest reflec-
tion upon the Banking and Currency
Committee ‘to bring this matter in by
petition.

“We are facing an extraordinary situa-
tion. We all know that that committee
has been very busy with the Commodity
Credit Corporation bill and undoubtedly
it has not had the time to consider this
very vital legislation. As I said once be=
fore, time is of the essence in this whole
situation. This great war is being
fought in Europe, thousands of men are
falling by the hour on the various battle
fronts in a desperate attempt to gain
control of certain oil areas.

Why? Because oil is vital to their
mechanized warfare. We do not know
how long this war is going to last. We
know it is absolutely essential almost to
the life of this Nation, and certainly to
the lives of hundreds of our boys, that
there be no cessation in the flow of oil
to our submarines, to our Navy, the
largest in the world and growing larger
every day, to our great fleet of airplanes,
flying over the Axis countries, to our
tanks, to our motorcycle corps and to
others, ‘We are simply eating up our oil
reserves at a tremendous rate,

I am speaking particularly today for
the stripper wells in Pennsylvania and in
western New York, I think I have said
before on the floor of this House that the
lubricating oil that comes from the
crude oil of western New York and
of Pennsylvania is superior to any other
lubricating oil in all the world. Almost
since the day the first plane took the air,
they have come into my district to get
the oil to lubricate the planes, and they
are doing it today. They are also doing
it in the Pennsylvania field.,

These stripper wells are going out of
existence day by day and the machin-
ery is being junked, it is being sold. We
cannot afford that. We cannot afford
to be losing 10,000 wells a year because
of the low price of crude oil. 0Oil of the
type that is being produced in Pennsyl-
vania and western New York is almost
pure gold, and far more important than
gold at this stage of the war. !

According to the testimony that has
been offered by experts, there are only
about 14 years of oil reserves in the
United States of America. We do not
know whether this war will last 1 year, 2
years, or 10 years. Itis of the utmost im-
portance that we have a price on crude oil
that will enable the people to go out and
risk their capital in trying to find new
pools of oil in every part of the United
States of America.

I know that this Congress realizes the
seriousness of this situation, and that
when the time comes to vote on this bill
you will think of what it means to 7,000,-
000 men whosé lives, as well as the ulti-
mate result of this war, depends upon the
mechanized equipment, which can only
be operated by oil and by gas. So I urge
you who are interested in the outcome of .
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this war to give your support to this bill,
regardless of the fact that it has been
brought in here under a procedure which
in ordinary times none of us would ap-
prove.

Mr. DONDERO. Mr. Chairman, will
the gentleman yield?

Mr, REED of New York. I yield to the
gentleman from Michigan.

Mr. DONDERO. The gentleman from
New York, as always, is making a con-
structive and realistic contribution to this
debate. There is one point the gentle-
man has omitted. What about the hun-
dreds of thousands of workmen in this
country who must get to the factories in
their automobiles to produce the ma-
chinery and equipment for war?

Mr. REED of New York. I thank the
gentleman for the contribution. They
must also get there to operate the ma-
chinery upon which they work to produce
the goods for this war.

Mr. BREHM. Mr. Chairman, will the
gentleman yield?

Mr. REED of New York. I yield to the
gentleman from Ohio.

Mr. BREHM. In other words, the
critical situation which exists in the oil
industry justifies the drastic action taken
in bringing forth the discharge petition?

Mr. REED of New York. Certainly.
It is no reflection on the committee,

GENERAL

Crude oil requirements for United
States refineries for military and essen-
tial civilian use are at record levels
and are increasing steadily under the
further impact of the war, Production
of domestic crude oil has heen substan-
tially exceeding discoveries of new crude
oil reserves since 1938, and, as a result,
United States crude oil productive ca-
pacity has been declining steadily and is
no longer sufficient to meet future mini-
mum requirements of United States re-
fineries.
crude oil is not a certain answer to our
inadequate domestic - crude supply be-
cause there are definite limitations on
productive capacity, particularly in the
Caribbean area, as well as limitations on
refinery and transportation facilities in
the Middle East.. The crude oil supply
program for the Western Hemisphere
provides for full utilization of all produc-
tive capacity in the United States and
the Caribbean area, but this will still
leave a shortage of the proper types of
crude oil. In order to reverse the de-
clining trend in new reserve discoveries
and thereby provide a safe margin of
domestic productive capacity, it is neces-
sary that the economic health of the
producing branch of the domestic petro-
leum industry be improved through the
85 cents per barrel increase in crude oil
price ceilings recommended by P. A. W.
Higher crude oil prices are necessary he-
cause the costs of finding a barrel of new
crude oil reserves have approximately
quadrupled since the middle 1930's while
production costs have also gone up sub-
stantially. It is necessary that domestic
producers be given the financial means,
through a price increase, for expanding

The importation of foreign -
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exploratory operations and inecreasing
secondary recovery operations and re-
habilitation work and preventing prema-
ture abandonment of stripper wells, in
order that a safe margin of domestic
crude oil productive capacity may be pro-
vided for the war program.

ANNUAL DISCOVERIES NEW CRUDE OIL RESERVES
(Nore.—Revisions and extensions are credited
back to year of discovery)

The chief significance of this graph is the
sharp decline in the discovery of new reserves
that has taken place since 1938.

First panel—Total discoveries

The declining trend in new reserve dis-
coveries indicated in this panel must be
reversed.

(1) Four years ended December 31, 1938,
new reserve discoveries averaged 2,041,000,-
000 barrels annually.

(2) Four years ended December 31, 18942,
new reserve discoveries averaged 941,000,000
barrels annually, or a drop of 1,100,000,000
barrels annually.

(3) In year ended December 31, 1942, new
reserve discoveries totaled only 507,000,000
barrels.

(4) Four years ended December 31, 1838,
new reserve discoveries exceeded dverage an-
nual production by 894,000,000 barrels an-
nually.

(5) Four years ended December 31, 1942,
average annual production exceeded new
reserve discoveries by 410,000,000 barrels an-
nually.

Second panel—Reserves per new field
discovered

It is necessary to discover more and more
new fields to reverse the declining trend in
new reserve discoveries,

(1) Ninety new fields were found in 1934.

(2) Three hundred and eight new- fields
were found in 1942,

(3) In 1934, discoveries for each new field
averaged 24,750,000 barrels,

(4) In 1942, discoveries for each new field
averaged only 1,650,000 barrels.

(5) The quality of new flelds discovered
has been declining steadily.

Third panel—Reserve per wildcat well drilled
It is estimated that at least 5,000 wildcat
wells should be drilied annually.
(1) In 1937, 2,224 wildcat wells were drilled.
(2) In 1942, 8,219 wildcat wells were drilled.
(3) In 1937, average new reserves discovered
per wildeat well drilled totaled 934,000 barrels.
(4) In 1942, average new reserves discovered
per wildeat well drilled totaled 158,000 barrels.
(5) It is necessary to drill more and more
wildcat wells in order to reverse present de-
cline in new reserve discoveries.
Source of reserves data: Reserves Division,
P.AW.

CRUDE-OIL PRICES COMPARED WITH OIL-WELL=
DRILLING ACTIVITY

An increase in crude-oil prices is necessary
to increase the rate of drilling activity, espe-
cially of exploratory wells: .

(1) The number of producing oil wells
drilled increases when crude prices go up and
decreases when crude prices go down.

(2) The drilling of dry holes, which is an=
other rough gage of exploratory activity, in-
creases Wwhen - prices go up and decreases
when crude prices go down.

(3) Past peaks in drilling activity have
coincided with peaks in erude-oil prices.

(4) Sufficient materials and manpower will
be available to permit increased prices to
perform their historic function of expanding
drilling activity.

Source of data: Bureau of Mines,
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PRICE OF CRUDE OIL VERSUS CHANGE IN NUMEBER OF
OIL WELLS IN OPERATION

Recommended price advance will cause
many presently shut-in wells to be placed
back in production and will retard the rate
at which other wells are abandoned:

(1) Declines in crude-oil prices cause wells
to be taken out of production.

(2) Increases in crude-oil prices cause
wells to be put back into production.

(3) Sufficient materials and manpower
will be available to permit operators to put
wells back into operation at higher crude-oil
prices.

Source of data: Bureau of Mines, 1926-42;
Geological Survey and Department of Com-
merce, 1918-25, year-end data,

CRUDE OIL PRICE INDEX COMFARED TO INDEX OF
RAW MATERIAL PRICES

If crude oil prices had shown the same
percentage increase as all raw material prices
between June 1941 and September 1942,
crude oil prices would have increased to
about $1.49 per barrel by September 1943.
This is without regard to whether crude oil
prices were frozen in June 1941 in the proper
relationship to the general price structure.

(1) In June 1941, when crude oil prices
were unofficlally frozen, the crude oil price
index was reported at 58.9.

(2) In June 1941, the index of all raw
material prices was reported at 83.6.

(3) In September 1943, the index of raw
material prices was reported at 1124,

(4) In September 1943, the index of crude
oll prices was still reported at 58.9.

(5) All raw material prices increased 35
percent from June 1941 to September 1943,
while crude oll prices remained stationary.

Source of data: This graph is based on
Bureau of Labor Statistics wholesale price
indexes—1926 equals 100. Crude price used
In this index is Mid-Continent 33-33.9°
gravity.

EXPENDITURES FOR EXPLORATION PER BARREL OF
RESERVES DISCOVERED

The oil operator is in the position of a
merchant selling a low-cost item off his
shelves at a profit, but forced to replace it
with a high-cost item on which he will not
be able to show a profit at present frozen
price levels. Although he is presently show-
ing profits, he is doing so at the cost of
liquidating his assets.

(1) Finding costs have increased sharply
since the middle thirties largely because of
the decline in reserve discoveries per wild-
cat well drilled, but also because of the in-
creased cost of geophysical and geological
work and the increased cost of drilling.

(2) The cost of replacing the ctude oil
currently being produced has increased
sharply. A large part of present production
is coming from fields discovered in a period
when finding costs averaged 12 to 15 cents
per barrel. If producers cannot afford to
replace the crude oil currently being pro-
duced, the net balance of crude oil reserves
will continue to decline.

(3) The- present frozen crude oil price
structure was geared to a finding cost figure
of around 12 to 15 cents per barrel. It must
now be geared to the higher finding cost
figure of 50 to 60 cents per barrel. A price
increase is mecessary for this purpose.

Source of data: Reserves Division, P. A. W.

WHO WILL BEAR PROPOSED PRICE INCREASE

The amount, of the price increase that will
be borne by the public is relatively small for
any single class of consumer.

(1) P. A, W. estimates total annual cost of
recommended crude price advance, based on
third quarter 1943 consumption, at about
$500,000,000.

(2) O. P, A, has estimated annual cost of
price advance at 552,000,000,
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(3) In its estimate of the cost of crude
price advance, O. P. A. has failed to consider
that a portion of the crude run by the re-
finer is used by him for refinery fuel, either
in the form of crude oil, still gases, or resid=-
ual fuel oil. The cost of crude or products
£0 used by the refiner will have to be absorbed
in part by him and will not be passed along
to the consumer.

(4) This accounts for the difference be-
tween the P. A. W. and O. P. A, estimates of
the cost of the price advance.

(5) Based on consumption in the third
quarter of 1942, 32 percent of the price ad-
vance would have been borne by the Federal
Government through military purchases.

(6) As military purchases expand still fur-
ther, an even larger proportion of the total
cost will be borne by the Federal Government.

(7) Only 15 percent of the price advance
will be borne by passenger car operators.

(8) Utilitles will bear only slightly more
than 2 percent of cost of price increase.

Source of data: Production Division,
P. A W.

Nore—The cost per year of the recom-
mended crude price advance is equal to less
than 2 days' cost of the war. Total war ex-
penditure averaged $280,000,000 daily in the 5
months through September 1943, or $560,-
000,000 for a 2-day period.

EFFECT OF PROPOSED PRICE INCREASE ON
REPRESENTATIVE CONSUMERS

It is not anticipated by P. A. W. that there
will be any resistance to these moderate price
increases, and it is expected by P. A. W. that
representative consumers will gladly pay
slightly higher prices, especially when they
know it is for the purpose of protecting and
augmenting the petroleum supply for fighting
the war, and for essential ecivillan purposes.

{1) The average passenger car operatcr will
be required to pay only $2.97 a year additlonal
for gascline,

{(2) The average home owner will be re-
quired to pay only 817 a year additional to
heat his home with fuel oil.

(3) The average truck operator will be re-
quired to pay only $10.06 additional per year
for his gasoline,

(4) The average operator of the farm trac-

tcr will be required to pay only $4.96 addi- .

tional per year for his gasoline.

(5) The price increase will not be a burden
to representative consumers,

(6) Inereased costs resulting from price ad-
vance will be insignificant part of fotal oper-
ating expense for most classes of industrial
consumers,

Source of data: Production and Marketing
Divisicn, P. A, W.

UNITED STATES CRUDE OIL PRODUCTION AND
REQUIREMENTS

(1) Crude oll production has met require-
ments in the past. Until recently productive
capacity has been in excess of crude require-
ments.

- (2) Anticipated future démand for United

Btates crude oil is projected at record levels.

(3) If there is no exploratory drilling, crude
oil productive capacity will decline drasti-
cally.

(4) If wildcat drilling continues at recent
rates, erude oil productivé capacity will still
decline substantially, Although it is likely
that 3,200 wildcat wells will be drilled in 1943,
there is no assurance that this rate of wildcat
drilling will continue in subsequent years
under existing economic conditions.

(5) Additional productive capacity will be
added through rehabilitation and secondary
Trecovery. Rehabilitation including reopen-
ing of some wells presently shut-in will
account for about 50 percent of the incre-
ment in this segment, the balance will be

due fo incremsed secondary recovery opera-
tions.
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(6) If 5,000 wildcat wells are drilled an-
nually, the decline in productive capacity
will be reversed and new productive capacity
will build up to substantial proportions in
the next several years. There is no cer-
tainty that a 35-cent per harrel increase will
cause 5,000 wildeat wells to be drilled
annually.

(7) If 5,000 wildcat wells were actually
drilled each year as a result of the price in-
crease and if the rehabilitation and secondary
recovery results shown in the chart were
achieved, domestic productive capacity would
be sufficlent to provide a substantial cushion
against any failure on the part of the foreign
program to be fully met. It would also pro-
vide a cushion of crude oil supply for the
post-war period.

Source of data:
P.A.W.

The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr. REES of Kansas. Mr, Chairman,
I yield 5 minutes to the gentleman from
Pennsylvania [Mr. Gavin].

Mr. GAVIN. Mr. Chairman, we ap-
proach a decisive step. It is one that we
have hesitated to take. It is apparent
now that our hesitancy, which came from
our acquiescence in the administration’s
professed ability to manage the war econ-
omy, has lasted too long.

The Congress voted to the administra-
tion the most sweeping authority to coor-
dinate all the phases of military, indus-
trial and civilian effort. The adminis-
tration asserted that in no other way
except by a completely managed economy
could the war be prosecuted to a victori-
ous conclusion,

The Congress conferred, among other
phases of authority, the power to regu-
late prices to the end that inflation might
be avoided and excessive living costs pre-
vented. But there was also implied in
the price control act the direction to see
that essential production should not be
stifled through the operation of the act.

We are now considering today the oil
situation. From the very beginning of
price control there has been a determina-
tion on the part of the controllers to see
that nothing was done to increase the
productive capacity of the oil industry in
the United States,

Price is the crux of the situation. No
oil producer can pay out more than he
takes in. No oil producer can go out and
take the kind of chances needed to dis-
cover big new fields under the prices he
is getting today—and has been getting
ever since we entered the defense pro-
gram which preceded our actual partici-
pation in the war. The producers can-
not maintain even their present wells in
efficient producing condition unless they
have more money. They have demon-
strated this by selling thousands of the
small wells to the salvage dealer and
?bandoning them forever, and the oil
ost.

This condition is nothing that has been
discovered overnight. It was made
known to the price contro! authorities
long ago—two and a half years ago.

We need spend no more time in an-
alyzing the reasons for our present and
constantly growing shortage. The O.P. A.
and those above it took an arbitrary stand
on the price question at the outset, and
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they have maintained their stubborn re-
sistance in the face of all facts and all
logic. They offer no program for relief
of the conditions. They have nothing in
prospect except further reductions in the
amount of petroleum products for the
civilian users.

Theirs is the responsibility for present
conditions. It will be partly our respon-
sibility if we permit a continuance of the
do-nothing poliey.

The price increase was due 215 years
ago. Long before now it would have
shown results. The productive capacity
of the Nation’s fields would be greater.
That has been time wasted.

There is no excuse for letting this go
on any longer. Of course, a price in-
crease now will not get us more oil in a
week or a month. There are no miracles
in sight. It is going to take hard work
and continuous effort to get the supply
up to the point where the essential needs
are met. It will take time to repair the

“damage that has been done.

But we must make a start, and the
sooner we do it the sooner the results will
appear. A price increase large enough in
size will set the oil producers in motion
again. They have been frozen along with
their price. )

More money will bring the drilling of
many additional wildcats of the kind that
we need. In the past 2 years they have
been drilling for small results—staying
close to the established fields—and thus
trying to reduce their chances of total
loss. Small fields are what they have
found. They are going to have to go into
wholly unexplored territory and seek the
larger results.

They will get those greater results if
enough of them go to work. There has
never yet been a better method of finding .
these new fields than that of having a
great many people looking for them. The
country has plenty of prospects left. This
theory that we had run out of territory
to explore was invented by the O. P. A.
as another excuse for refusing the price
increase. It has no support from the
men who really know oil.

Just last week one of the country’s emi- .
nent geologists said that we have enough
oil reserves in the United States, includ-
ing those to be discovered, to last a cen-
tury. The important point is that most
of this has to be discovered and that it
will take a great deal of drilling and many
failures to do the finding. We know that
the finding will not be done under the
price that is now paid for crude oil.”

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired.

Mr. WRIGHT. Mr. Chairman, I yield
5 minutes to the gentleman from Penn-
sylvania,

Mr. GAVIN. Mr. Chairman, the dis-
coveries have yet to be made, but there
are 20,000,000,000 barrels whose location
is known. It takes money to get that
out of the ground. The producers have
to keep on coaxing and stimulating the
wells to get them to maintain their yield,
There are many known methods of doing
this. Old wells can be cleaned out, shot
with nitroglycerin, some of them treated



1943

with acid. Secondary recovery methods
can be applied to old fields and the pro-
duction greatly increased. These are
all methods which have been used for
years and they are of established value.
They were never so badly needed as now.
Little is being done to make available to
the consumers and to the military pro-
gram this 20,000,000,000 barrels at a rate
faster than is possible under the present
routine operating programs and nothing
will be done under the present prices.

We have a choice to make here today.
We can let this oil situation drift along
and by this time next year, if they do not
find a method of doing it sooner, the
people of the Nation will have told all of
us what they think of us. That is one
way we can perform, one course we can
follow; just do as the O. P. A, has done
and do nothing about it.

The other course is plain and it will
get some oil for the Nation. We can act
here to end this policy begotten of some
philosophies, inimical to the welfare of
the people, and of the hold-the-line
program,

The line has been held. It has been
held against an increase in the oil-pro-
ducing capacity of the Nation, while mil-
lions upon millions have been added to
the national debt by such fantastic af-
fairs as the Canol project.

Let us turn the domestic oil producers
loose and let them get to work. They will
find and produce the oil. They always
have. The war did not put an end to
their ability nor snuff out their knowl-
edge. The oil resources of the Nation
have not dried up. Never before in the

‘history of the oil industry of the United -

States has the industry failed to meet all
the demands that were made upon it.
Its only failure was caused by the mal-
administration of an act of Congress.

It is our duty today to our men in the
armed services and to those at home who
are trying to keep the Nation going to
give the price agencies their directions on
how to meet this oil crisis. If we do not,
then we must prepare ourselves for com-
plete national demoralization.

In conclusion, I might add, a finer and
more patriotic and more devoted group
of Americans never lived than the oil
producers. Even though they have been
badly treated they did not lay down their
tools; they have stayed on the job doing
their best with the limited money avail-
able. Even though labor and materials
have advanced several hundred percent,
they continue to supply the oil at 1941

levels, The oil producer has turned in a -

magnificent record in this all-out war
effort. They deserve the consideration
and the heartiest commendations of the
Members of Congress for the excellence
of their performance.

Mr. RANDOLPH. Mr. Chairman, act-
ing for the gentleman from Oklahoma,
I yield 10 minutes to the gentleman from
Texas [Mr. LaNnHAM].

Mr. LANHAM., Mr., Chairman, the
bill pending before us would increase
the present price of crude oil. In my
judgment, such increase is necessary.
Today in the midst of our supreme war
effort our supply of vital oil is rapidly
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dwindling, yet few new flelds are being
explored and stripper wells are being
abandoned before they have yielded their
full potentialities of the fuel so essen-
tial to the success of our mechanized
might on the battlefield and our security
at home.

Why does this alarming situation
exist? In large measure it must be at-
tributed to the present low price of crude
oil in the midst of rising costs of pro-
duction and the upkeep of wells which
make it so hazardous for the producers
of our oil to risk new exploration or pro-
vide for the reworking of old wells. To
meet this situation the hope of possible
fair returns must be accorded those upon
whom we must depend to take the chance
of assuring our adequate supply and
the proper utilization of the sources at
our command.

Mr. Chairman, we are dealing today
with no ordinary situation and no ordi-
nary commodity. Without petroleum
and its products our planes could not
fly, our ships could not operate, and our
tanks could not roll. Qil is a vital re-
quirement also of our commercial life
and our domestic comfort and welfare.
And of oil there is only one crop. A
scarcity of corn or wheat may be re-
lieved by the next annual yield. Of oil
there is one yield and one yield only.

In this war and in the peace to follow
our national progress and our interna-
tional relationships are very largely de-
pendent upon our supply of oil. In war
and in peace we need it imperatively to
hold the line abroad and at home, and
the legislation now proposed is an effort
to get it up to the line in order that it
may play its important and strengthen-
ing part. In the price indexes it occu-
pies today a low and dangerous level in
the plan of preservation of our present
and future security.

Ah, but some will say, though we know
it is highly important in this war and the
subsequent peace, though we realize if
another war should come we may a
generation from now find ourselves de-
prived of it, still it must be borne in
mind that a price increase of crude oil
would likely lead to a slight increase in
the cost of gasoline to the consumer.
First, let me remind you that when the
price of oil was at its highest peak the
long range and permanent results effect-
ed many economies for the consumer.

That is graphically shown on one of the -

charts which the gentleman from Okla-
homa [Mr. Disney] explained. But
more important still, let me remind you
that if we do not give an impetus to pro-
duction in the light of our rapidly dimin-
ishing known reserves and supply, the
consequent secarcity of oil and its prod-
ucts in the relatively near future will in-
crease immeasurably the price the con-
sumer will have to pay. This bill has
but one purpose, and that is to effect
and stimulate and assure insofar as pos-
sible the production that will protect the
Nation and its people in both their col-
lective and individual capacities. .
What is the situation today? We all
know that the Secretary of the Interior
and those associated with him in an in-
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vestigation of our petroleum status have
labored diligently to find the accurate
answer to that question. As a result of
that inquiry and research, the Secretary
has recently had published two articles,
each of which appears in a magazine of
national circulation., His article in the
January number of the Amercan is en-
titled, “We're Running Out of Oil.” Any
student of this problem knows that
statement is true. In support of it the
Secretary says, among other things:

As we begin to take stock of our own
petroleum supplies, the first thing that ar-
rests us is the indisputable fact that if there
should be a World War III it would have to
be fought with someone else’s petroleum, be-
cause the United States wouldn't have
it. L] - -

We furnished 80 percent of the petroleum
that was used in winning World War I, and
I believe it will be shown ultimately that
we are putting up 95 percent of the aviation
gasoline which is being used to blast the
Hitlers and the Tojos from their strongholds
and the Quislings from their burrows., * * *

We know that we are passing over the
threshold from an oil-exporting Nation to an
oll-importing one. * * * Consumption
has been outdistancing our new discov-
eries, * * * We can now be certain that
our known reserves have a relatively short
life expectancy of 14 years and it is up to us
to take out some form of mutual Iinsur-
ance, * * * Bo badly has our natural
crude supply been hit that there can be no
doub* as to our future dependence upon im-
ports or synthetic production.

Those staggering statements must
challenge our attention and our action.
Their very serious import is further en-
hanced by another article by the Secre-
tary of the Interior in a recent issue of
Collier’s magazine, in which he said:

At the risk of being called a scarcity-_
monger, or something even worse, I insist
that we must proceed without further delay
to produce gasoline from coal.

The Secretary labels this article as a
“Must” for America. A bill with such
purpose has already passed the Senate,
and a similar bill has been reported by a
House committee and is now on the cal-
endar. Such provision for additional
supply may be necessary, but in all fair-
ness the consumer must be reminded in
advance that gasoline from such a source
will necessarily involve a much higher
pricc from his standpoint than could pos-
sibly arise from the increased production
contemplated by the pending bill. And
in the measure passed by the Senate for
the establishment of plants to experi-
ment with reference to the production of
petroleum from coal and oil shale, $30,-
000,000 of the taxpayers’ money is re-
quested as an initial appropriation.

I repeat that our serious situation may
require this research also in order to as-
sure proper reserves, but let it be kept
in mind that the risk and hazard of in-
creasing our production under the bill
now before us will fall not upon the tax-
payers but upon private industry and
private capital. Those venturesome
spirits that undertake it will bear, but
bear willingly, the burden of the high
cost of dry holes. The taxpayer and the
consumer will profit from their successes,
but they alone will suffer the loss of their
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failures. Surely some honor is due to
those brave souls who make the hazard-
ous tests for new fields of production. To
the majority of them their efforts bring
more heartaches than happiness. In the
main they are the independents who
have no refineries, no pipe lines, no
service stations from which to recoup any
Josses in production or price their labors
may involve, How wonderfully they
serve to keep alive the vigorous spirit of
free American enterprise!

We have had, and very properly, much
comment and discussion concerning our
place in world-wide aviation when this
war is over. It is a matter of vital im-
portance in our post-war plans and pur-
poses. We shall have the planes. We
shall have the pilots. Will we have the
0il? Without it the planes and the
pilots will be idle.

Where will we get it? Our own crude
oil productive capacity under existing
circumstances has shown a steady de-
crease and is insufficient to meet future
minimum requirements of our country’s
refineries. Shall we rely upon foreign
preduction? That is necessarily an un-
certain factor, and it must be remem-
bered that post-war competition in the
activities involving the use of petroleum
may restrict our opportunity for such
supply. Discovery and production costs
have advanced by leaps and bounds
within our own borders. Our only cer-
tain safety must be predicated upon our
own sufficiency to meet our needs. We
must obviate the premature abandon-
ment of stripper wells that are capable
of furnishing so much of our require=
ments and we must encourage the ex-
ploratory operations that will open up
new sources of supply.

Are there such new sources to cheer
us as we face a future petroleum produc-
tion in this country otherwise gloomy
and depressing? It is certainly gratify-
ing that we have rather confident as-
surances in this regard. Besides the
new flelds which may be found, there
are abundantly hopeful prospects in the
drilling to probable deeper pools in many
parts of our land. Such exploration is
expensive, but there are many who with
even the moderate incentive of this bill
are ready and willing to undertake it.
Some are sufficiently confident to be-
lieve that as much as 90 percent of our
possible production is still untapped. We
need that patriotic enthusiasm and the
results its proper encouragement will
bring. Let\us give American genius and
American ingenuity a fair chance to oper-

ate. We shall certainly face a crisis if
we don't.
Mr. ZIMMERMAN. Mr. Chairman,

will the gentleman yield?

Mr. LANHAM, I yield to the gentle-
man from Missouri.

Mr. ZIMMERMAN., May I ask this
question for information. We have
passed the Connally Hot Oil Act which
limited the production of oil wells in
most of our States, I believe. Is that
not true?

Mr. LANHAM. It makes it a Federal
offense to move oil in interstate com-
merce that was produced in wiolation of
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the laws of the State in which produced.

Mr. ZIMMERMAN. Does that limita-
tion still obtain?

Mr. LANHAM. That is my under-
standing, but I can think of nothing more
urgent for us to do at this time with
reference to petroleum than to take such
steps as may be necessary to assure our
safety and our security in this war and
in the place that our Nation will occupy
in world trade and world relationships
when this war is over.

The CHAIRMAN. The time of the
gentleman from Texas has expired.

Mr. WRIGHT. Mr, Chairman, I yield
5 minutes to the gentleman from Penn-
sylvania [Mr. BraDLEY].

Mr.-BRADLEY of Pennsylvania. Mr.
Chairman, I ask unanimous consent to
speak out of order.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Pennsylvania?

There was no objection.

Mr. BRADLEY of Pennsylvania. First
of all, Mr. Chairman, I want to say, as
I previously stated, that I am opposed
to the bill presently under consideration.

Mr. Chairman, in yesterday's press
there was a statement from the secre-
tary of the Commonwealth of Pennsyl-
vania in which he opposed the provisions
of the so-called Lucas-Green soldiers’
vote bill. In doing so, he consoled him-
self by saying that our State at least did
have a law which was better than the law
of some States and better than no law in
other States. He went further and said
it was a model soldiers’ voting law.

I am quite sure that the secretary of
the Commonwealth of Pennsylvania did
not make this statement without pre-
vious review, censoring, and approval on
the part of Joe Pew, because it would
be a little bit of history if any official of
a Republican State administration in
Pennsylvania would make any statement
publicly on any issue without previous
approval by Mr. Pew, who controls and
dominates the Republican Party in
Pennsylvania and a great many other
places throughout the Nation.

Let us see just how fine a law we have
in Pennsylyania permitting the soldiers
to vote. First of all, a soldier cannot se-
cure a bhallot to vote in Pennsylvania
elections without requesting it by mail
at least 30 days prior to an election.

In the congressional elections in
Pennsylvania a year ago when Members
of this House were elected, in the city of
Philadelphia, which has a voting regis-
tration of approximately 1,000,000 and
about 160,000 men serving in the armed
forces, less than 700 soldiers cast bollots.
In the recent municipal election in
Philadelphia, out of a total vote of about
650,000, about 1,200 to 1,500 soldiers
voted.

He ignores entirely the fact that those
soldiers who have been inducted into the
armed forces or who have enlisted be-
fore they are 21 years of age are in effect
disfranchised by the Pennsylvania voting
law because under our law they must be
registered, and there is little opportunity
for any serviceman to register while he
is serving in the armed forces.
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Our secretary says he takes his stand
because of State sovereignty. Mr. Chair-
man, I want to say to him and I want to
say to others, who pretend to have so
much regard for States' rights, that the
quickest way to destroy the sovereignty
of the States in this Union is to use that
issue always to retard pregress and to
deprive American citizens of their con-
stitutional rights. I know no quicker
way to destroy the sovereignty of the
States than to continually use that issue
to deprive American citizens of the
rights which they are guaranteed under
the Constitution of the United States.

I hope the committee of the House
which is presently considering the sol-
diers’ vote bill will bring in a committee
amendment that will materially change
the provisions of the bill as it left the
Senate. If it does not, it is my intention
when that bill is on the floor of this
House to offer an amendment, which will
contain the provisions of or provisions
similar to the Lucas-Green bill, in order
that this House may have an opportunity
to give the soldiers who are fighting our
battles the right to cast their ballots in
this next election.

I hope that Republicans and Demo-
crats, that Members on both sides of the
aisle, will join me for that purpose when
we consider that legislation, so that
those who are out in all corners of the
world will not be deprived of their right
to vote in the Presidential election.

Mr. WRIGHT. Will the gentleman
yield, Mr. Chairman?

Mr. BRADLEY of Pennsylvania. I
yvield to my distinguished colleague from
Pennsylvania [Mr. WricHT].

Mr. WRIGHT. I think the gentleman
need not have worried about the fact
that his discussion had some relevancy to
the bill, because I understand Mr. Pew
is at least slightly interested in oil, is
he not?

Mr. BRADLEY of Pennsylvania, The
gentleman is correct., Mr. Pew is inter-
ested in a lot of things, among which I
believe is oil.

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired.

Mr. REES of Kansas. Mr. Chairman,
I now yield 3 minutes to the gentleman
from Missouri [Mr, SHORT],

Mr. SHORT. Mr. Chairman, so far as
I know, not one drop of oil is produced in
my congressional district. If it were pro-
duced I think I would know it, because 1
know every cowpath and hog trail in that
district, which is bigger than Massachu-
setts in area. But I wish to say my peo-
ple use gasoline and oil, when they can
get it, in the mines, on the farms, and in
the forests, and they would not object to
paying a fraction of 1 cent more on a
gallon of gas, provided they could get the
gas. They cannot get it today, Mr. Chair-
man, for the reason that under present
O. P. A, regulations and-ceilings oil oper-
ators in this country cannot receive the
cost of production. More than 10,000
stripper wells have been shut down this
year. The situation is fast becoming
critical. It seems to me that the price
consideration in this present measure is
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of secondary importance. The big and
important thing, the thing that is of
paramount consideration, is to mainfain
and increase production. That is what
we need. That is what we must have, not
only to maintain our domestic economy
but to win this war, We all know that
oil, next to food, is the most strategic,
critical, and necessary item in the whole
war program, and unless we have it in
sufficient quantities this war could well be
lost. Mr. Chairman, however much dif-
ferent Members of the House might differ
with Harold Ickes, Secretary of the Inte-
rior, and many times I have differed with
him, and often violently, I wish to say
that that old salty, self-styled “curmudg-
eon” is controlled by nobody except him-
self. I think he spends a lot of time even
arguing with himself, which is a pretty
good thing for any man to do. When I
look at Harold Ickes I do not know
whether to kiss him or kick him. At
times I would not take a million dollars
for him. I am sure I would not give 15
cents for another one like him., But I
have read carefully the 2 splendid arti-
cles he has written to which the gentle-
man from Texas [Mr. Langam] has re-
ferred, and every Member of this House,
if he had read those articles, would not
hesitate one moment to vote for this
pending bill. In spite of all the criticism
that might be leveled against the Secre-
tary of the Interior, I do believe he is a
man of ahility, and I think he knows more
about the present oil situation in this
country than any other individual in the
whole country. For that reason and oth-
ers, that I do not now have the time to
enumerate, I am pleased fo give my
hearty approval to this measure.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. REES of Kansas. Mr. Chairman,
I yield 4 minutes to the gentleman from
Illinois [Mr. VURSELLI.

Mr. VURSELL, Mr. Chairman, for over
a year now there have been a number of
Members of this House who have been in-
tensely interested in the attempt to get
the price of oil up a little closer to the
parity line that Mr. DisNEY spoke of this
morning. We have pointed out many
times that a higher price must be had,
some profit must be had to get the proper
production.
many times that we have been using
more oil than we have been producing for
the past year. We cannot expect finally
to have enough oil to supply the Army
and Navy and military forces, if we at-
tempt to try to hold down the price of oil
to about 60 percent of parity in compari-~
son with the general commodity index of
prices. For that reason this bill has been
petitioned out on the floor of the House.
Now we have an opportunity to correct an
economic and fundamental problem that
is before the Congress which lies heavily
upon the minds of the people of this
country., We have expanded the Army
and Navy many times. We must have oil
for our ships, tanks, trucks, and planes.
This is a war measure. We might yet
prolong or lose the war for lack of oil.
We can go forward today by passing this
bill in the hope that it will be sustained

We have also pointed out -
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by the other departments of Govern-
ment, and i the hope that it will help
to bring greater production ef oil. It
will bring forth greater production and
will bring much needed relief to our
civilian economy. If we fail today we
may turn on to the subsidy route, that
has been advised by the administration.
We cannot afford to take a chance on
such a course. I must agree with the
gentleman from Oklahoma [Mr. DiSNEY]
that subsidies will not produce oil; that
they are more likely to drill for subsidies
than they are to drill for oil.

So I think the choice is easily made.
We should, and in my judgment we will,
pass this measure by a splendid majority,
and when we have done this it does seem
to me that we have put the power in the
proper place and we have provided for a
minimum raise and established a sort of
parity policy wherein other inequities can
be taken care of by those whose duty it is
to take care of them and we can have a
sort of over-all, even balance of the price
of oil. The Congress, by this bill, can
make the price practically mandatory to
a certain extent in line with the thought
of the people of this country and then we
will not have to listen and the people
will not have to suffer by having arbi-
trary and unfair and unjust prices put
upon a commodity like oil that is holding
down production.

Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr. VURSELL. I yield.

Mr. SHORT. Does not the gentleman
feel many people in our country have the
erroneous impression that all oil men are
millionaires? Of course, they read of the
gusher that is struck and of the rare in-
dividual case where a man can make a
million dollars, but they fail to consider
the thousands of dry holes drilled at
great expense all over the country and
they fail to consider that capital will not
risk itself unless it is given a fair profit.

Mr. VURSELL. I think the gentleman
from Missouri is quite right.

The CHAIRMAN. The time of the
gentleman from Illinois has expired.

Mr, DISNEY. Mr. Chairman, I yield
5 minutes to the gentleman from Texas
[Mr. GOsSSETT].

Mr. GOSSETT. Mr. Chairman, I rise
in support of the Disney bill. I do not
want to rehash a lot of facts and figures
that has already been discussed. This
situation has been discussed by me in
several speeches previously appearing in
the REcorp. It seems to me that we all
agree that we are faced with a petro-
leum crisis, Further, we all agree that
something must be done. We have the
anomalous situation of some half dozen
committees of this Congress investigat-
ing the petroleum situation and all rec-
ommending the need for a substantial
increase in price.

The Petroleum Industry War Council,
composed of petroleum experts from all
over the country, have long been recom-
mending that an increase in price be
given,

The Petroleum Administration for
War, headed by Secretary Ickes, has sev-
eral times recommended an increase in
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the price of crude oil of not less than 35
cents per barrel.

The only instrumentality of this Gov-
ernment that has refused to acknowledge
the immediate importance of an increase
in the price of crude oil is the Office of
Price Administration, and even that
agency recognizes that a crisis faces the
country and that something ought to be
done.

Now, this is not an oil producer’s bill,
although many small independent oil
men are going broke under the existing
price structure. This is an oil con-
sumer’s bill. This is a war measure. In
this age of machines and motors, and
mechanized war, there is nothing so im-
portant to both the war effort and the
domestic economy of this country as oil,
with the one exception of food.

Reference has been made to the fact
that we have spent some $150,000,000 al-
ready on the Canol oil project in Canada,
Reference has been made to the money
spent and requested for experimentation
on synthetic oil production. Isit not an
absurd and ridiculous situation that in
a country where we could and would dis-
cover much additional new petroleum re-
serves with an increase in the price of
crude oil, we hold that commodity down
to around 58 percent of parity? It is the
only thing in our whole range of vital
commodity products that is held down
to such a low price, and the one thing that
is absolutely essential to keep both do-
mestic and war machines going.

For the first time since the first oil well
was drilled in this country there are be-
ing closed down in Texas this year more
wells than are being drilled. There are
literally thousands and thousands of
marginal wells. They cannot continue
to operate at a loss. This stripper well
production is a vital part of the entire
picture, particularly when petroleum
products are scarce. Let me remind you
that we have not even begun to experi-
ence the hardships of gasoline ration-
ing as compared with what we will ex-
perience within 12 months unless some-
thing is done to increase crude-oil pro-
duction. If the war continues, by this
time next year, the A and B coupons will
probably be entirely eliminated. Half
the domestic vehicles now operating may
be put up in garages, and most of us will
probably be walking to work. Many es-
sential trucks will be laid up in garages
because they will not have gasoline to
operate. ;

So we are confronted with a situation
that must be handled, and handled im-
mediately. Some folks say that these oil
men are making a lot of money or they
would not continue to produce oil. Many
of them are remaining in business on the
slim hope that we will get something
through this Congress and get an in-
crease in the price of crude oil before it
is too late.

Mr. O'CONNOR. Will the gentleman
yield?

Mr. GOSSETT. 1 yield.

Mr. O'CONNOR. I want to observe
that we only get $1.10 for crude oil in
Montana.
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Mr. GOSSETT. Well, the price varies.
It is an average of something like $1.17
per barrel. I want to give you some fig-
ures which may seem facetious but which
illustrate the point, One gallon of Coca-
Cola sirup sells for $3. One gallon of
beer sells for 60 cents. One gallon of
milk sells for 45 cents. One gallon of
vinegar sells for 30 cents. One gallon of
drinking water 5 cents. One gallon of
crude oil sells for 3 cents. Mr. Chair-
man, we cannot afford to gamble with
further petroleum shortages.

The CHAIRMAN. The time of the gen-
tleman from Texas has expired.

Mr. DISNEY. Mr. Chairman, I yield 5
minutes to the gentleman from West
Virginia [Mr. RANDOLPH].

Mr. RANDOLPH. Mr. Chairman, I
was interested, as many other Members
were interested, in the brief colloquy be-
tween the gentleman from Oklahoma
[Mr. Disyey] and the gentleman from
Pennsylvania [Mr. BrapLey] when they
discussed the matter of holding the line.
I agree with the reply of the sponsor
of this legislation, the gentleman from
Oklahoma [Mr, Disyey], when he says
that it is not so much a matter of hold-
ing the line against inflation as it is to
allow these men who are in ghis industry
to bring the price of crude oil up near
the line. I believe an upward price is a
necessary oil-production stimulus which
can and properly should be stressed
again and again in the discussion of this
proposal this afternoon.

It has been mentioned by other mem-
bers that there is a terriffic drain upon
the petroleum pools of this country in
the prosecution of the war. Certainly
that is true—true because this is a mech-
anized war. It is being fought on wheels
and wings, and the resources of Amer-
ica, not only from the standpoint of
the materials which go into the con-
struction ef mechanized units but also
the fueling of those mechanized units, is
of tremendous importance.

I believe this House would like to know
that which has been brought to my at-
tention—perhaps it is not particularly
new to you—that when we have one of
these 60-minute bomber raids over oc-
cupied Europe, or over a target in Ger-
many, with approximately 700 or 800
planes taking part in the armada which
goes on the mission, there are consumed
approximately 1,000,000 gallons of high-
octane gasoline,

To produce that 1,000,000 gallons of
high-octane gasoline we have to draw
from the earth approximately 4,000,000
gallons of crude oil because the ratio is
approximately 1 to 4.

The Acting Petroleum Administrator
for War, Mr. Davies, in writing a letter
to me under date of November 8, 1943,
said that—

We are faced with a shortage of cruda oil
supply, that discovery and development of
new crude oil reserves have not kept pace
with the mounting demands of the armed
forces and esesentlial civilian requirements
for petroleum products.

As of today, Mr. Chairman, we are
faced with a daily deficiency of approxi-
mately 175,000 to 200,000 barrels of crude
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oil in the operation of this war and in
meeting the necessary civilian needs at
home, By the end of 1944 this figure, ac-
cording to the P. A. W. experts, including
Mr. Ickes and Mr. Davies, who are
charged with this responsibility, will
amount to the figure of 300,000 barrels
daily.

If this happens we shall become an im-
porting country from the standpoint of
petroleum because our oil resources in
America cannot keep pace with the de-
mand. It is important to consider that,
of the 20 oil-producing States, there are
14 which have decreasing oil reserves.
In our State of West Virginia we have
had downward spirals for a 3-year period.
In 1940 we had a reserve of 52,000,000
barrels; in 1941 it was 50,000,000. Last
year it had dropped to 47,000,000—a de-
crease of 5,000,000 barrels.

There is no oil production in the con-
gressional district which I represent. I
was born and lived my early youth, how-
ever, in a section of West Virginia which
was once a substantial oil and gas area.
My father was a producer, and I can re-
call seeing derricks rise on a hundred
hills. I remember, even now, the sturdy
driller, the robust tool dresser, the pa-
tient pumper. The operator was, and
is, in a venturesome business. In time
of peace he needs encouragement. With
our Nation at war his very existence, and
the welfare of our country, are dependent
on courageous action by Congress.

I am not particularly interested today
in denouncing the Office of Price Ad-
ministration and praising the Petroleum
Administrator for War. I wish the de-
bate would not hinge so much on that
sort of premise. I do say, however, that
I fear very much there are too many
individuals today in the structure of the
Office of Price Administration who, when
they consider oil production, fail to be
practical.

I feel that those men who go out into
the wildeatting fields, those individuals
who work with the small producing areas
and those other operators who have the
stripper wells, should be given relief.
Those pathfinders who take the chance,
who operate on a slim margin—and
many of them, as has been truly said to-
day, are losing whatever financial back-
leg they have as they drill for war pro-
duction—must be considered. It is, Mr.
Chairman, harder to get the necessary
oil from the ground by using a drill bit
than it is by using any yardstick of
the pencil, a map, or a chart,

Members of Congress, when convinced
a gross inequity exists, cannot be expect-
ed to remain inactive from tle stand-
point of legislative functioning. As for
myself I am convinced, after careful
study of all factors, that this bill before
us today is meritorious,

Mr. DISNEY. Mr, Chairman, may I
inquire how the time stands?

The CHAIRMAN. The gentleman
from Oklahoma has 11 minutes remain-
ing; the gentleman from Pennsylvania
[Mr. Wricarl 45; and the gentleman
from Kansas [Mr. REEs] 13.
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Mr. WRIGHT. Mr. Chairman, I yield
2 minutes to the gentleman from Cali-
fornia [Mr. Forpl. :

Mr. FORD. Mr. Chairman, when the
idea of increasing the price of oil 35 cents
a barrel was first proposed to me I was
inclined to agree that it should be done
if it could be done in the regular way and
through the regular agencies that this
Congress has set up for the purpose of
allowing price increases or rolling back
prices; and on that basis I favored the
measure; but if we, the House of Repre-
sentatives, the Congress, in other words,
are going to start out on a foray of rais-
ing every price that every pressure group
brings in and makes a case for, we might
just as well repeal O. P. A. and all the
other agencies we have set up for the
purpose of controlling inflation. We
cannot go on the basis that this will be
the only increase requested, for already
there are the railroad men coming in,
other groups will be coming in, other
producers will be coming in, the steel
people, the coal people will come in and
I suppose later on the cotton people will
come in, then the wheat people, then the
rest of them will come in, and finally we
Jjust have not got any price control at all
and Congress itself, instead of being a
legislative body, will become the execu-
tive body of the Government and it will
say what prices are to be paid for what.
I want to say to my friends who are pro-
posing other measures of a'similar nature
that they are making a very grave mis-
take when they ask Congress not to
legislate but to execute. In other words,
that ancient principle of the separation
of powers.

H. R. 2887, brought to the floor on a
petition, provides that the control of
petroleum products be removed from the
jurisdiction of O. P. A. and placed under
the jurisdiction of the Petroleum Ad-
ministrator.

The purpose of this measure is, in
fact, to secure for oil producers an addi-
tional 35 cents per barrel for crude oil.
The bill does not say so, but that is its
objective.

I regret that I cannot support this
measure for the reason that it is just one
more attempt to chip away the powers of
O. P. A, and bring about an increase in
the price of one more commodity.

I could not consistently vote against
a bill to abolish subsidies and thus permit
food products to rise on the one hand
and vote for an increase in the price of
petroleum products the next day.

This congress directed the President to
stabilize prices and wages. This he has
tried to do. Not altogether successfully,
but on the whole pretty well.

If Congress now wants to take back its
directive, it can do so. But for God's
sake do it openly and honestly and
directly.

This chipping away process is a
dangerous and devious method.

It is just as our courageous Speaker
said a few days ago on the floor of this
House.

Ceiling priees for the other fellow, but
not for me.

That way, gentlemen, lies chaos and
black night. I want no part in it. :
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The mere fact that only one side has

been presented, that the proper com-
mittee has been bypassed, indicates that
the proponents fear a hearing by the
proper committee of the House.
. Mr. WRIGHT. Mr. Chairman, I yield
5 minutes to the gentleman from Texas
[Mr. PaTMaN].

FRICE INCREASE SHOULD BE MADE REGULARLY

AND NOT BY LAW

Mr. PATMAN. Mr. Chairman, this is
a very serious step that the House is
about to take. There are two ways to
increase the price of a eommodity or to
decrease it. One is by legislation, and
the other is through the executive
branch of our Government. The Consti-
tution very wisely defined the powers of
each. Any time the legislative branch
assumes the functions and power and
duties of the executive branch we shall
be criticized and shall beccme just as
vulnerable as the executive branch of
the Government when it undertakes to
usurp the functions of the legislative
branch.

Mr. DISNEY. Mr. Chairman, will the
gentleman yield?

Mr. PATMAN. I yield briefly to the
gentleman from Oklahoma.

Mr. DISNEY. There are two ways that
we can affect prices. One is by direct
legislation, and the other is by delega-
tion of power to the executive depart-
ment,

Mr. PATMAN. That is right.

Mr, DISNEY. The executive depart-
ment has no power over prices at all ex-
cept what Congress delegates to it.

Mr. PATMAN. There is no difference
of opinion there at all, I may state to the
gentleman from Oklahoma, but when he
said we delegate power to fix prices I
remind him there are 8,000,000 different
commodities.

Obviously the Congress cannot fix the
price of 8,000,000 different commodities.
It would be the old tariff logrolling at its
worst if we would attempt to fix all
prices. This just happens to be oil. I
am from an oil section of the country.
There is oil produced in the district I
represent, and it would be of interest to
the people I represent, but I would rather
they have dollars, although fewer dol-
lars, that are worth more money than to
have a lot more dollars that are worth
much less. We are on the verge of a
dangerous situation, an inflation condi-
tion that is just about to break out in
this country, and any time it does our
dollars will not be worth 10 cents. In-
flation has already taken hold in Russia,
in China, and in some of the other coun-
tries of the world. It can talke hold here.
What is to keep us, if we are going to
legislate on oil, from introducing a bill
raising the price of cotton? What about
wheat, what about corn, what about coal,
what about the salaried workers whose
wages have been frozen?

Are you going to increase the price
of oil, then say to the low-salaried, low-
income persons, “No, we cannot do any-
thing for you, Of course, the oil people
are strong enough to make us do some-
thing for them, but we are not going to
attempt to do anything for you.” Any-
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one who does this puts himself in the
vulnerable position of taking sides for
one industry and letting all the other
industries go.

HOUSE IS INTLATIONARY

The price-control law, as bad as some
people claim it is, has been a wonderful
thing for us. Our Government would
have been destroyed and ruined without
O. P. A, The Congress is in the idiotic,
ridiculous, position of having given a
directive to the President of the United
States to hold the line as of September
15, 1942, to hold prices, wages, and sal-
aries down, then every time the Congress
gets a chance, particularly the House,
they do something to retard the efforts
of the President of the United States,
First, the O. W. 1. was doing a wonderful
job in teaching the evils of inflation.
The House cut out its entire appropria-
tion for that purpose. This House is
inflationary. This House is putting the
country on the ruinous road to run-away
inflation and if we do not look out we
are going to be sorry for it.

We would like to increase prices on
oil if done properly; but we are setting a
precedent and a policy here that would
be taking the longest step in the direc-
tion of ruinous and run-away inflation
this country has ever taken. We can-
not administer price control by law and
our friends have no right to ask us to
do it in this particular case.

REPUBLICAN PARTY INFLATIONARY

There are lots of people who hate
O. P. A., who hate the President of the
United States, who hate this adminis-
tration, and they are glad to do anything
that will be against them; but at the
same time they are working against the
country—they are doing something that
is damaging to the couniry. I am not
criticizing my friends on the Republican
side. They have as much right to be
on that side &s I have to be on this side.
I have no criticism of them for their
views, They have a right to their views
and I have a right to mine. I represent
my district and any individual Republi-
can over there represents his district.
I want to ask them to give serious con-
sideration to the guestion of putting this
Hbuse on the ruinous, run-away road to
inflation, and I can cite instances,

The CHAIRMAN. The time of the
gentleman from Texas has expired.

Mr. WRIGHT. Mr. Chairman, I yield
the gentleman 5 additional minutes.

Mr. PATMAN. Mr. Chairman, first
there was the O. W. I. appropriation.
There was a direct vote in favor of infla-
tion and by a solid Republican minority
voting together they voted to cut out
that part of O. W. I. which was doing
a lot against inflation. Then a bill came
along to us to enforce O. P. A., and by
the Republicans voting solidly they
again succeeded in reducing the appro-
priation of O. P. A. about $30,000,000, a
sufficient amount to render enforcement
of O. P. A. laws and rules absolutely im-
possible, erippling and harming the only
other agency that has to do with keeping
down prices, wages, and salaries and
preventing -ruinous inflation. Right
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here we have a case of something that
we would all like to do, have a better
price for oil, but we are setting a prece-
dent, a very dangerous precedent, one
that I am afraid will rise up to haunt us
in the future.

Mr. HALLECK. Will the gentleman
yield?

Mr. PATMAN. I yield to the gentle-
man from Indiana.

Mr. HALLECK. The gentleman, as
the membership knows, is chairman of
the Small Business Committee of the
House. I am privileged to serve on that
committee.

Mr. PATMAN. As the ranking Re-

"publican member, and a good one, I may

say to the gentleman.
Mr. HALLECK. Is it not true, having

 regard to the price of crude oil and what

might be said about inflation, that the
Small Business Committee some months
ago vigorously recommended an increase
in the price of crude oil?

Mr. PATMAN. Yes, and I am strong
for it, but let us do it like we do every-
thing else. If we do it by law, let us do
everything else by law. If we are going
to take over the Executive functions, let
us take them over. If we are going to
leave 8,000,000 commodities to O. P. A.,
et us leave all of them to O. P. A.

Mr. HALLECK. I may suggest to the
gentleman that I have been concerned
about that provision of this bill which
transfers out of O. P. A, certain price-
fixing functions. It has been my view
from the beginning that price control
should be in onz agency. Now, insofar
as this bill undertakes to establish a floor
which is in a measure a parity price be-
neath which the ceiling cannot be fixed,
will the gentleman agree with me that it
follows in a measure at least the prece-
dent that was contained in the price-
control bill with respect to the price of
farm products?

Mr. PATMAN. Of course, obviously I
cannot discuss that in the limited time I
have at my dispesal, I may say to the
gentleman.

Mr. WRIGHT. Will the gentleman
yield? 4

Mr. PATMAN. I yield to the gentle-
man from Pennsylvania.

Mr. WRIGHT. The gentleman has
spoken about the danger of regulating
the price of one commodity on the floor
of this House. I would like to have the
gentleman’s comment upon considering
such a matter in a proceeding such as this
where there has been no testimony, no
hearings, no opportunity for either the
Commitiee on Banking and Currency or
this Committee today to consider all the
possible implications and effects of such
proceeding?

Mr. PATMAN. That is right. Remem-
ber this, the chairman of the committee
promised that he would commence hear-
ings on this next Friday. It has hear-
ings on until then. That committee will
give full and complete opporiunity for
both sides to be heard and the investi-
gation will continue—the hearings will
continue—until completed, and a report
will be made to this House. What can
be fairer than that? Maybe we do not
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know both sides to this story. Maybe
we should have every side. Any time
you attempt to put oil under Mr. Ickes,
and I am opposed to it, and food prices'
under Mr. Jones—I am going to oppose
that as much as I like Marvin Jones—
you are running into danger. I would
like to see some things done for agri-
culture that are not being done. I am
against the rubber price being under the
organization that Mr. Jeffers organized,
I am against transportation prices being
under O. D, T. Any time you attempt to
break up O. P. A, and assign price fixing
all over the country, you will get prices
in charge of people who cannot resist
these groups and will grant increases and
you will have ruinous inflation, You
have got to have an economic stabiliza-
tion and you can only have it under one
head. If you have a dozzn heads, you
will not have it.

Mr. RIVERS. Mr, Chairman, will the
gentleman yield?

Mr. PATMAN. 1 yield to the gentle-
man from South Carolina. e

Mr. RIVERS. Will the gentleman fa-
vor an amendment retaining this thing
under the O. P. A. instead of transferring
it to the P. A. W.?

Mr. PATMAN.
whole thing.

Mr.RIVERS. The gentleman will vote
for an amendmgnt retaining it in O.
P. A2 __

Mr. PATMAN. Yes, I would vote for
an amendment retaining it in O. P. A.
Is the gentleman going to offer an
amendment like that?

Mr. RIVERS. It will be offered.

Mr. MONRONEY. Mr. Chairman, will
the gentleman yield?

: Mr. PATMAN. I yield to the gentle-
man from Oklahoma.

Mr- MONRONEY. The gentleman
does not intend to say he would accept
this new parity provision, too?

Mr. PATMAN. No, that does not
mean I would vote for the bill, but I
would certainly favor the amendment
over what is in here. As between the
two evils T would choose the lesser, I do
not see any reason, because it is under
0. P, A. now.

Mr. DISNEY. Mr. Chairman, will the
gentleman yield?

Mr, PATMAN. I yield to the gentle-
man from Oklahoma.

Mr. DISNEY. With that attitude,
what chance would this bill have of com-
ing out of the Committee on Banking
and Currency, after all your promises?

Mr. PATMAN. I do notrun the Com-
mittee on Banking and Currency, I am
just one member out of 26.

The CHAIRMAN. The time of the
gentleman from TexXas has expired.

Mr. WRIGHT. Mr. Chairman, I yield
5 minutes to the gentleman from Arkan-
gas [Mr. Havsl.

Mr. HAYS. Mr, Chairman, it seems to
me that at this stage we can agree that
certain things are apparent. One is the
importance of oil to the winning of this
war and to the normal pursuits of our
civilian life. I am sure there is no dis-
position on the part of those of us who

I am against the
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are opposing this bill to question that
important statement.

Secondly, the oil industry is in difficul-
ties. They have a problem that they are
entitled to bring to the Congress in ask-
ing relief. As a member of the Commit-
tee on Banking and Currency, I for one
am ready to hear them sympathetically,
because I come from an oil-producing
State,

Another thing I should like to express
myself on is the statement of the dis-
tinguished gentleman from Oklahoma
[Mr, Disvey] at the outset that he did
not wish to embarrass the members of
our committee. We accept that state-
ment at face value. We have the same
high respect for him that he expresses
for our committee,

We are grown-upmen and women, We
are not questioning these actions on the
part of those who feel strongly about the
need for relief. We are not criticizing the
oil industry for pressing their claims vig-
orously. I have been in Congress but a
short time, but long enough to recognize
that now and then great distress exists
in particular parts of our economic life.
It is inevitable that this Congress should
become sort of an economic council, a
high court from which the people might
expect relief. We are their responsible
Representatives., We should not criticize
the pressure groups if it means that we
are trying to evade our responsibility.
S0, as one who comes from an oil-pro-
ducing State and who has many friends
who feel that some action should be
taken, I am ready to say that we should
examine this question.

But we come to the difficult question
of whether or not we are going to have
craftsmanship in legislation that we can
be proud of, and whether or not that
legislation is to be hammered out by dis-
cussion and by exploration and by seek-
ing every kind of possible alternative
that will avoid disturbing the cconomic
balance of this Nation. Therefore, those
of us who feel that hearings should be
held, and it is the assurance of the
chairman of the committee that they can
be held quickly, are simply asking for
a chance to hear this complaint and
work it out and bring in legislation that
we can defend.

Mr, HARRIS of Arkansas.
man, will the gentleman yield?

Mr. HAYS. I yield to the gentleman
from Arkansas.

Mr, HARRIS of Arkansas., I am sure
my colleague is well advised that there
are a number of committees in the House,
and one in the Senate particularly, who
have given special study to and had ex-
tensive and exhaustive hearings on this
question. Is it not a fact that the
Subcommittee on Petroleum of the Com-
mittee on Interstate and Foreign Com-
merce has made a thorough study of this
matter and reported to Congress? Is it
net a fact that the Small Business Com-
mittee of the House has made a thorough
study and reported to Congress? Is it
not a fact that the Committee on Naval

' Affairs of this House has made a thor-

ough study and made a report? And is

Mr. Chair- |
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it not a fact that a special committee of
the Senate has made a thorough study
and reported to this Congress?

Mr, HAYS. I appreciate what the
gentleman has said. It seems to me,
however, that that fortifies what I am
saying, that we could get a quick report
with all of these facts he mentions and
the recommendations that might be fol-
lowed. If seems to me our committee
could take the particular proposal and
say that, in the light of all available
information, it should be changed at this
point or that, or perhaps discarded for
a better plan, .

Now I have a comment about the bill
that is proposed as the answer to the oil
price problem, If we agree that the
problem exists, that no hearings have
been held, and that it is thrown in with-
out deliberation on the part of a respon-
sible committee, then it follows that the
proponents must defend their particular .
proposal. And whatisit? Itisancver-
simplification of the whole issue by say-
ing, “We will simply bring the oil price
up to the average, and place a floor under
that price that will keep it not less than
average.”

The concept of an average :s often a
delusion. It can be simply stated this
way, I think. Here are three items at
75 cents and three items at 25 cents.
The average is 50 cents. But if you are
going to bring one of those up te 50 cents,
or the average, what do you do? You
immediately establish a new average.
You would have to take two jumps. You
would have 54 cents, roughly, as the next
average. So, using that as an illustra-
tion, I insist that the idea of averages is
not the answer to the problem. It isim-
possible to guarantee an averagz price to
any commodity without giving that com-
modity preferred treatment. When pre-
ferred treatment is sought the basis for
it must be indicated. I cannot believe
that the House wants to get into the
business of fixing specific price ceilings
or floors by legislation. -

I suggested that some type of relief
might be afforded by the Banking and
Currency Committee, that the urgency of
the oil business at least is entitled to
consideration, but I would insist that
when we try to carve out of our general
price legislation some special provision
for any commodity it ought to be done
judiciously and without imposing rigid
price formulas that would establish
precedents upon which other industries
could depend in the drive for higher
prices.

I fear we are taking inflation threats
too lightly. If we resort to this device
when anindustry is in trouble we are in-
viting price spirals that will not only get
our price relationships bodily out of order
but in turn will react upon the oil indus-
try itself in a disastrous way.

Mr. Chairman, we must soon decide
whether we want inflation or not. We
are dangerously near to the point now
of causing people to believe the Congress
desires general price increases. When
buying practices gain momentum on that
theory they are hard to stop. The hill
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ought to be recommitted for study and
action by the Banking and Currency
Committee.

Mr. WRIGHT. Mr. Chairman, I
yield 2 minutes to the gentleman from
North Carolina [Mr. FoLGER].

Mr. FOLGER. Mr, Chairman, I sup-
pose what I am doing is telling you a
little bit about what I do not know
rather than undertaking to tell you all
about what I do not know, for on the
latter I'd have to get more time than 2
minutes. I do not know much about
this bill. I have heard of it. I have

heard something about the Committee

on Naval Affairs having some sort of an
investigation, and maybe a committee
over in the Senate giving some attention
to the matter of petroleum products and
needs. I have heard some very fine
statements under the rule of the House
which permits us to speak under special
orders. But this is so important I
should like to know something more
ahout it. There has been no hearing by
the committee to which the bill was
referred.

When I read the bill, I find that in the
bill there is something that would take
me a long time to analyze and survey its
implications and satisfy my own mind as
to what it would amount to.

In the bill I read this:

To that end no price ceilings for crude
petroleum or the producta thereof or deriva-
tives therefrom shall be fixed or maintained
by the Administrator below a price, the in-
dex of which is equal to the price index of
“all commodities” as reported from time to
time by the United States Department of
Labor,

1 do not know what that requirement
amounts to. I should like an opportu-
nity to hear some talk about that and an
explanation of all of the provisions and
implications of this bill. I have been in-
clined, if the bill came in in an orderly
way, to the belief that something ought
to be done, but as it is coming this way,
I do not see how I can satisfy my own
mind about it. Hearings ought to be had
and the whole mstter arrived at accord-
ing to the usual procedures of the House.

Mr. DISNEY. Iyield to the gentleman
from Oklahoma [Mr. Boren] such time
as the gentleman may require.

Mr., BOREN. Mr. Chairman and col-
leagues, it is not my purpose to enter into
any lengthy discussion of this bill. But
I do want to report to you, lest there be
some mistaken impression, that this sub-
ject has had the very thoughtful and
careful considergtion of a congressional
commitiee. Your Special Committee on
Petroleum has made a careful investiga-
tion into the price and the effect of price
on oil production, studying the problem
for considerably over a year., On Decem-
ber 31, 1942, the Committee on Petroleum,
headed by the Honorable CLARENCE LEa,
of California, and Members with whom
you are acquainted, recommended
through the Congress to the administra-
tive branches of government that the
price of petroleum be increased in order
to furnish the Nation that needed in-
centive for the search for new dis-
coveries. Again, in the first session of
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the present Congress, on July 3 of this
year, that same committee, after careful
study of many, many months and care-
ful investigation into this situation,
again reported and recommended that a
price increase be given to petroleum in
order to stimulate a very necessary
search for new discoveries. Now, gentle-
men, petroleum rests on 60 percent of
parity. But it is not simply a matter of
justice for the petroleum industry for
which I enter my plea. It is in our na-
tional interest. Certainly we know that
oil is a sinew of war. Three out of every
four tons of deadweight tonnage that
leaves for our offshore establishments is
petroleum. Our Nation needs what this
bill would provide, an incentive for
search for new discoveries.

Mr. REES of Kansas. Mr. Chairman,
I yield 3 minutes to the gentleman trom
Massachusetts [Mr, Bates].

Mr. BATES of Massachusetts. Mr.
Chairman, it has been my privilege dur-
ing the past few months to give a good
deal of attention to the petroleum situ-
ation as particularly related to the great
consuming section of the northeast part
of this country. We all know how oyr
economic life has been completely turned
upside down as a result of the petroleum
shortage, not because there was not oil
being brought to the ground at that
time but because of the submarine
menace which broke down our only
means of transportation which previ-
ously brought over 95 percent of all the

‘petroleum products from the oil-bearing

States to the eastern seaboard. Now we
are reaching the time when transporta-
tion facilities are being made available
either through pipe lines, additional

‘barges, additional tankers, and other

means of transportation, which means, if
we can get the oil, that the other parts
of the country, as well as the eastern
seaboard, will have the opportunity to
again get back on wheels. I need not
tell you, in the eastern seaboard a great
deal of suffering has been taking place
and a zreat deal of economic loss along
with it ever since the shortage of oil has
occurred. As a result of the work of
several investigating committees,
cluding the subcommittee of the Com-
mittee on Naval Affairs, of which I am
a member, we are all convinced some-
thing must be done to stimulate pro-
duction. We know mnew discoveries in
the form of new reserves are nowhere
near as great as they have been in previ-
ous years. And consumption, daily and
annual consumption, of oil today, of pe-
troleum products in all its forms, is far
in excess of what our new discoveries in
reserves are at the present time.

We also know many wells, stripper
wells and secondary wells, are closing
down simply because they find it un-
profitable to continue, I am one of those
who firmly believe we must provide an
incentive to develop new sources of oil
in this country if we are going to get out
of the mess we presently find ourselves in.
I cannot, however, go along with this bill.
This bill goes far beyond the recommen-
dation of the Petroleum Administrator
for War and his 35 cents a barrel., This

in- .
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bill—and I understand there will be a
further amendment offered—provides
that no ceiling prices shall be fixed or
maintained below a parity price. Well,
from the Office of the Petroleum Admin-
istrator for War I am informed that
simply means an increase not of 35 cents
a barrel but 75 cents or 80 cents a barrel.
Iunderstand further that an amendment
is going to be made to strike that provi-
sion out and substitute another provision
that the Administrator shall give con-
sideration to a parity, which indirectly
means the same thing. It seems to me,
Mr. Chairman and members of the Com-
mittee, what we ought to do is empower
the Petroleum Administrator for War
with the authority to recommend and
have his recommendation approved by
the President. I believe that then we will
get some relief, and I am going to offer an
amendment to that effect.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. REES of Kansas. I yield 3 min-
utes to the gentleman from Iowa [Mr.
CUNNINGHAM],

Mr. CUNNINGHAM. Mr. Chairman,
on the 5th of August 1943, approxi-
mately 256 Members of this House and 8
Members of the Senate met with Mr.
Ickes and Mr. Davis and some others of
his Department in Chicago. This meet-
ing was in fulfillment of a promise made
by Secretary Ickes to the Members of
the House and the Senate, prior to the
recess, if any contemplated change was
going to be made in the amount of gaso-
line for the consuming public we would
be notified and be given an opportunity
to be heard. Also, at that meeting there
were present representatives of the oil
industry throughout the United States
as well as the motor-vehicle industry and
many other lines of industry. From this
meeting the following facts and conclu-
sions were developed, which have, up to
this date, as far as I know, and par-
ticularly at that meeting, not been chal=
lenged. At the present time, or rather
as of August 1943, the known oil reserve
supply in the United States was sufficient
for 14 years under pre-Pearl Harbor con-
ditions. But with present conditions
and the tempo of the war effort, that
supply would only last for 7 years. If
we are to have sufficient oil supplies for
the future of our people in our country
it will be necessary to raise the price of
crude oil and encourage venturesome
capital to go in and discover new oil
fields and increase the known oil supply
reserve. Further, that the increase of
35 cents a barrel as a minimum increase
would prevent the closing down of many
stripper wells and margin wells that are
bound to be closed down if the price is
not increased. Further, that an increase
of 35 cents per barrel for crude oil would
amount to not more than 1l-cent-per=-
gallon increase to the consuming public.

At that meeting Secretary Ickes him-
self stated that he was in favor of an
increase of 35 cents per barrel and had
so recommended for some time to the
Office of Price Administration.
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Also at that meeting a representative
of the Deep Roek Oil Co. made the state-
ment that if an increase of 35 cents per
barrel for crude would be put into effect
at onee, by July 1, 1944, it would be un-
necessary to ration gasoline in the Mid-
west and the West.

. Just previous to the convening of this
meeting in Chicago a similar meeting
was held in EKansas City, Mo., attended
by Members of this body as well as Mem-
bers of the other body, and some 8 Gov-
ernors of Midwestern States. A resolu-
tion was passed at the Kansas City meet-
ing and forwarded to the Chicago meet-
ing, which supports the statements I
have just quoted to you from the Chicago
meeting.

The CHAIRMAN. The time of the
gentleman from Iowa [Mr. CUNNINGHAM ]
has expired.

Mr. REES of Kansas: Mr. Chairman,
I yield 4 minutes to the gentleman from
Indiana [Mr. Lanpis],

. Mr, LANDIS. Mr. Chairman, today
we will be given an opportunity to make
a real contribution toward victory in this
war through the passage of .H. R. 2887,
which is designed to increase the produc-
tion of crude oil so that more gasoline
and fuel oil will be available in this emer-
geney for both military and civilian pur-
poses. Our drive-for-action committee
has worked hard to get the reauired
number of signatures on the petition to
bring this bill before the House. Ac-
cording to the ConNGRESSIONAL REcORrRD of
November 23, 149 Republicans, 68 Demo-
crats, and 1 Farm-Laborite signed the
petition. Fifty-eight members of the
drive-for-action committee signed the
petition.

New Deal bungling delayed the syn-
thetic rubber program 18 months, and
we must not permit similar short-
sightedness to bring about a break-down
in our oil and fuel supplies. The Roose-
velt administration has been repeatedly
warned of an oil shortage, but very little
has been done to remedy the situation.
It appears that the O, P. A. is more inter-
ested in regimentation and control than
increased production. They may have
planned it that way. It is about time
for Congress to do something about the
oil situation.

Mr. MUNDT. Mr, Chairman, will the
gentleman yield?

Mr. LANDIS. I yield to my distin-
guished colleague from South Dakota.

Mr. MUNDT. I want to say that I
agree with the gentleman from Indiana
that this is a situation into which the
Congress should step at the present time,
in order to bring about some order. I
wonder if the gentleman will agree with
me that one of the greatest difficulties
which we have run into in this whole
problem is the operation of the “Gwibits”
downtown on this problem.

Mr., LANDIS. You might tell us the
definition of a “Gwibit.”

Mr. MUNDT. If the gentleman is not
familiar with “Gwibits” I may say that
on Wednesday next I expect to address
the Heuse for some length on the menace
of “Gwibits.” Permit me to say they are
one of the most insidious influences now
at work among the bureaus in Washing-
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ton, and until they are eliminated, and
until the Congress steps into the breach,
we may expect further difficulty such as
we are now having on the matter of oil
I hope the gentleman will be here
Wednesday when I discuss the subject of
how to identify and stop a “Gwibit.”

Mr. LANDIS. I thank the gentleman
for his contribution. I shall be here on
Wednesday.

Qil-well drilling is an eXpensive busi-
ness. Dry wells cost money every year.
Whenever the cost of oil falls below the
cost of production wildcat drillers are
forced to quit the business. Under pre-
vailing conditions independent operators
cannot afford to operate stripper and
marginal oil wells. Once they remove
their machinery vast quantities of crude
oil are forever being lost to this Republic.
The result is a curtailed supply of gaso-
line and fuel oil which is ecrippling our
domestic economy and slowing our war
effort.

Wildeat oil drilling has been the prin-
cipal source of new oil supplies. The
record shows that they have discovered

.three-fourths of the new oil pools. About

20,000 small oil men preduce about 50
percent of the Nation’s oil supply.

On April 12 I discussed the oil short-
age on the House floor., I warned of this
general decline in our present oil produc-
tion and the decline in the drilling of new
wells, all of which is due to low prices set
by the O. P. A.

The present oil fields and the produc-

tion of cil is not sufiicient o maintain .

the war effort, and it is necessary that
new wells be.drilled. Due to the bungling
of the oil program, our civilian popula-
tion is being rationed on gasoline and fuel
oil. Defense workers must have the nec-
essary gas and oil to get to work, Farm-
ers must-have a sufficient amount to mar-
ket their farm producis. Essential men
in business and other walks of life, such
as doctors and ministers, must have a
certain amount to carry on the business
of America.

Information has come to me through
reliable sources that our oil supply will
only last about 14 years from oil pools, 65
years if oil is taken from shale, and 1,000
years if taken from coal. If this is true,
it is high time we were developing the
process of taking oil from coal and shale.
Our coal supply in America is almost un-
limited. We have trillions of tons be-
neath the earth’s surface. Not long ago
we voted out a bill from the Mines and
Mining Committee, of which I am a mem-
ber, to set up pilot plants in America to
develop the process of taking oil from

‘'coal and shale. This bill has now passed

the Senate and should be before the
House in the near future.

As a move in the right direction, H. R.
2887 will transfer the oil problem to the
Department of the Interior, and that De-
partment will have complete authority
and will also be responsible for an in-
creased production of oil.

The CHAIRMAN. The time of the
gentleman from Indiana [Mr, Lanpis]
has expired. ;

Mr. WRIGHT. Mr. Chairman, I yield
3 minutes to the gentleman from South
Carolina [Mr, Riversl.
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Mr, RIVERS. Mr, Chairman, we have
heard scme reference made to the Naval
Affairs Subcommittee which has just re-
cently, within the last 2 months, com-
pleted a very exhaustive and lengthy in-
vestigation of the oil industry., The Na-
val Affairs Committee is charged, among
other things, with the operation of the
Navy, which is geared entirely to the
consumption of petroleum and its by-
products. Our report brought some very
alarming figures to the attention of that
great committee. I should like to tell
you some of them at this time, I wish I
had more than 3 minutes today. I would
like to tell you something about our
report.

First of all, I want to tell you there i3
no oil within 600 miles of my district.
As far as I know, South Caroclina is a
long, long way from an oil well. I have
no pecuniary or political interest in this
question, but I know that prosperity is
not sectional. I know that if your coun-
try dries up on oil, my country will suffer.
I know that if your country has no pro-
duction of this vital material, the people
in New England, the people in New York,
the people in other frigid sections of this
country will be very cold. Therefore, I
say to you this is as much my problem as
it is the problem of any of you where this
oil is located. I think we should ap-

proach the question from that angle.

We found in one State alone, Texas,
that $75,000,000 of drilling equipment is
being stacked because they cannot oper-
ate under the conditions now imposed on
the producing end of the industry. We
found that out of 20 producing States of
the Union, 14 of them are going into a
nose dive on preduction. We brought
these facts to the attention of our com-
mittee. : »

I would like to read you a list of the
States which are going down in produc-
tion, because they cannot continue in
business. Of all the oil produced, 77 per-
cent of that was found by wildcatters.
Of all the oil produced, 43 percent was
produced by independents. The inde-
pendents are being run out of business
because they cannot stand the burden
placed on their shoulders.

Then you say it is not a congressional
question. I say it is. It is as much the
problem of New England and' South
Carolina and Virginia and Georgia as it
is any of the other States. If we do not
get oil, the Navy does not operate. If
we do not get oil, the Army does not
operate. The airplanes are still and the
tanks do not move. Therefore, it is our
problem. We have got to drive that
home. This is our problem.

This is the list of States which are now
in a nose dive of production: Illinois,
Arkansas, California, Kansas, Missis-
sippi, Kentucky, Montana, Nebraska,
New Mexico, New York, Ohio, Oklahoma,
Pennsylvania, and West Virginia. You
say it is not our problem. I say it is our
problem, and unborn generations will say
to us that it was our problem.

The CHAIRMAN. The time of the
gentleman from South Carolina [Mr.
Rivers] has expired.
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Mr. WRIGHT. Mr. Chairman, I yield
10 minutes to the gentleman from Okla-
homa [Mr, MONRONEY].

Mr. MONRONEY. Mr, Chairman, I
do not believe there is a Member of this
House who was more disappointed than
I when the Stabilization Director denied
the increase in the price of ¢il. I am as
fully aware, I believe, of the independent
producers’ hardships as any other Mem-
ber from an oil-producing State. Five
out of my counties are the biggest oil-
producing sections in the State of Okla-
homa, and, I believe, in this Nation.

But, Mr. Chairman, I think we are in-
deed playing with fire when we attempt
to tear down the dam that is holding back
inflation by putting a charge at the base
of this dam to let any one single product
through. I think that this issue here
today before us is more important in re-~
lationship to inflation control than was
the subsidy fight.

BETS DANGEROUS PRECEDENT

With the subsidy fight we were dealing
merely with one of the important weap-
ons to combat inflation. Here we are
dealing with congressional policy, of
whether we will fix the responsibility for
price control and anti-inflation efforts in
the hands of one agency or whether we
will choose to spread. it all over the de-
partments downtown without any single
one charged with trying to hold down
the cost-of-living end of it.

I have many oil producers and enough
of my dearest friends who are oil pro-
ducers who should realize the impend-
ing danger of inflation, the danger that
this bill would cause to their insurance
policies, to the millions of dollars’ worth
of bonds that are held by these people,

to the life savings of many of their em- -

ployees.

I feel if they realized how great these
dangers were, they would not be asking
that we blast-away the dam in order to
give them the 35 cents added per barrel
increase that they seek.

NO TARIFF-WRITING JOB

Mr, Chairman, the Congress cannot
begin to attempt to fix wartime prices on
a tariff-writing basis; it simply will not
work. You will find if we set the pat-
tern here today in this bill that it will
not be long before we shall have to con-
tinue it almost every day, continue mak-
ing adjustments in prices on some 10,000
commodities that are under price control
for the war.

Mr, RIZLEY. Mr. Chairman, will the
gentleman yield? :

Mr. MONRONEY. I will yield when I
complete my statement, if the gentle-
man will permit.

I am as fully aware as anyone that an
impending oil shortage faces this coun-
try, but, Mr. Chairman, I do not believe
that Members of the Congress of the
United States are the only people in
America who are concerned with this
shortage, I think the Army, the Navy,
and the high command having brought
in some of the best brains in the oil in-

dustry know also about the shortages and-

are watching that. So we ourselves are
not the sole custodians of this produc-
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tion, and I feel that they will help us get
a justified increase through regular
price-control machinery.

If the Congress dees not go about an
abortive attempt to secure price increases
by legislation, I believe the necessary
price increase for the maximum produc-
tion of oil could be worked out. We
should get the oil industry and the price-
control officials together to realize that
through a careful and selective adjust-
ment of price to take care of the high-
cost producers and hardship cases we
can bring in the maximum production
of oil.

USES WRONG METHOD

But, Mr. Chairman, I do not think it is
for us to grant this request for a price in-
crease, for we will be faced with another
one tomorrow, ancther one the next day,
and so on down as long as Congress is in
session. When you give these succeeding
price increases you will not be giving
increases in real dollars. You are going
to be effectuating these increases prefty
soon in “two bit” dollars, and the people
themselves who will get them will find
they are not very far ahead in buying
power when this cycle of inflation is com-
pleted,

It seems to me that the only way the
oil industry ‘can get a real price increase
is through the regular machinery that is
set up to handle all of these commodities.
If they get it by this legislative method,
others also will get it through the legis«
lative process, with the result price ad-
vances will not have a real purchasing
power increase, because every other in-
dustry in the country will be here soon
to try it.

SEOP-AROUND METHOD

This bill proposes two things: One, it
proposes that any commodity dissatis-
fied with the rulings of the Price Con-
trol Administration or the Stabilization
Director, Mr. Vinson, can shop arcund
the town and find a favorable admin-
istrator under which the Congress will
transfer the control of prices. That
means that soon we will transfer food
control to the War Food Administrator,
we will transfer control of wages to the
Department of Labor, we will transfer
control of prices to the Department of
Commerce, and so on, and there will be
no one individual who will be respon-
sible for these growing increases in cost
of living that are bound to occur.

FIXES UNCERTAIN PARITY

The second point in this bill presents
a very new, interesting, and startling
parity formula, so-called. It proposes
to increase the price of oil by providing
that no ceiling can be put on the price
of oil until oil reaches the average price
of all of the commodities in the wholesale
price index.

If you do it for oil you are going to.
find other powerful groups in here insist-
ing that what is sauce for the goose is
sauce for the gander. Let us see what
possible price adjustments this policy
would mean.

These figures are from the December
4 All Commodity Index. They show that
under this plan other products if given
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similar treatment—and they will be ask-
ing for it—the textiles products division
would have to receive an increase of 5.6
percent; fuel and lighting materials, 20.7
percent; agricultural implements, 7.1
percent; iron and steel—and that is the
biggest thing that Uncle Sam is buying
today—would go up 7.7 percent under
this so-called new parity formula if
applied. Another interesting item is the
nonferrous metals with a 17 percent in-
crease; plumbing and heating supplies,
12.3 percent; cement, 9.2. Chemicals,
another thing that the United States
Government is buying in huge quanti-
ties, 6.4 percent. Fertilizer and mate-
rials, which people on the farms have to
buy, 21.3 percent; mixed fertilizer, 17
percent, : 7
4 BET STAGE FOR INFLATION

So if you go into this now, an unex-
plored parity price formula for one prod-
uct, you can see that you set the stage
for a new spiral of inflation. It seems to
me the best way to do this, if we are in
earnest in trying to help the oil industry,
is to go about it in an orderly way. I
grant you that many, many statistics
given by my good friend, Mr. DisSNEY,
and others on the floor, are absolutely
true, that the oil producer is in a squeeze,
and that he needs relief. But this prob-
lem needs careful treatment in order
to take care of these hardship cases. We
will not be doing the oil industry a real
service by passing this bill and saying,
“We love you, oil industry.” There will
be a veto and when it comes back the
veto will be sustained by the Congress.
Then the oil industry will have wasted
another 6 months under this fallacious
reascning. Instead of its price increase

it will have received some congressional

“love making.”

Mr. DISNEY. Will the ‘gentleman
yield? ‘

Mr, MONRONEY. I yield to the gen-
tleman from Oklahoma.

Mr. DISNEY. What does my good
friend from Oklahoma suggest? We
have exhausted every remedy.

Mr. MONRONEY,. I disagree with the
gentleman that we have exhausted every
remedy. When merit is on your side, and
we have set up these various agencies to
adjust and make possible these adjust-
ments, right will always triumph and I
do not believe we ought to pull the thing
into Congress and ramrod it through
such as this bill proposes to do.

Mr. RIZLEY. Will the gentleman
yield?

Mr. MONRONEY. I yield to the gen-
tleman from Oklahoma.

Mr. RIZLEY. Does the gentleman
from Oklahoma believe that the price of
oil should be increased?

Mr. MONRONEY, I believe the price
of oil should be increased but it should
be increased so that the increase will
have a real dollar value rather than a
two-bit value. When you bring in this
bill and pass it, they will have no real
inerease when succeeded by other hills
of this nature.

Mr. RIZLEY. The gentleman knows,
does he not, that for weeks and weeks
and months and months not only the
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people who are interested in the oil in-
dustry but people who are interested in
the economy of this country, and if it
would not be violating confidences I
could say the most influential men in this
House have gone to the O. P. A., to Mr.
Vinson and others, and tried to get them
to increase the price of oil, but he has
refused to do so. Does the gentleman
think when they have refused that the
Congress must just do away with its en-
tire responsibility and do nothing about
it when the gentleman says it is neces-
sary to have an increase in the price of
oil?

Mr. MONRONEY, I say to the gen-
tleman that our responsibility not only
rests with the oil industry but it also
rests with the.millions of consumers who
will be ruined by inflation.

The CHAIRMAN. The time of the

gentleman has expired.

Mr. WRIGHT. Mr, Chairman, I yield
the gentleman 5 additional minutes.

Will the gentleman yield?

Mr. MONRONEY. I yield to the gen-
tleman from Pennsylvania.

Mr. WRIGHT. Inanswer tothe ques-
tion asked by the gentleman from Okla-
homa [Mr. DisNvey] and also the last
guestion propounded, does not the gen-
tleman think that a more orderly way of
accomplishing this would be to recommit
the bill back to the committee, let us
have some hearings, let us have the peo-
ple who are responsible for creating the
conditions and who are complaining here
today appear before us and see if we
cannot reconcile the differences between
these various groups and get to a scien-
tific determination of this question in
relation to the rest of our economy rath-
er than through a haphazard attempt to
do it on the floor of the House.

Mr. MONRONEY. I agree with the
gentleman from Pennsylvania. You
cannot treat price control as an unre-
lated series of prices because when you
do the break in the dam for one price
becomes a gigantic hole that lets the
whole flood through. You will destroy
wartime control by that type of treat-
ment.

Mr. VORYS of Ohio. Will the gentle-
man yield?

Mr. MONRONEY. I yield to the gen-
tleman from Ohio.

Mr. VORYS of Ohio. Did the gentle-
man state what the increase would be
under the formula provided in this bill?

Mr. MONRONEY. My understanding
is it would increase oil to around $2 a
barrel from about $1.35 a barrel, far more
than the 35-cents-per-barrel increase
stated. This new so-called parity for-
mula, which would unquestionably be ap-
plied to other commodities if Congress
sanctions it for oil, would indeed be the
most devastating inflationary step that
any Congress has ever attempted to take.

Mr. RANDOLPH. Will the gentleman
yield?

Mr. MONRONEY. I yield to the gen=-
tleman from West Virginia.

Mr. RANDOLPH, Let me preface my
observation by saying that I follow usa-
ally the gentleman in his reasoning be-
cause he is sound. I feel, however, that
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today when we, as the Congress, are
faced with a responsibility, we must dis-
charge it as individuals and as a collec-
tive group. I make that statement be-
cause for more than 2 months the Pe-
troleum Administrator for War has
asked Judge Vinson, Director of Stabili~
zation, for an alternate plan, and it has
not been forthcoming.

Mr. MONRONEY, Is that not partly
due to industry opposition to paying ad-
ditional money for high-cost producers,
not by the Stabilization Director, I may
add?

Mr. BOREN., Will the gentleman
yield?

Mr. MONRONEY, I yield to the gen-
tleman from Oklahoma.

Mr. BOREN. On the question that
was asked recently about holding hear-
ings on this bill, does the gentleman
know that the Petroleum Committee es-
pecially designated to that subject by
the House has held hearings over a pe-
riod of almost a year?

Mr. MONRONEY, But not on this
bill to establish a new parity price for-
mula,

Mr. BOREN. On the subject of
whether or not the price of oil should
be raised.

Mr. MONRONEY, But not on the
transfer of authority out of Price Con-
trol and Stabilization Director Vinson to
Secretary Ickes. That was not covered
by the committee.

Mr. BOREN. The gentleman is cor-
rect.

Mr. MONRONEY, Was the new par-
ity formula gone into?

Mr. BOREN. As long as a year ago,
lacking about 20 days, your committee
did recommend that the price of oil be
increased and recommended it in a re-
port I do not believe any man can read
without seeing the justification for it,

Mr. MONRONEY. Idonotargue with
my colleague against the need for an
increase in the price of oil. What I am
trying to say is that by legislating an
increase in the price of oil we destroy the
price-control law. We begin that proc-
ess here today if we formulate such a
policy by Congress, in which event I
fear that we have done the oil industry
an irreparable damage as we would also
do to the consumers of this country.

Mr, WRIGHT." There has been much
said about other committees having
made studies of this bill. I would like to
remark that the committee responsible
to this House for explaining and defend-
ing this bill has had no hearings and no
opportunity to study it.

Mr. MONRONEY. Iwould like to add
right there that these committees that
have brought in reports have not
brought in any legislation nor did they
recommend going about it in this way.

« Mr. COX. Will the gentleman yleld?

Mr, MONRONEY, I yield to the gen-
tleman from Georgia.

Mr. COX. I wonder if in the opinion
of the gentleman any responsibility rests
upon the Congress to give relief to this
class of producers that have been given
a raw deal by the administrative agents
of the Government?
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Mr, MONRONEY. I do not believe
we can do it by legislative action with-
out destroying innumerable millions of
people who will be erushed by inflation.

Mr, COX. What form of relief would
the gentleman suggest?

Mr. MONRONEY. I have suggested
the relief that we can have: rehearings
with the officers downtown, and with the
information at hand that has been de-
veloped today, surely we can at least
hope for common sense and equity in
the solution of this problem.

The CHAIRMAN. The time of the
gentleman from Oklahoma has expired.

Mr. WRIGHT. Mr. Chairman, I yield
1 additional minute to the gentleman
from Oklahoma,

Mr. PATMAN. Mr. Chairman, will the
gentleman yield?

Mr. MONRONEY. I yield to the gen-
tleman from Texas.

Mr. PATMAN. It is understcod, is it
not, that if this bill is recommitted hear-
ings will commence Friday and continue
until a report is made back to the House
on this measure?

Mr. MONRONEY. That is my under-
standing.

Mr. REED of New York. Mr, Chair-
man, will the gentleman yield?

Mr. MONRONEY. I yield to the gen-
tleman from New York.

Mr. REED of New York. The gentle-
man has talked about inflation. I can-
not imagine anything more inflationary
than a program of scarcity, If you do
not produce the oil you will have infla-
tion, and you will have it right.

Mr, MONRONEY. I agree with the
gentleman that supply has a great deal
to do with inflation, but I say that when
you destroy price control, which this bill
does, then you find yourself inviting the
very spiral that is going to make your
dollars worth quarters before this thing
is through.

The CHAIRMAN. The time of the

‘gentleman from Oklahoma has again ex-

pired,

Mr, DISNEY. Mr. Chairman, I yield
3 minutes to the gentleman from Mon-
tana [Mr. O’CoNNoOR].

Mr. O'CONNOR. Mr. Chairman, hav-
ing been convinced now for some consid-
erable time that the ery of help from the
Nation’s oil producers, and especially the
small independent operators, warranted
serious consideration, I was among the
first to sign the discharge petition which
would force the Disney bill to be brought
up for consideration by the House.

Due to the tremendous calls, on the
one hand, upon the United States for oil
and more oil, which a mechanized war
such as this is naturally calls for, and
due to what, on the other hand, I be-
lieve is a mistaken attitude on the part
of Judge Vinson in not allowing what
has been found by the War Petroleum
Administrator to be a justifiable rise in
price to take care of added costs and also
to answer continued production, we are
faced with two very serious problems.

First of all we are faced with the hard,
eold fact that a slump in oil production

at this time could seriously jeopardize the °

war effort, and, secondly, we can, or
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should be able to see, that if the problem
is allowed to continue very much longer
without a life line being thrown out to
especially the small producer, that due to
the rapid depletion of our petroleum re-
serves, which are being consumed much
more rapidly than we are discovering new
sources of supply, the home front will also
suffer. In other words, for the success-
ful prosecution of the war we must be
assured of an adequate supply of oil not
only for the fighting fronts but also the
home-front needs must be met.

I doubt very much that any great num-
ber of pzople have a clear picture of the
Herculean task of carrying on a war on
55 fighting fronts as we are now doing.
For a clear picture of that almost miracu-
lous job that is being done I recommend
the reading of Fighting Oil, a remark-
able and revealing work by Hon. Harold
L. Ickes, Petroleum &gministrator for
V/ar.

Mr. Ickes points out that nearly 2
out of every 3 tons of supplies sent
overseas to our expeditionary forces are
oil—that the gasoline supply for the mil-
itary services in north Africa alone is on
the basis of a planned requirement of 10
gallons per day per vehicle and that
there are literally hundreds of thousands
of supply trucks and armored vehicles
belonging to the Allied Nations that are
drawing on the United States for the
major portion of their fuel supply.
Then, too, undreamed of gasoline is
necded for the thousands and thousands
of bombers and fighters taking off every
hour of the day to engage the enemy.
Mr. Ickes goes cn to point out that the
British claim that a battleship on a short
cruise will consume in the neighborhood
of a million gallons of oil and that the
consumption of oil by the British Navy
is measured by tens of millions of gallons
a week. What is true of England’s Navy
is not only true of our own but with the
seven-ocean navy we will shortly have
that figure will go up accordingly.

Georges Clemenceau, the old Tiger of
World War No. 1, described petroleum to
be “as necessary as blood.”

Petroleum Administrator Ickes re-
echoed that thought when he quoted a
New Mexico oil driller of long experience
as follows:

Being an oil driller since the last war hasn’t
blinded me to the fact that this war is going
to be won with five essential things: Guts,
steel, oil, groceries, and a lot of faith.

.That the Nation's oil output is falling
bhehind requiremznts has been repeatedly
asserted. As far as Montana is con-
cerned that is a fact.

On August 1 the Oil Conservation
Board of Montana advised President
Roosevelt that oil production in all Mon-
tana’s flelds has been 20 to 25 percent be-
low market requirements for essential
uses in Montana, Canada, Washington,
and Idaho throughout 1943 arid that a
study of current reports of operations in-
dicates no prospects for material im-
provement under present conditions.
The board stated that crude storage
stocks on August 1, were 300,000 barrels
low as compared with the same date last

year, which forecasts a serious shortage
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this winter when the usual seasonal
slump in production must be expected.
Records show that 74 percent of all pro-
ducers operating in Montana's 10 oil
fields have-not commenced even 1 well
this year and in only 3 of the fields
have any wells been started. A total of
23 wildeat structure tests have been com-
pleted to August 20, 18 of which were
abandoned. The board recommends as
the only effective remedy, that the price
ceilings be raised enough on crude oil at
wells to assure all producers of the addi-
tional income required to finance new
operations.

I think further figures on Montana’s
production will throw valuable light on
this subject and I am sure Montana is
the rule rather than the exception.

The figures of that board show that
out of 201 registered oil producers in
all Montana's fields on January 1, 1943,
only 58 commenced new drillings up to
November 30, which would indicate that
143 of them either did not have the
money to pay for new wells or else didn't
consider the risk as a justifiable chance.
Of those 201 registered oil producers
194 were independent operators with 7
classified as big company or major op-
erators. The 194 independents had a
total daily production of 17,000 barrels
and the 7 majors, 5,000 barrels, or 77 per-
cent and 23 percent of all production,
respectively.

On December 1, 1943, the record stood
as follows: 23 of the independents out of
194 listed as active on January 1, had sus-

‘pended operations or sold out, and leit

were 181 independents with a total of
10,970 barrels daily, and 8 major com-
panies with a total of 11,666 barrels
daily. So the present estimate of produc-
tion ownership and control as divided be-~
tween independents and majors is 48 per-
cent in the independents—down 29 per-
cent—and 52 percent in the major com-
panies—up 20 percent—of all current oil
production in Montana.

Now those figures are susceptible of
nc other interpretation than that the
independents are in the process of
liguidation and.at an alarmed rate.

It is also of interest to point out that
the remaining independents comprise a
great majority of the stripper-well’ op-
erators who are for the most part depend-
ent upon the major refineries to market
their product. Those refineries are now
buying all the oil they can get and since
they are buying at the frozen ceiling
prices they are undoubtedly profiting by
doing so. So that as far as the small
preducer is concerned the more oil he
produces under the present conditions
and sells at present ceiling prices the
more surely and quickly he is liguidating
his capital asset—oil under his land—and
forcing himself out of business because
he is not getting encugh money for his
product to build up any cost reserve for
use in drilling new wells, or utilizing pres-
ent known methods of “secondary re-
covery” designed to revive and stimulate
preduction in oil wells.

Oil drillers are paid as high as $19 a
day and while price ceilings have been
set on pipe, no ceilings have been set on
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connections, which are necessary to
equip a producing well, and the price of
which has risen 100 percent since be-
fore the war. The cost of a 1,500-foot
well before the war was $5,000, while now
this same well costs $7,000. It seems very
incongruous to me that oil with the
plac~ of importance it holds in this war,
is not bringing any more than the $1.10
a barrel that it is now bringing when
compared with other and less vital com-
modities. Why, eggs are selling for 71
cents a dozen in Montana, Evidently
eggs are more important to the O, P. A,
than oil. Some of these independents
would find it more profitable to close
down their oil well and get a few hens
and go into the egg business.

Another factor which is working
against the small independent oil pro-
ducer, and which has been overlooked for
the mest part, is the type of lease he has
to work under. In the usual form of
lease it is provided that the lessee must
drill offset wells against wells drilled on
adj :ent territory and if this is not done
the lease is forfeited. Now, as I have
tried to point out, in many cases the
lessee is not financially able to drill these
offset wells and as a result these oper-
ators are losing their leases and their
investments made in former years in
producing wells. This condition is one
the major companies will quickly take
advantage of and acquire the leases so
forfeited.

It is needless to say that the present
price of erude oil and the present cost of
production will soon see the end of the 22
percent of independent oil operators in
this country. Then you will have a con-
trolling monopoly existing from the oil
beds of the earth into the homes of every
person. Thus no matter how much the
big operator is benefited by such an ac-
tion as contemplated here today I con-
tend that its justification would rest upen
the continuing of these small independ-
ents who would be materially benefited
by this bill.

I therefore question Judge Vinson’s
finding that oil operators can and will
continue fo drill enough oil wells in
proven producing areas to maintain
present producing schedules without any
additional price incentive.- I also ques-
tion his conclusion that new well drilling
in wildcat areas will not supply any
additional oil for 1 or 2 years.

Records in Montana fields in 1943 show
that 3 wildcat wells have been
completed to date in the deep sands of
the old Elk Basin, Moent.,, field, each
to a depth of approximately 5,000 feet,
the first of which was commenced April

"2, 1943, and by November 1, all 3 were

supplying oil daily to the pipe line in
total amount over 2,000 barrels average
daily of good, refinable, crude oil. :

The Gage structure was started in
May of 1943 and completed in October of
this year and some oil has already been
shipped from the well into the Billings
refinery. g

The first commercially producing oil
well in the Midway area was started in
August of this year and is now producing
considerable oil.
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Within the past 28 years the independ-
ent operators have discovered all except
four of the oil- and gas-producing fields
in Montana of any commercial impor-
tance and I feel confident that many
more good fields will be discovered and
developed if the independent operators

are not forced out of business by the un-

justifiably low prices they are now re-
ceiving for their product.

In closing I would like to submit for the
REecorp a very fine and highly informa-
tive letter I received on this subject
from a man with a quarter of a cen-
tury of experience in this game in Mon-
tana. It was sent to me under date of
August 21, 1943, and reads:

Speaking as an independent oil man who
has been 23 years in the game, I wish to pre-
sent my viewpoint on this particular matter.
It is very evident to me that these represent-
atives of the various labor organizations do
not understand the true situation and while
it is a fact, as they point out, that 18 major
oil companies’ net earnings rose 10 percent
over the corresponding period in 1942, this
was due to increased turn-over and demand,
but these organizations gave no considera-
tion to the thousands of independent oil
producers who derived no revenue except the
price of crude oil while these major companies
make their profit not from low-priced crude
oil but from the sale of refined products. Let
me suggest at this point that there is no more
relationship between a barrel of crude oil and
a gallon of gasoline than there is between a
bushel of wheat and a loaf of bread. We, as
producers, must take the price offered by the
major corporations and they sell their prod-
ucts for all the trafiic will bear., My conten-
tion is tha* the price of crude ofl should be
raised to keep these independents in business,
while the price of all refined products should
and could be held at their present level so
that the consuming public would suffer no
economic inconvenience, The majors would
only lose on that portion of the oil that they
purchase from the independents at an in-
creased price.

Before the war the independent oil pro-
ducers of the United States produced 52 per-
cent of the production, leaving 48 percent
for the majors, At the present time, due to
the purchase of independent operators, the
majors now control 78 percent of the oil
preduction, leaving the independents only 22
percent, and this 22 percent will soon be
wiped out unless we can get some relief from
an increased price of crude oil.

Thus these labor organizations are only
tending to help out a complete monopoly of
the oil industry by from 18 to 35 companies,
while thousands upon thousands of inde-
pendents will be forced out of business, as we
are now producing oil near or below the cost
of production.

No doubt the majors have put cut some
propaganda about an increased price of crude,
at the same time hoping that it would not
be granted unless there was a corresponding
increase In the price of refined products,

which is very unnecessary. Right here in-

Montana we are paying 23 to 25 cents retail
price for gasocline under the nose of the re-
finery and at the same time the market in
Montana, which is dictated by the Conti-
nental Oil Co., insists on 18 cents a gallon de-
livered in any quantity from 1,000 to 6,000
gallons. This gasoline is produced from $1.10
per barrel crude oil and they make a recovery
of approximately 80 percent, so it is evident
that these major companies are recelving
§7.72 for the gasoline from 1 barrel of crude,
plus a small additional amount for fuel oil,
distillate, and other products, which would
undoubtedly bring the total revenue derived
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from & barrel of $1.10 crude up to $8 per
barrel. 2

It is in the interests of the major ofl
companies to hold down the price of crude
0il to drive these independents out of busi-
ness. At the same time they are®presenting
propaganda to import foreign crude oil which
is produced with cheap labor, water trans-
portation, and these majors own and produce
this crude oil in said foreign lands. This will
help to keep the price down and create an
additional monopoly in these United States.

You hear a world of propaganda about the
lack of oil reserves in these United States.
Personally I have heard this same story for
the last 25 years, but with deeper drilling,
more scientific methods of detection, crude
oll will be produced in these United States
until such time as other fuels will economi-
cally push it out of the piecture. An example
of this situation is the Elk Basin oil field in
Wyoming and Montana, which has been un-
der production since 19156 and very recently
they tapped lower sands and the wells are
producing from 1,200 to 10,000 barrels a day,
and an estimate of these reserves cannot even
be calculated. Wyoming as well as Montana
has immense oil reserves that have not even
been discovered.

During the past 80 years the independent
oil preducer has been the backbone of the
oil business as the majors do not see fit to
wildeat new territory, but they merely buy up
the production and properties after they have
been developed and proven. There is a move
on now in Montana as well as every other
State in the Union for these same majors to
control by lease all possible prospective oil
lands. In Montana recently these majors
have leased up approximately a million acres
of additional lands and they are going
through the territory with a fine-tooth comb
doing a world of wildcatting which eventually

will be paid for out of taxes that they would -

ordinarily pay the United States Govern-
ment in income tax, which will leave newly
developed reserves in their hands at the ex-
pense of the United States Government.

I have no animosity against these major
oil companies, as I have dealt with them over
a period of years, but they should be required
not only to live but to let live Instead of
forming the greatest monopoly that these
United States have ever seen., The Rocke-
feller interests controlled the picture at one
time and then were disintegrated to a certain
extent but the industry has expanded to a
point where the same condition exists and
every district in the United States is con-
trolled by the same major companies.

Let me plead with you to reconsider this
increased price of crude oil and if the public
gentiment so demands, hold the price of all
refined products at their present level. This
will give an opportunity to live and let live
and the independent oil man will be able to
carry on and do his bit toward the winning
of this war as we are going all out, spending
every dime we can get hold of to develop
more production which we know is now being
sold at or less than the cost of production.

Very sincerely yours,:
E. B. CoOLIDGE.

Mr. HARRIS of Arkansas. Mr. Chair-
man, at the request of the gentleman
from Oklahoma [Mr. Disney] I yield 215
minutes to the gentleman from Massa-
chusetts [Mr. HoLMES].

Mr. HOLMES of Massachusetts. Mr.
Chairman, I wanted these few minutes
just to say a word in connection with
this legislation. I am from an entirely
consumer area. In my humble opinion,
this is a serious problem, a problem that
Congress must settle.
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In 1935 this Heuse passed a resolution
authorizing the Committee on Inter-
state and Foreign Commerce to investi-
gate then the conservation and waste
of petroleum. Even in those days the
thought was that we should husband our
resources and not allow any waste of
petroleum. Here we find ourselves in a
position that should have been rectified
18 months or 2 years ago, where one
person should have the authority of
producing the oil to prosecute the war,
to heat our homes, and to drive our
ships, and also the authority to regulate
price so that it would be an incentive to
explore and wildcat new fields. If we
do not do this now, we are going to be
at the mercy not of the American pro-
ducers but the foreign producers, and
when they get us to that point price will
be no consideration whatever. The sit-
uation will be comparable with that of
the American people trying to buy rub-
ber from the cartels that control rubber.
They will control oil on the same basis.

This may amount to five-tenths of a
cent increase in the price of fuel oil or
gasoline to the consumer on the east
coast, but that is insignificant if other-
wise he cannot get the oil or the gas.
However, the finding of new reserves and
the production of a greater volume of
gas and oil will to my mind offset that,
and there should not be and will not be
any increase in price on either fuel oil
or gasoline to the American people.

Mr. HARRIS of Arkansas. Mr.
Chairman, at the request of the gentle=
man from Pennsylvania [Mr. WricHT],
I yield 4 minutes to the gentleman from
California [Mr., Voornis].

Mr. VOORHIS of California. Mr.
Chairman, I am opposed to this bill. I
know something of what the political
consequences of opposition to it are. Oil
companies are especially powerful politi-
cally in my State. But especially in the
situation in which we now find ourselves
I just cannot support it.

The gentleman from Montana said
something about protecting independ-
ent producers. The main thing inde-
pendent oil producers need is effective
representation in the office of the Petro-
leum Administration for War,

The basic reason I am opposed to this
bill is this. I think there are much more
cogent arguments for giving control over
food prices to the Food Administrator
or for attempting to fix food prices by
law than there are for giving control of
oil prices to the Petroleum Administra-
tion for War or for raising oil prices clear

‘across the board by act of Congress. I

know perfectly well, however, that if we
start this process on oil we logically must
continue it with regard to commodity
after commodity throughout the length
and breadth of our whole economic sys-
tem, Does Congress propose to under-
take that? If so, we should do a thor-
ough job.

In the next place, I do not personally

‘believe that price is the major factor in-

volved in the production of oil at the
present time. I am convinced that there
are at least three other factors of much
greater importance and which will limit
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production even if the price were dou-
bled. One of them is the steel shortage.
Applications for steel for oil production
have far outrun the amount that could
be allocated up to this time by the War
Production Board for that purpose.
This has operated as an absolute check
on increased oil production. Unless in-
creased steel allocations can be made by
War, Production Board steel will con-
tinue to absolutely limit the number of
wells that can be drilled.

In the second place, the 40-acre drill-
ing rule promulgated by the Petroleum
Administration for War has meant that
even in proven fields where oilmen knew
they could get oil they could not drill
more than one well every 40 acres. It is
in proven fields, of course, more than
anywhere else, where for the minimum
expenditure of cgitical materials in-
creased oil production can be obtained.

Further; that ruling has played direct-
ly into the hands of the major oil com-
panies, because in their case, with vast
acreages under lease or ownership, it
does not make very much difference,
whereas in the case of the small operator
the 40-acre limitation has in many in-
stances forced him to drill off structure,
so that he has many times gotten dry
holes, whereas if he could have drilled
independent of such a ruling he might
well have brought in oil. Restriction of
production by the 40-acre rule will not
be ended by a change in price.

As a matter of fact, oil production to-
day is at an all-time high peak. All
things really necessary to get the maxi-
mum production must, of course, be
done. But I do not believe this proposed
over-all price increase is the answer. I
agree that certain producers—mostly in-
dependents, stripper-well operators, and
explorers—should have a better return.
I want them to have it. But, I wonder
how many Members know that the Office
of Economic Stabilization instructed the
Petroleum Administration for War to
bring forth immediately a program for
increased financial returns for the wild-
catter, for the independent and high-
cost producer, and for the stripper-well
operator. No such program has yet been
presented to the Office of Economic Sta-
bilization. In my judgment the prob-
lem of getting increased income for the
15 percent of the industry can be solved
without this general price increase. I
am not against people making money.
I want not only the independents but
major oil companies to make money.
But earnings in the industry except for
the 15 percent of it I have spoken of are
higher today than in any other year in
history except 1941. So that an over-all
price increase means giving a very large
increased income fo th» major compa-
nies for them to use, in part at least, to
increase their monopolistic control over
the industry.

Now, Mr. Chairman, in the case of cop-
per we did not increase the price of cop-
per straight across the board and thus
unnecessarily increase the profits to
those copper companies which were mak-
ing large earnings indeed at the 14-cents-
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per-pound price. Instead of that, in or-
der to get high cost producers in a po-
sition where they could profitably oper-
ate, we pay a higher price to those high=-
cost producers.
Chairman, in my judgment ought to be
used in the case of oil also.

Mr. Chairman, I ask unanimous con-
sent to revise and extend my remarks.
I have not had time to say nearly all the
things I wanted to say in this short
speech.

Mr. FORD. Mr. Chairman, will the
gentleman yield? ]

Mr. VOORHIS of California. I yield,

Mr, FORD. You have made the point
that I have been stressing, if this thing
had gone to the committee and been
properly studied, all these angles would
have been developed and this House
would have known more aboutf it.

The CHAIRMAN. The time of the
gentleman from California has expired.

Mr. REES of Kansas. Mr. Chairman,
I yield 1 minute to the gentleman from
Massachusetts [Mr. GiFrForp].

Mr. GIFFORD. Mr. Chairman, I am
a member of the Committee on Banking
and Currency. I believe in orderly pro-
cedure. But a precedent has already
been established. I have read that a
precedent embalms a principle. There-
fore I expect to yield today to this meth-
od of procedure. The O. P. A, has made
such a mess of things. We created it,
and we seem to be the ones to bear the
burdens of their errors. Our people
blame us and not the O. P. A., who are
unknown to them and not accountable
to them. Therefore, I intend, so faras1
can, to remedy O. P. A. blunders, even
to help take from them the power
granted, which they have so grossly mis-
used or failed to use. Gasoline is vitally
important, not only to the military, but
to civilians. They must have oil. This
scare of inflation is greatly overdrawn—
slight increases in prices are absoluteiy
necessary to keep production moving.
The real danger of inflation is soft-
pedaled by the administration. Read
the able speech of Mr. CRAWFORD on last
Wednesday. You will then understand
where the real danger lies. You tried to
get, infiation for 10 years. You cut the
gold dollar in half and promised ftwo
dollars for one; you did most everything
to bring about inflation. Now you are
bellowing in the other direction to carry
out political planning. This bill will do
but little to bring about inflation. It
will stimulate production. I am still my
people’s Congressman. I want to bring
them relief and to act promptly. That
is why I feel forced to vote for this un-
usual method of bringing legislation to
the floor. S

The CHAIRMAN. The time of the
gentleman has expired.

Mr. REES of Kansas. Mr, Chairman,
I yield such time as he may desire to the
gentleman from Kansas [Mr. CARLSON].

Mr. CARLSON of Kansas. Mr. Chair-
man, if the Office of Price Administration
will not establish a price for crude oil
that will encourage additional oil pro-
duction needed for our military and

Some such program, Mr.
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civilian use, there is but one remedy.
Congress can and must pass this bill
which provides for a parity price for
crude oil,

It seems to me the O. P. A. is following
a short-sighted policy by establishing
and retaining a price for crude oil which
is so low that the independent producer
cannot replace his stocks without finan-
cial loss. Oil stocks are being depleted
so rapidly that we are approaching the
place where it is impossible to take care
of the demand. We need more oil and
gasoline—not less,

The present price policy of the admin-
istration will eventually lead to further
restrictions in oil rationing. This is ac-
tion in reverse, on a vital necessity of
military and civilian oil requirements.
Already there has been too much tempo-
rizing with an agency that would stran-
gle our present economic system. We
must have a supply of gasoline for trans-
portation in areas where we do not have a
network of railroads and truck lines,
Gasoline must be available that will sup-
ply fuel for tractors and power equip-
ment needed to produce the food for
our Nation and our allies. We need
fuel oil for our industrial and domestic
use. A further reduction in the use of
the automobiles and trucks on our high-
ways will require the reorganization of
the whole economie structure.

The solution is simple. It is amazing
to me that steps have not been taken to
solve it. In fact it is an indictment
against the present New Deal adminis-
tration. The Office of Price Administra-
tion is offering its usual remedy, namely,
subsidy. A Government financed sub-
sidy oil well drilling program would no
doubt drill wells, but would it produce
0il? We need a price for crude oil that
will encourage private initiative; we need
a price for crude oil that will save thou-
sands of stripper wells which cannot
operate on present price ceilings.

The increase in cost of labor and m:-.e-
rial in the oil industry has increased so
much during the past 3 years that there
is no incentive for new production.
Present ceiling prices are set at about
60 percent of parity. This bill is so drawn
that its approval would require the
0. P. A. to set a parity price for oil based
on the year 1926. This is not only fair
and just, but also a sound approach to
replenish our diminishing available oil
reserve., Our people are willing to pay a
slight increase in price for this com-
modity. An abundant supply of-gasoline
and fuel oil is necessary if we are to
maintain our present domestic economy.

Mr. REES of Kansas. Mr. Chairman,
I yield the balance of my time to myself.

Mr, Chairman, I have divided the 30
minutes of time allotted to me %o other
Members who wanted to have a chance
to express their views on this subject.
I have spokcn on the floor of the House
with respect to this important matter on
numerous occasions. So I shall speak
briefly.

Mr. Chairman, this legislation, in my
judgment, is a war measure. We are
discussing a war measure this afternocn.
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It is not just a question of providing more
money for oil producers, Itisa question
of increasing the production of a highly
necessary strategic material needed for
carrying on the war; for planes, and
trucks and ships and other things, as
well as to carry on our transportation,
our farm operations and other things
that must carry on during these crucial
times. I say to you, it is a question of
getting a greater supply of oil at a crucial
time—to meet the ever-increasing de-
mand for it. I am not talking about gas-
oline for unnecessary driving, but I am
deeply concerned about gasoline to fly
our bombers and to run our ships, our
tanks, and our trucks.

Mr, Chairman, let us take a look at
some comparative figures. According to
a report of the Petroleum Administra-
tion for War, 32 percent or almost one-
third of the output of gasoline goes to
our armed forces and our allies, Four-
teen percent goes to industries. Trucks
and busses and taxicabs get 12 percent.
Passenger cars use about 15 percent of all
the output, and farmer operations only
get 5 percent. We just cannot realize
how much gasoline is needed for our
armed forces. Mr, Ickes, Petroleum Ad-
ministrator for War, in a statement a
few months ago, said it takes an average
of 600,000 gallons of high-octane gas for
our armed forces every day. That de-
mand is likely to increase in the next few
months to 750,000 or 800,000 gallons per
day. Now look at these figures: Four
years ended December 1938, new reserve
discoveries averaged 2,041,000,000. Dur-
ing the 4 years ending last December
1942, they averaged less than one-half
that amount, being 941,000,000.

Mr. Chairman, we are going to have to
increase the supply of crude oil, and we
cannot wait too long about it.

Mr. Chairman, we are not advocating
excessive prices for crude oil. Crude oil
price is now almost the same price it was
5 or 6 years ago. It is only 60 percent
of parity. We are not even advocating
parity for it. In 1937 the average cost
per barrel for each new oil well was
$56.92. In 1941 it was $72.48. In the year
1943 it is approximately $207.69.

Mr. Chairman, this measure follows
the recommendation of Mr. Ickes of 35
cents increase per barrel for crude oil
and fixes a ceiling that eannot go beyond
parity of other commodities. That ought
to be fair.

Mr. Chairman, Mr, Vinson, Stabiliza-
tion Director, to whom a request for in-
crease was submitted in order to have
an increase in the price of crude, said,
among other things, that there is no law
under which an increase would be per-
mitted. This measure provides the law,
It certainly cannot be inflationary when
it increases the cost of gasoline about 1
cent per gallon,

Mr. DISNEY. Mr. Chairman, I yield
myself the balance of my time.

My esteemed friend the gentleman
from California [Mr. VoorHis], said one
reason oil was not being produced was
because they had the 40-acre spacing.
Well, bless you, the 40-acre spacing was
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on account of steel being short last year.
They had to do it that way. Now the
steel situation has eased up and the 40-
acre spacing is relaxed. My friend from
Oklahoma says that Judge Vinson said
the P, A, W. ought to furnish a program.
Now you know what that means. That
is the belt on the chin, That is the idea
of subsidy you all love so well. That is
all that is involved, the fool idea of sub-
sidies in the oil business; nonsense, non-
sense. And all that is suggested here
is delay, delay, delay, when we have less
and less oil, when we need to drill more
and more wildcats, Talk to me about
subsidies. @~ The Economic Stabilizer
practically invited us to amend the law.
Mr, Bares of Massachusetts said he did
not like this idea of parity. Well, parity
for farm products is already in the price-
control law. Why shiver about. that
now? It is a reasonable thing. It has
been well thought out. It has been
thought out by oil men themselves, the
independent oil men. The men who are
having to struggle for their existence
have thought that out and they prepared
this bill and finally prepared an amend-
ment which I am going to offer and
which relates to parity. The country has
been educated at 35 cents a barrel. The
amendment I will offer provides for that,
a minimum of 35 cents a barrel price
raise and then a policy that will permit
the O, P, A, or Mr, Ickes, if you leave
it with him, to administer a policy of
parity.

The CHAIRMAN., The time of the
gentleman has expired.

Mr. WRIGHT. Mr. Chairman, I yield
myself the remainder of the time.

Mr, Chairman, we have the promise
from the gentleman from Kentucky [Mr,
SpEncE], chairman of the committee,
that if this bill is recommitted, hearings
will be held upon it commencing Friday,
We shall have the opportunity of listen-
ing to testimony from those people who
are in favor of the bill and also from the
various departments who will have the
responsibility of carrying it into effeet
and maintaining our present price levels.

Mr. BOREN. Mr, Chairman, will the
gentleman yield?

Mr. WRIGHT. I yield.

Mr. BOREN. Has not the committee
had the bill since last June?

Mr. WRIGHT. Yes. And I might re-
mind my friend that during that time
the committee had the Commodity Credit
Corporation bill and also had a hill to
extend the F. H. A, We have been in
constant session, morning and afternoon,
Does not the gentleman trust the promise
of the committee? Does the gentleman
think this committee is trying to sit on
this bill? I am sure the gentleman does
not believe that. As a member of the
committee, I feel certain no member of
the majority or the minority desires to
suppress this legislation. But, we want
to bring it to the floor in an orderly
fashion, after mature and deliberate con-
sideration so that we may pass upon it in
the proper manner, instead of in an
ex parte fashion as we are doing this af-
ternoon,
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I intend to offer a motion to recommit.
I want the House to believe me when I
say that I do not offer that motion as a
motion to bury the bill. I am offering the
motion to recommit the bill in order to
hold hearings on it and to report it forth-
with., If it is the will of this Congress
that we make different provisions for oil
than for all other commodities, and by
act of Congress, raise the price of oil, I
shall abide by the will of the majority.
However, as a member of the committee,
until the House has information which
will be afforded by these hearings, I
think it is my duty and my obligation to
resist this ill-considered action that you
intend to take here today.

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired.

All time has expired. The Clerk will
read.

The Clerk read as follows:

Be it enacted, eic., That the powers and
functions conferred by the Emergency Price
Control Act of 1942, as amended, upon the
Price Administrator, with respect to crude
petroleum and the products thereof and de-
rivatives therefrom are hereby transferred to
the Petroleum Administrator for War, pro-
vided for in Executive Order No. 8276, issued
by the President of the United States. In
the fixing of prices for crude petroleum .and
the products thereof and derivatives there-
irom, the Petroleum Administrator for War
shall consider the necessity for exploring for
crude petroleum and the maintenance of a
competitive position in the petroleum indus-
try and to that end no price ceilings for crude
petroleum or the products thereof or deriva-
tives therefrom shall be fixed or maintained
by the Administrator below a price, the index
of which is equal to the price index of “all
commodities” as reported from time to time
by the United States Department of Labor
in its wholesale commodity price Index for
all commodities as determined by the
Bureau of Labor Statistics.

Mr. REES of Kansas. Mr. Chairman,
fi okﬁer an amendment which is at the

esk.

The Clerk read as follows:

Amendment offered by Mr. Rees of Kansas:
On page 1, line 3, strike out lines 3 to 8, in-

clusive, and strike out all of line 9 down to
the period.

Mr, REES of Kansas. Mr, Chairman,
as the bill is drawn we are placing the
fizing of prices of crude oil in Mr. Ickes,
This amendment leaves it in the O, P, A,
I realize there is a great deal of differ-
ence of opinion with reference to this
question. There are some on both sides
of the aisle who do not feel that Mr,
Ickes should have charge of it. Others
feel the O. P. A. may not be fair about
it. I want to give the Members of the
House a chance to vote on this amend-
ment and determine where you want to
put the authority.

As it stands at the present time, the
price fixing on all other commodities is
in the Office of Price Administration,
This amendment requires the Office of
Price Administration to fix the price of
ggde oil, as provided by the terms of the

Mr. HOLMES of Massachusetts. Mr.
Chairman, will the gentleman yield?
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Mr. REES of Kansas. I am glad to
yield to the gentleman from Massa-
chusetts.

Mr. HOLMES of Massachusetts. Is
not this the exact resolution that was
signed by 218 Members of the House?

Mr. REES of Kansas. The way it
stands now,; yes.

Mr. HOLMES of Massachusetts. I
should think that would be an indication
of where they wanted it to go, instead
of making a lot of amendments.

Mr. REES of Kansas. It may be. If
the Members feel that way about it, it is
all right with me. I am presenting the
matter, because the question has been
raised on both sides of the House, and a
number of Members have suggested the
logical place, after all, is in the Office of
Price Administration. We have a law on
the statute books that places the fixing of
prices of commodities in the O. P, A.
Under the present bill you would remove
that authority to another agency. It
may be more reasonable, affer all, to
leave the authority for fixing prices as
provided in this bill, in the agency where
the Congress fixed it in the first place.

1 am submitting the amendment for
your consideration. I suggest you vote
this authority where you feel it is for
the best interest of the country.

Mr. HOLMES of Massachusetts. Will
the gentleman yield further, in view of
the fact that I brought the subject up?

Mr. REES of Kansas. Yes; I yield to
the gentleman. I am glad to have his
opinion.

Mr. HOLMES of Massachusetts. Of
course, I for one would never have signed
that petition transferring it to Secretary
Ickes, if I thought for a minute that the
price was going to still be administered
by the O. P. A., because nothing has been
done for 18 months.

Mr. REES of Kansas. Very well.
There will be an amendment offered
which will require an increase of 35 cents
per barrel, That may take care of the
gentleman’s position.

I now yield to the gentleman from
Michigan [Mr. CRAWFORD],

Mr. CRAWFORD. Do I understand
the gentleman correctly that we now have
before us in bill form a proposal which,
among other things, would transfer the
authority from O. P. A. to the Department
of the Interior and Mr. Ickes?

Mr. REES of Kansas. That is correct,
the Petroleum Administrator for War.

Mr, CRAWFORD. Yes; and the gen-
tleman's amendment will correct the bill
as here presented so as to leave the price-
fixing authority in the office of O. P. A.

Mr., REES of Kansas. That is correct.

Mr. CRAWFORD. To which we have
already given ample directions in laws
previously passed along with an amend-
ment which is to be offered by the gen-
tleman from Oklahoma [Mr. DISNEY]
that will place a minimum price increase
on crude oil; in other words, we direct
0. P. A, to place a minimum price in-
crease of not less than 35 cents a barrel
on crude oil.

Mr. REES of Kansas, That is correct,
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Mr. CRAWFORD. If that is the gen-
tleman’s proposal I think it is one of the
most constructive steps that has been
taken here in Congress and I am in favor
of his amendment,

Mr, VORYS of Ohio.
will the gentleman yield?

Mr. REES of Kansas.

Mr, Chairman,
I yield to the

Mr, VORYS of Ohio. .Is it not true,
as has been stated, that Mr. Ickes was
asked what he would do about this prop-
osition by the Economic Stabilizer and
has not yet made a report?

Mr. REES of Kansas. That ought to
be explained, perhaps. The difficulty
with that is, being fair to Mr, Ickes—and
I want to be fair with him because I
have a great deal of respect for Mr, Ickes
with regard to the manner in which he
has tried to deal with this problem, He
has really tried to work it out in a prac-
tical manner, and has made some pretty
clear statements. AsI understand it, he
has been requested to submit a plan for
providing an increase in the crude-oil
supply, but that it must be done without
any increase in prices of crude oil. The
only thing I can read into that state-
ment of the Stabilizer is that he must do
it by the payment of some form of sub-
sidy, as near as I can tell.

The CHAIRMAN. The time of the
gentleman from Kansas has expired.

Mr. LANHAM. Mr. Chairman, I ask
unanimous consent that the gentleman
from Kansas may proceed for 2 addition-
al minutes.

The CHAIRMAN. 1Is there objection
to the request of the gentleman from
Texas?

There was no objection. _

Mr. LANHAM. Mr. Chairman, will
the gentleman yield?

Mr. REES of Kansas. Yes, I yield to
the gentleman from Texas who has made
a very informative statement on this
bill, !

Mr. LANHAM. In other words, this
measure is in the nature of a mandatory
direction with reference to the price of
oil by reason of the great urgency for the
production of oil and the amendment
that the gentleman has offered will not
interfere with the present governmental
organization but leaves that directive to
the agency which now controls prices.

Mr. REES of Kansas. The gentleman
has stated the situation very clearly.

Mr., THOMASON. Mr. Chairman, will
the gentleman yield?

Mr. REES of Kansas. I yield to the
gentleman from Texas who has also
taken a great deal of interest in this
problem.

Mr, THOMASON. Like my colleague
from Texas, I want to support the
bill that will come nearest to insuring
a raise in the price of crude oil, but at the
same time it occurs to me that O. P. A, as
well as Judge Vinson have definitely and

. gentleman from Ohio.

apparently finally said that under no cir- .

cumstances, after full investigation to
their own satisfaction, will they stand for
an increase in the price. If that be true
why not stand by the original bill? Sec-
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retary Ickes is our friend and favors an
increase, so why this sudden change?

Mr. REES of Kansas. Iappreciate the
gentleman's viewpoint, but if we place a
mandatory provision in thebill which re-
quires that the price must be inecreased
by 35 cents how can they escape comply-
ing with the mandate of Congress?

Mr. THOMASON. You are certainly
putting it in the hands of those who say
they have and will refuse to grant an
increase.

Mr. COX. Mr, Chairman, will the
gentleman yield?

Mr. REES of Kansas. I yield to the
distinguished member from Georgia.

Mr, COX. I should like to ask my
friend from Texas if there is the slight-
est doubt in his mind that Judge Vinson
would violate any directive that this
House might give him.

Mr. THOMASON. No, I do not doubt
that for 1 minute; but O. P. A. has very
definitely said, after study, that they are
opposed to it; and my good friend, Judge
Vinson, has done the same, ' I want legis-
lation on this vital war measure, and
have actively supported it from the be-
ginning.

Mr. DONDERO. Mr, Chairman, will
the gentleman yield?

Mr. REES of Kansas. I yield to the
gentleman from Michigan.

Mr., DONDERO. What assurance
have you or the House that O. P. A. will
carry out the orders of the Congress?
We gave them the Price Control Act to
administer 13 months ago and that act
certainly has not been enforced to the
satisfaction of either the Congress or the
country.

Mr. REES of Kansas, We make it
mandatory. I do not know of any other
way in which we can do it.

The CHAIRMAN. The time of the
gentleman from Kansas has again ex-
pired.

Mr. O'CONNOR. Mr. Chairman, I
ask unanimous consent that the gentle-
man from Kansas may have 3 additional
minutes. I should like to ask him a
question.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Montana?

There was no objection.

Mr. O'CONNOR. Mr, Chairman, will
the gentleman yield?

Mr. REES of Kansas. I will neces-
sarily have to yield to the gentleman
from Montana.

Mr. O'CONNOR. Supposing the gen-
tleman’s amendment is adopted by the
House, will the power of fixing the price
of crude oil rest with the Secretary of
the Interior or not?

Mr. REES of Kansas. It will not
under this amendment.

Mr. O'CONNOR. Who will have the
power to do it?

Mr. REES of Kansas. The Office of
Price Administration will have it and
with the amendment to be offered by the
gentleman from Oklahoma [Mr. DIsNEY ]
it will be absolutely mandatory that the
price be increased by 35 cents a barrel.
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Mr., O'CONNOR. Then Secretary
Ickes will be out of the picture.

Mr. REES of Kansas. No; he will
still be in the picture as the Petroleum
Administrator for War.

Mr. OCONNOR. He is not in the pic-
ture at all now.

Mr., CALVIN D. JOHNSON, Mr.
Chairman, will the gentleman yield?

Mr. REES of Eansas. I yield to the
gentleman from Illinois.

Mr. CALVIN D. JOHNSON. There is
a saying.as old as the ages: “By their
works ye shall know them.” Can the
gentleman think of anything in the past
history of O. P. A. that would cause us to
believe that they would act favorably
now?

Mr. REES of Kansas. It is my opinion
they will be reguired to act favorably
to the extent of 356 cents a barrel under
the bill as amended by the gentleman
from Oklshoma [Mr. DisneEY].

Mr, LANDIS. Mr. Chairman, will the
gentleman yield?

Mr. REES of Kansas. I yield,

Mr. LANDIS. Does the gentleman
think it would be right for those of us who
believe in a single food administrator to
vote to leave it under O. P. A.?

Mr. REES of Kansas. I will leave that,
to the gentleman’s judgeship. I do be-
lieve this situation is different from the
one just mentioned by the gentleman
from Indiana.

Mr., PRIEST. Will the gentleman
yield?

Mr. REES of Kansas. I yield to the
gentleman from Tennessee.

Mr. PRIEST. I wonder if the gentle-
man from Kansas will agree with me
that the very fact the proponents of this
bill now find themselves very much di-
vided on a very important provision of
the bill indicates the importance of re-
committing it and holding hearings?

Mr. REES of Kansas. No; I do not
think so. Not on the general intent of
the legislation.

Mr. PRIEST. It occurs to me that it
does.

Mr. CRAWFORD. Will the gentle-
man yield further?

Mr. REES of Eansas. I yield to the
gentleman from Michigan,

Mr. CRAWFORD. I think the gentle-
man will agree with me, and the House
will agree that in the price legislation
that has heretofore heen approved, we
have directed with respect to certain
floor prices, you may say.

Mr. REES of Kansas. That is correct.

Mr. CRAWFORD. If I understand the
situation correctly, the gentleman from
Oklahoma is to follow with another
amendment which directs the O. P. A. to
place a floor that will be no less than an
increase of 35 cents per barrel.

Mr. REES of Kansas. That is correct.

Mr. CRAWFORD. In doing that we
meet the opinion of Mr. Vinson, who has
said he wants further directions, or
words to that effect.

Mr. REES of Kansas.
extent, at least.

We do to that
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Mr. CRAWFORD. It seems to me this
amendment straightens out the whole
situation.

Mr. CURTIS.
yield?

Mr. REES of Kansas. I yield to the
gentleman from Nebraska.

Mr. CURTIS. It is true, is it not, that
the Petroleum Administrator for War is
responsible for the production under our
oil program? !

Mr. REES of Kansas. At the present
time; yes.

Mr. CURTIS. How can he carry that
on unless we give him authority to fol-
low through and see that he has a price
structure to bring about production?

Mr, REES of Eansas. That is exactly
what we are attempting to do, to arrange
that price structure so he can carry on.
And, incidentally, he suggested the 35-
cent price increase.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. DISNEY., Mr, Chairman, I move
to strike out the last two words.

Mr. Chairman, we are confronted here
with a practical situation. I have no
pride of authorship in this bill. Further
study of it has made me wiser. I have
worked with gentlemen who understand
these things.

Let me call your attention to the fact
that last year when Chester Davis re-
signed he did so because of a collision
of opinion between himself and higher
authorities. He took the view that if he
was to be Food Administrator he should
also have the right to fix prices.

I would like to see this bill passed and
become law. In my judgment, it is highly
important tHat that be done. I am
afraid, if we transfer this to Mr. Ickes,
that will be an additional reason for a
veto or for argument against the bill,
Nobody else wants to come and take a
position on it. I will. I am friendly to
Mr. Ickes, I like him, but I say to you
that, in my judgment, we better pass this
bill and leave the price control in O. P. A.
than to have a veto on it. With all due
respect to everyone’s opinion, and I have
the deepest affection for Mr. Ickes, that
is my judgment. I think Mr. Ickes is a
very fine administrator, the best admin-
istrator in the Government, probably,
with one or two exceptions. I take my
hat off to men like him and Mr. Jones,
who know how to select other men and
delegate power to them to go and do the
job. I do hate to make the admission,
but I believe in the interest of getting
the legislation passed, getting it through,
and with the possibility of getiting it
signed, we better do it this way. No one
has to follow my judgment, but I am
ready to take a position, and that is the
view I take of it.

Mr. GAVIN. Will the gentleman
yield?

Mr. DISNEY. I yield to the gentle-
man from Pennsylvania.

Mr. GAVIN. This will determine, I
would say, if we enact this legislation,
and the O. P, A, bypasses us, whether or
not the O. P. A. is going to run the coun-

Will the gentleman

DECEMBER 13

try or the duly-elected Members of Con-
gress are going to run the country.

Mr., DISNEY. Under the amendment
I am going to offer, they will have to in-
crease it 35 cents; then a parity formula
is set up which, if necessary in certain
fields, may permit it to go as high as 74
cents, a little less than 2 cents a gallon
on gasoline., It could go that high, We
have parity for farm products. Why not
have a parity for 0il? EKeep in mind that
is a ceiling that may be put on. Buyers
would not have to pay the high price.
The fact they permitted it to go that
high would not make it compulsory for
them to buy. The buyers will buy oil as
cheaply as they can.

Mr. CRAWFORD. Will the gentle-
man yield?

Mr. DISNEY. I yield to the gentle-
man from Michigan.

Mr. CRAWFORD. If I understood the
gentleman correctly, his amendment has
a proviso in it which will direct an in-
crease in price of no less than 35 cents?

Mr. DISNEY. Yes; the country has
been educated to a 35-cent increase. In
addition there is the parity policy.

Mr. CRAWFORD. It would leave the
O. P. A. with the power to do the proper
thing in certain fields if it found it nec-
essary to do so?

Mr. DISNEY. Yes.

Mr. CRAWFORD, We have had an
ex;geﬂence like that in the Guffey Coal
Act.

Mr. DISNEY. There are various
grades, types, and kinds of oil at varying
prices. Pennsylvania oil brings $3 right
now, It is high in price.

Mr. WRIGHT, Will the gentleman
yield?

Mr, DISNEY. I yield to the gentleman
from Pennsylvania. .

Mr, WRIGHT. Does the gentleman
mean to say that a different price in-
crease could be given to different pro-
ducers under his amendment?

Mr. DISNEY. That is not a good way
to say it. The best way to say it is com-
petitive conditions and grades of oil
create different prices. Transportation
differences make a difference.

Mr, WRIGHT. But there is a direc-
tive to increase all ocil at least 35 cents
in the gentleman’s bill?

Mr. DISNEY. Yes. There is no dispute
about that.

Mr. REES of Kansas. Will the gen-
tleman yield?

Mr. DISNEY. I yield to the gentle-
man from Kansas.

Mr. REES of Kansas. I have the
highest respect and regard for Mr, Ickes
as Petroleum Administrator for War.
He is trying to do a good job and I think
if the situation were different he might
handle it differently.

Mr. DISNEY. Iknow how I would do
it if I were handling it. Butf we are con-
fronted with a condition, not a theory.

Mr. RIZLEY. Mr. Chairman, I move
to strike out the last word.

Mr, Chairman, let us who are in favor
of this bill, we who actually believe that
if the economy of this country is to be
preserved and if we are to obtain suf-
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ficient production of oil to guarantee a
sufficient supply of petroleum products to
carry on the war and the economy of
civilian industry, we must increase the
price of oil, not get disturbed now and
divide forces against the erowd who are
here to defeat thislegislation. Iwatched
the strategy over there of the gentle-
men who are so jealous of the fact that
they want their committee to now con-
sider this bill. They have had the hill
for months, without considering it.
Now that we are about to pass it they are
much exercised. It is passing strange
that every member of the Commitiee on
Banking and Currency who spoke about
being so jealous of the jurisdiction of
that committee and the functions of
that committee—and I am jealous about
committee functions, too—is against the
bill. They are against an increase in the
price of oil. They want the matter
handled through subsidies. Those of us
who believe that this price increase is

necessary and that that is the proper’

way to handle this economic question,
rather than to treat it as they want to
treat it, namely through subsidies, be-
lieve that this bill should be passed now.

My good friend the gentleman from
Oklahoma [Mr. MoNRONEY] said, “Send
it back to the committee.” I asked him
on the floor, “Are you in favor of an in-
crease in the price of 0il?” He said,
“Yes,” he believed he was. Then my col-
league the gentleman from Oklahoma
[Mr. DisNeEY] asked him, “Well, what do
you suggest?” He said, “Send the bill
back to us, and we will talk to Mr. Vin-
son some more about it.”

They have been talking about it for
months and months. Mr. Ickes recom-
mended that the price be increased, and
everyone who knows anything about the
oil industry and what is necessary to se-
cure increased preoduction has recom-
mended that the price be increased, and
the O. P. A. has refused to do it. These
gentlemen who now are clamoring to
send the bill back to their committee
know they are going to continue to refuse
to do it. What they want is a subsidy
program.

I am going to support the amendment
offered by the gentleman from Kansas,
but I say to you, who, I think, under-
stand what is going on—I did not need
to warn you—do not be fooled by this
strategy over here of the gentlemen who
want subsidies for the oil business, of
trying to divide the forces who knew
what they wanted when they signed this
petition for discharge. Let us put this
bill over this afternoon and not send it
back to some committee so that they can
fool around with Mr., Vinson until they
finally bring before the country-a sub-
sidy for another industry. They want
subsidies for everything down there; do
not be fooled about that.

Mr. WRIGHT. Mr. Chairman, will the
gentleman yield?

Mr. RIZLEY. I yield to the gentleman
from Pennsylvania.

Mr. WRIGHT. I just want to remind
the gentleman that the same committee
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in which he has no confidence recently
reported out a bill against subsidies.

Mr. RIZLEY. Irefuse to listen to that
kind of talk. I have confidence in the
gentleman's committee and I have con-
fidence in him,

Mr. WRIGHT. Then why does the
gentleman say we are trying to rig the
bill?

Mr. RIZLEY. You stand for one pol-
icy, a policy of subsidies. I am against
that policy and I think the 218 or 220
men who signed this petition are against
that policy. They want to get increased
production through a price-increase in-
stead of subsidies. I respect the gentle-
man. He has a right to his opinion.

Mr. WRIGHT. I want the gentleman
to realize that the majority of the Com-
mittee on Banking and Currency are
against subsidies. I am for them, but
they are against them. So why not give
them a chance to consider the bill? Do
not be afraid of the committee.

Mr. RIZLEY. I have not heard any-
one from the Committee on Banking and
Currency except those who favor sub-
sidies saying they want the bill back be-
fore the committee for further consid-
eration. No one has said so this after-
noon, .

The CHAIRMAN. The time of the
gentleman from Oklahoma has expired.

Mr. DISNEY, Mr. Chairman, I ask
unanimous consent that all debate on
the pending amendment and all amend-
ments thereto close in 10 minutes.

The CHAIRMAN. Isthere objection to
the request of the gentleman from Okla-
homa? :

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from Texas [Mr.
RusseLL].

Mr. RUSSELL. Mr. Chairman, I am
in favor of doing something for the oil
business in order that we may get more
oil. I am not at all interested in recom-
mitting this bill to the committee. They
have had it since last June, 6 months,
and they have known for the last 3

| months of the move that was on to bring

out this bill. I know that a number of
them are certainly familiar with the cha-
otic conditions now existing in the oil
business, yet nothing has been done. If
we recommit the bill and they follow the
line they have heretofore followed—and
the only way we know to judge the future
is by the past—it will be 1956 before they
get through satisiying themselves with
their hearing on this matter, for every
one of the members of that committee
who speaks on the bill is against it.

Mr. Vinson, the stabilizer, in setting
aside the request of Mr. Ickes, admitted
the necessity for an increase in the price
of oil, but, as has been stated heretofore
on the floor of the House and as I reit-
erate, he wants to help the situation by
taking care of present and future pro-
duction by the subsidy method.

Some people do not like subsidies.
Some oilmen do not like subsidies, I
came to Congress opposed to subsidies.
I spoke against subsidies here. I can see
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in special instances, especially in trying
times like we are going through now,
that they might be necessary, but a great
many independent American people feel
that subsidies are nothing more nor less
than a dole. Those people are too much
American to want to take a dole to help
them out. They would rather go ouf
and paddle their own canoe and make it
their own way.

Oil is ammunition. We all know that.
It is necessary for us to have more oil in
the future. It has been shown that our
reserve is being depleted, and unless this
situation is remedied, the present price is
prohibitive to proper development, and
the situation may reach a calamitous
stage.

Let us take the independent oilman
in whom I am interested, because he is
the pathfinder; he is the trail blazer in
the development of the oil business in
going out and finding the oil. The
majors are not interested very inuch in
that. So, I am interested in this man
who has given his life in that occupation
that has meant so much in the develop-
ment of our country and has meant so
much to the winning of this war. What
condition is he in today? Wages have
increased, not 35 cents, but 170 percent.
The material he has had to buy has in-
creased not 35 cents, not 50 percent, but
150 percent. He has been placed under
the Wages and Hours Act in the oil busi-
ness. It is more destructive in the oil
business than any other occupation in
the world. It is almost impossible for
him to carry on in that business and
work under the Wages and Hours Act,
as they are required to do. This, taken
together with the low price of oil, has put
many of them out of business. More are

yet to go unless they get some relief.

Thousands of them have already gone
out of business. Thousands more will
go. If we had this increase in the price
of oil, at least 20,000 stripper wells would
now be producing a small amount of oil,
which would be of material help to us at
this time. When you put the independ-
ent oil companies out, then you are going
to leave it in the hands of the majors
solely. I do notneed to tell you what the
result will be in a few years. Common
sense will tell you that. =

The CHAIRMAN. The time of the
gentleman from Texas [Mr. RusserL]
has expired.

Mr, BATES of Massachusetts. Mr.
Chairman, I move to strike out the last
two words.

Mr. Chairman, in the closing moments
of this debate I want to call the atten-
tion of the Members to a very serious
situation concerning the amendment of-
fered by the gentleman from Kansas
[Mr. REes] and the proposed amendment
to be offered by the gentleman from
Oklahoma [Mr, DisNEY].

I have given months of study to this
problem. I want to say just this thing,
particularly to the people representing
the consuming areas c£ the country. The
amendment offered by the gentleman
from Kansas [Mr. REgs] simply provides
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that this matter shall be left in the hands
of the O. P. A. That will be followed by
an amendment to be offered by the gen-
tleman from Oklahoma [Mr. DisNeYl,
which establishes a parity price. The
recommendation of the Petroleum Ad-
ministrator today is an increase of 35
cents per barrel. If we establish a parity
price, and that is the direction that is
intended to be given to the Office of Price
Administration by the Disney amend-
ment, then the price of oil will be in-
creased 75 or 80 cents per barrel accord-
ing to word I have just received from the
Office of Petroleum Administration for
War.

I have discussed this problem all over
the East over a period of many months.
Something ought to be done about it. I
believe there ought to be a price increase
granted. I firmly believe that if we pass
this bill with the Disney amencment and
the amendment offered by the gentle-
man from Kansas, we are just getting
into a lot of deep water by placing a
parity price, which will bring about an
increase, not of 35 cents a barrel, but an
‘increase, according to the Office of
Petroleum Administration of 75 or 80
cents per barrel. I do not believe the
Members of this House want to do that.

I am going to offer an amendment that

this matter be placed in the hands of the.

Petroleum Administrator for War, his
recommendation to be approved by the
President. I hope this amendment will
be defeated.

The CHAIERMAN. The time of the.

gentleman from Massachusetts has ex-
pired.

Mr. MURPHY. Mr. Chairman, I have
heard so much about oil that it seems to
me we ought to have a little more oil
on the legislative machinery of this Con-
gress. Here you have a situation of a
group in Congress saying that they want
to take the functions of a committee
from the committee, and they want to
give control to the O. P. A, but they
want to control the O, P. A. in what the
O. P. A. shall do. It seems to me that
this is piecemeal legislation. It is un-
wise. It is not statesmanlike, It is bad
legislative procedure.

Mr. CALVIN D. JOHNSON. Mr.
Chairman, I am one of those individuals,
who along with 217 others, signed this
original petition. I want to register my
opposition to this amendment, as it would
permit control to remain in the Office of
Price Administration. Eighty-six thou-
sand small businesses have gone out of
existence in the past year, thousands of
them because of the attitude of O, P. A.
toward profit.

They do not seem to realize that when
you destroy in America the incentive to
accumulate, you destroy the initiative
that built this country. I think that at
the time the O. P. A. was created it was
the intention of Congress that it control
prices and not profit. But that has not
been its policy. The only Administrator
I find in Washington, who has a compleie
knowledge of the effect of price fixing
on the petroleum industry, is the Secre-
tary of the Interior. We were under the
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impression when we signed the discharge
petition that pricing was to be placed
in his hands. Let us keep faith with the
signers by keeping it there.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from Kansas.

The question was taken; and the Chair
being in doubt, the Committee divided,
and there were—ayes 72, noes 432.

So the amendment was agreed to.

Mr. DISNEY. The adoption of the
amendment just considered makes it
necessary to offer a perfecting amend-
ment, on page 2, line 1. I offer an
amendment which I send to the desk.

The Clerk read as follows:

Amendment offered by Mr. Diswey: On
page 2, line 1, strike out all of line 1 and in-
sert in lieu thereof the following: “as pro-
vided under the Price Control Act of 1942, as
amended, consideration shall be given to
the."

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Oklahoma.

The amendment was agreed to.

Mr. DISNEY. Mr.Chairman, I offer an
amendment which I send to the desk.

The Clerk read as follows:

Amendment offered by Mr. DisNeEY: On page
2, line 4, after the word “end” strike out the
rest of line 4, all of lines 5, 6, 7, 8, 9, and
10, and insert, “shall give consideration to
the parity prices as indicated by the relation-
ship between the index based on the national
average price of crude petroleum and the in-
dex of all commodities as reported by the
United States Department of Labor, Bureau
of Labor Statistics, in its wholesale com-
modity price index based on the year 1926:
Provided, however, That such ceilings shall
not be fixed or maintained at less than 85
cents per barrel above the present respective
price ceilings for crude petroleum. Con-
currently with the establishing of maximum
crude petroleum prices as provided herein,
maximum prices for petroleum products shall
be increased sufficiently to compensate for ad-
ditional prices paid for crude petroleum.”

The CHAIRMAN. The gentleman
from Oklahoma [Mr, DisNEY] is recog-
nized for 5 minutes in support of his
amendment.

Mr. DISNEY. Mr. Chairman, as one
who has spent a great deal of midnight
oil on this bill and who has worked most
earnestly on it to try to bring a fair bill
before the House, I assure you that this
represents the best thought and con-
sideration that can be given to this leg-
islation from the standpoint of those
who are interested in a fair price for
crude petroleum. I doubt if there is any
other way of doing it. When it goes to
the Senate and goes to conference, it
will be thought out thoroughly, and this
is what is bound to emerge if you want
to do what we have been talking about
here today.

Let us remember, too, gentlemen, those
of you who are especially interested, that
this is the first step of this bill. The next
step is the Senate, and then the confer-
ence has to settle the differences between
the two Houses. So this is one step; and
if it takes any concession on the part
of anybody now, remember we have two
other considerations to be given to it.
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In short, what this does is this: It does
what the country has been educated to
for the last 5 or 6 months, It fixes 35
cents as the lowest price raise that the
O. P. A, as the bill now stands, can
embody in any order., Then it furnishes
35 cents a barrel minimum, as recom-
mended by the Petroleum Administrator
for War, who has studied this thoroughly.
It fixes a floor of 35 cents a barrel on
what the O. P, A. can do. And this is
one of the things you want. But that
is not sufficient in this legislation. Not
that we do not need more of a price, not
that we do not need a higher price; I
think we do, I think the minimum ought
to be 50 cents a barrel, or maybe 60
cents; but the public has been educated
to 35 cents, Now, the rest of this lan-
guage on parity provides that the O. P. A,
must consider two things: First, it must
consider one definite thing; that is to say,
the relationship between two things, the
relationship between the erude-oil index
and the all-commodity index, both of
which are kept by the Bureau of Labor’s
Statistical Department. That is what is
involved. Remember that the floor limit,
the extreme price raise that they can
permit to be had, is 74 cents a barrel on
that. That is the extreme. That does
not mean anybody buying oil has to pay
74 cents more. Competitive conditions
will take care of that kind of situation—
maybe not in Pennsylvania for their ex-
traordinary oil, where you have to pay
more and pay the 74 cents. In California
you would not have to pay it. Competi-
tive conditions would take care of that,

Mr. DONDERO. Will the gentleman
yield?

Mr. DISNEY. I yield.

Mr. DONDERO. Translating that
floor price and the high price you have
mentioned into the price for the increase
to a gallon of gasoline, what does it
mean fo the average citizen of the United
States?

Mr, DISNEY. It means less than 2
cents a gallon.

Mr. DONDERO. That is what the
country wants to know.

Mr. DISNEY. And you motorists
are using less than 15 percent of the oil.

Mr. BATES of Massachusetts. Mr.
Chairman, will the gentleman yield?

Mr. DISNEY. I yield,

Mr. BATES of Massachusetts. Is it
not true the Petroleum Administrator's
recommendation of 35 cents a barrel in-
crease is an average increase?

Mr. DISNEY. I think so, yes.

Mr. BATES of Massachusetts. Is it
not true under the parity formula that
increase would be double 35 cents, or
70 cents to 75 cents or 80 cents?

Mr, DISNEY. May I say to my good
friend from Massachusetts the possi-
bility, I do not think that I answered
you correctly, that 35 cents was a uni-
form price increase. If you get into uni-
formity——

Mr. BATES of Massachusetts. I did
not use the word “uniformity.”

The CHAIRMAN. The time of the
gentleman has expired.
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" Mr. CRAWFORD. Mr. Chairman, I
ask unanimous consent that the gentle-
man may have 5 additional minutes.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. BATES of Massachusetts. My
question was whether or not the recom-
mendation of the Petroleum Administra-
tor of 35 cents was not an average in-
crease of 35 cents a barrel.

Mr. DISNEY. I am not sure I under-
stand what the gentleman means by an
average—an average, over-all, yes; but
that means there would be different
prices in different fields for different
grades.

Mr. BATES of Massachusetts. But
the average increase would be 35 cents
a barrel,

Mr. DISNEY. Yes; and in Montana
my information is that it would naot be
that, that it would be only 21 cents.

Mr. BATES of Massachusetts. Under
the parity formula the gentleman is
setting up in his amendment is it not true
that the increase if the parity formula
is approved by the Office of Price Ad-
ministration will mean an increase in-
stead of 35 cents a barrel of 75 or 80
cents a barrel?

Mr. DISNEY. No;
exact.

Mr. BATES of Massachusetts.
is right; that will be the average.

Mr. DISNEY. Now, wait a minute.
That means that is the limit of the ceil-
ing they could place; that does not mean
the buyers would have to pay it; no; it
does not mean they are compelled to pay
that. That resolves itself into a differ-
ent proposition. It may be possible up in
Pennsylvania where oil is so valuable that
they would raise the price 74 cents, but
not so in other fields from my experience.

My. BATES of Massachusetts. We are
speaking about the average parity over
the country.

Mr. DISNEY. Now-let me ask about
parity: What is so wrong about parity so
far as oil is concerned? You heard to-
day and have seen from these charts
that it is at the very bottom of the barrel.
The House of Representatives passed a
bill fixing parity for farm products.
What is so sacred there and so sacro-
sanct herg?

Mr. BATES of Massachusetts. I donot
know, in answer to the gentleman, but I
do know that the Petroleum Adminis-
trator for War has recommended 35 cents
a barrel increase.

Mr. DISNEY, Yes.

Mr. BATES of Massachusetts. I know
the industry generally has accepted that
as being fair. Of course, some want it
more, but under the gentleman's for-
mula he is setting up a parity which
" means an average increase according to
the Deputy Petroleum Administrator for
War, Mr. Davies, of from 75 to 80 cents a
harrel.

Mr. DISNEY, The average ceiling,
yes; all over the country.

Mr, REED of New York. Mr, Chair-
man, will the gentleman yield?

Mr, DISNEY, I yield.

74 cents, to be
That

Mr. REED of New York. Mr. Chair-
man, I do not want to make a speech in
the time of the gentleman from Okla-
homa, but while we are worrying about
this so-called parity price the important
thing—and we must not lose sight of it—
is to get the production of oil and take
no chances on this war.

Mr, DISNEY. And price is what will
produce oil.

Mr, REED of New York. Here is one
other thing we must remember—there
are 113,000 stripper wells.

Mr. DISNEY, No; the gentleman is
mistaken. There are about 300,000.

Mr. REED of New York. I am talking
about the East. They require more
money to carry on the secondary opera-
tions in order to get this valuable oil.

Mr. DISNEY. Yes.

Mr. REED of New York. So price is the
important factor. :

Mr. DISNEY. The gentleman is cor-
rect.

Mr., SUMNERS of Texas. Mr. Chair-
man, will the gentleman yield at that
point?

Mr. DISNEY. I yield.

Mr, SUMNERS of Texas, If these
stripper wells are not kept in production,
their possibilities of production go out of
the picture.

Mr, DISNEY. Oh, they are gone; if
they are once closed, they are gone.

Mr., SUMNERS of Texas. Here is the
concrete proposition as I understand; it
is impossible to operate these stripper
wells at the price they are getting for
crude oil.

Mr, DISNEY. Many of them.

Mr. SUMNERS of Texas. And if they
do not continue to operate, then the pos-
sibility of using the oil that could now
be produced from those stripper wells
really passes out of the picture.

Mr, DISNEY. It is gone forever,

Mr, SUMNERS of Texas. It is a
permanent loss.

Mr. DISNEY. It is a permanent loss.

Mr. LAFOLLETTE. Mr. Chairman,
will the gentleman yield?

Mr. DISNEY. I yield.

Mr. LAFOLLETTE. As a matter of
fact, as I read the amendment, it states
that the O. P. A, shall give consideration,
too. '

Mr. DISNEY. Yes, .

Mr. LAFOLLETTE. There is nothing
mandatory in that language is there?

Mr. DISNEY. Itis intended to be ad-
visory: “Shall give consideration.”

Mr. LAFOLLETTE. Yes, “shall give
consideration.” The language is not
that it shall allow the parity price.

Mr., DISNEY. No; the mandatory
thing here is 35 cents a barrel.

Mr. WOODRUFF of Michigan. Mr,
Chairman, will the gentleman yield?

Mr, DISNEY. I yield.

Mr. WOODRUFF of Michigan. Iwant
to ask the gentleman from the great
State of Oklahoma which he'in part rep-
resents whether or not he believes what
we put in this bill will be carried out by
the O. P. A. if it is sent back there, under
the circumstances?

Mr. DISNEY. With a mandate from
Congress, surely it will.
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Mr. WOODRUFF of Michigan. May I
say to my fine friend from Oklahoma
that the O. P. A. has been operating un-
der suggestions from Congress from the
beginning of their life and up to date
they have shown no desire so far as I can
see to meet the wishes of Congress.

Mr. DISNEY. It seems to be in more
successful hands now.

The CHAIRMAN. The time of the
gentleman from Oklahoma has expired,

Mr. O'CONNOR. Mr. Chairman, I ask
unanimous consent that the gentleman
may proceed for 3 additional minutes.

The CHAIRMAN. Without objection,
it is so ordered. !

There was no objection.

Mr. O'CONNOR. Mr, Chairman, will
the gentleman yield?

Mr, DISNEY. I yield.

Mr, O'CONNOR. Is it not a fact, how-
ever, and is not this one reason why the
parity formule is written into the bill.
A lot of times production almost ceases
in the shallow wells, Then it takes a
terrific cost to go deeper. In my own
State and in Wyoming we have the situa-
tion of fields being practically abandoned.
A well might have been sunk a distance
of 5,000 feet. Today we have a potential
field for 300,000,000 barrels of oil which
may be developed at a higher cost on ac-
count of the depth of the well.

Mr. DISNEY., Yes.

Mr. GAVIN. Will
yield?

Mr. DISNEY. I yield to the gentleman
from Pennsylvania,

Mr. GAVIN. Explain to the Members
of the House in connection with parity
that the price of oil was not 21l the same
in 1926. Texas oil might have been 75
cents a barrel and Pennsylvania oil may
have been $1.75. This T4 cents is not an
over-all for everything. It would take in
the smaller fields.

Mr. DISNEY. That would be the limit
to which they could go.

Mr. LANHAM. Will the gentleman
yield further?

Mr. DISNEY. 1 yield to the gentle-
man from Texas,

Mr. LANHAM. With reference to the
statement made by the gentleman from
Texas [Mr. SuMners] it has not been
mentioned in the debate, but should be,
that in the aggregate the stripper wells
yvield a very large volume of production.

Mr, DISNEY. Half of the consump-
tion of oil in the United States comes
from new or practically new wells and
the other half from strippers. When the
strippers go out they are gone forever.

Mr. PLOESER. Will the gentleman
yield?

Mr. DISNEY. I yield
man from Missouri.

Mr, PLOESER. In the gentleman’s
amendment he has put a floor at 35 cents
above the present price.

Mr. DISNEY, Yes.

Mr. PLOESER. That amounts to 80
percent of parity? ;

Mr. DISNEY. Yes.

Mr, PLOESER. In order to keep this
‘amendment in conformity with the prac-
tice of the House herefofore in its meth=

the gentleman

to the gentle-
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ods of handling the Price Control Act,
I wonder if the gentleman would not
consider an amendment to the amend-
ment, first restating the language and
stating 80 percent of parity as the floor.

Mr. DISNEY. ThisisallIhave. Ido
not know how to fix up anything else.

Mr. PLOESER. And, second, elimi-
pating the Iast sentence.

Mr. DISNEY. The gentleman better
do that in conference with the Senate.
This is all I have. I have studied it for
a week and I cannot do any better.

The CHAIRMAN. The time of the
gentleman has expired.

‘Mr. BATES of Massachusetts. Mr.
Chairman, I offer a substitute for the
pending amendment,

The CHAIRMAN. Does the gentle-
man desire to offer an amendment to the
pending amendment?

Mr. BATES of Massachusetts. A sub-
stitute for the pending amendment.

The Clerk read as follows:

Mr. Bates of Massachusetts offers a sub-
stitute for the Disney amendment, as follows:
Page 2, line 4, after the word “end”, strike
out the rest of line 4 and all of lines 5, 6, 7,
8, 9, and 10 and insert in Heu thereof the
following: “Provided, however, That such
cellings shall not be fixed or maintained at
Jess than an average of 35 cents per barrel
above the present respective price ceilings for
crude petroleum."

Mr. BATES of Massachusefts. Mr.
Chairman, the purpcse of my amend-
ment is simply to strike out the parity
provision of the Disney amendment. It
seems to me that we are getting into a
lot of hot water in advocating a price
formula for fixing of prices on petroleum
products at double the amount which
the Petroleum Administrator for War
has already recommended.

Many Members of this House have
served on a number of special commit-
tees. For over a period of 5 months I
have served on one of those committees.
I have gone along with the Petroleum
Administrator for War and his recom-
mendation of 35 cents a barrel feeling
that that would stimulate and be an in-
centive for the development of new
fields and the building up of a reserve of
oil throughout the country. I feel that
we can go along with the Disney bill as it
was withdrawn from the committee be-
cause the gentleman from Oklahoma
[Mr. DisNey] recommended that this
matter be left in the hands of the Pe-
troleum Administrator for War. He now
comes along, following the amendment
offered by the gentleman from Kansas
[Mr. Rees] which was adopted by the
committee, and wants to keep it in the
hands ef O, P. A, which over a period of
many months has refused to approve the
increase suggested by Mr. Ickes.

The controlling factor, as I see it, and
the very purpose of the Disney amend-
ment, is to create parity based on the
cost of commodities as of the 1926 figure,
I have just discussed this matter with the
Office of Petroleum Coordinator. I asked
a member of his staff just what it would
mean fo increase the price that much
and he came back with the words that

such a parity payment, even by direction -
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of Congress, and it is an implied direc-
tion by the words of the Disney amend-
ment, must be applied to the increase in
price of petroleum products. The Office
of Petroleum Coordinator informed me
that the parity formula would bring
about an increase of 75 to 80 cents a
barrel.

Many of us in the great oil consuming
areas of the country want to go along
with the Petroleum Administrator for
War. His recommendation of an in-
crease of 35 cents has been generally
accepted by the oil industry. I know be-
cause I have attended many meetings
throughout the country, and I have
traveled in many States throughout the
country. I have discussed the question
with all phases of the oil industry and
while it is true they would like more
than 35 cents they were generally agree-
able to the 35 cents recommended by
Mr. Ickes.

There seems to be a feeling of confi-
dence in Mr, Ickes, My amendment
simply provides that even though it is
kept in the hands of O. P. A. as provided
by the Rees amendment, adopted by the
committee, the average price that will
be given will not exceed 35 cents a barrel.

Mr. MUNDT. Will the gentleman
yield?

Mr. BATES of Massachusetts, I yield
to the gentleman from South Dakota.

Mr, MUNDT. Inother words, the gen-
tleman’s amendment will put the force of
Congress behind the recommendation of
Secretary Ickes and demands that the
O. P. A, carry out the suggestion he has
made as essential to the production of
sufficient o0il?

Mr. BATES of Massachusetts. That is
precisely the purpose of my amendment,
it maintains a constant level and, as far
as the Members of this House are con-
cerned, it saves them a great deal of
Nation-wide criticism,

Mr. DISNEY, Will the gentleman
yield?

Mr, BATES of Massachusetts. I yield
to the gentleman from Oklahoma.

Mr. DISNEY. The gentleman has
stressed the increase in price heretofore.
He does not want to give the House the
impression the increase of 75 cents a
barrel is mandatory under the parity
provision of this amendment? That is
not the necessary implication.

Mr, BATES of Massachusetts. There
is an implied direction in the language
of your amendment that the Office of
Price Administration shall give consider-
ation to the parity price. If the gentle-
man did not intend that they should do
that, he should not have cffered the
amendment. i

Mr. VOORHIS of California. Mr.
Chairman, I move to strike out the last
word. .

Mr. Chairman, I should like to get one

. or two things straight. In the first place,

the 40-aere drilling limitation is'still in
effect except in one or two small areas, in
spite of a statement to the contrary here
on the floor a short time ago. That is a
real limitation on production in many in-
stances, In the second place, the gentle-
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man from Oklahoma spoke about com-
petitive conditions keeping prices down,
Does not the gentleman know gasoline
is rationed, that millions of people stand
ready at this moment to pay any price at
all if they could secure more gasoline or
more of other petroleum products? Fur-
thermore, does anybody seriously think
that competitive conditions determine
the price of oil in America? I for one do
not. Standard Oil together with a few
other major companies have controlled
those prices for years.

Further, on the general proposition
that we can restore competitive condi-
tions in the middle of this war and rely
upon supply and demand to operate and
confrol our economy, I do not think
reasonable people can expect that to hap-
pen. The whole economy of the United
States has been twisted completely out of
shape by this war, How could it be other-
wise?

This is what we are up against in this
bill, as I see it. Congress is attempting
to legislate as to what the price of a cer-
tain commodity is going fo be. Ob-
viously, if Congress is going to do that
with one commodity it must do it with
other commodities. I voted against the
prohibition against using subsidies as a
means of keeping food prices from rising.
I did it with some reluctance. I thought
some of the arguments against those gen-
eral subsidies were forceful. Indeed, had
the really poor, fixed-income group of
people in this country been protected in
some effective manner, such as by a
stamp plan, I might have voted differ-
ently.

Certain it is that if you are going to
vote a bill to increase by congressional
action the price of pefroleum when that
price increase is needed by no more than
15 percent of that industry at the out-
side, you are in duty bound to pass legis-
lation regulating the price of other com-
modities as well. Perhaps we are going
to come to the place where we have to do
it. In this instance the choice is here,
If you pass this bill there will be a gen-
eral over-all increase in petroleum prices,
If you do not the Petroleum Adminis-
trator and. other people in charge of
this program are going to have to come
in with the kind of program that the
Office of Economic Stabilization has
already told them to come in with,
namely, a program of direct financial
incentives to high-cost operators of
stripper wells and to wildcat explorers.

You say you do not like subsidies.
Neither do I. Neither do I like war or
people getting killed all over the world,
But I tell you, it is not reasonable to say
that an industry which today is making
more money than it ever made in his-
tory, after taxes, except for 1 year, has
to have a general over-all increase in
prices like this. And that statement
applies to many of the independents as
well as to major companies. I do think
the high-cost producers have to have
help. I am frank to say I think it ought
to come by some means similar to that
used in the case of copper. We could
have increased the price of copper to
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Anaconda, Eennicutt, and Phelps Dodge
to 17 cents if we had wanted to, and then
said excess-profits taxes would take back
part of the increased profits. But we
did not. Instead, we said, “There are
certain high-cost producers who can,
with increased returns, bring in produc-
tion we need now, and we are going to
go directly to them and bring them into
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production by giving them a price of
17 cents a pound.”

There was Member after Member on
the floor in the subsidy debate on farm
commodities who said, “What we ought
to do instead of subsidizing the whole of
the United States is to subsidize those

low-income people who really need it.”
I think there was much in that argu-
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ment, but if there was, Mr. Chairman,
the same argument applies with equal
force to the instant bill,

To illustrate the fact that the great
bulk of this industry does not need this
price increase, I ask to include herewith
tables on earnings of the major com-
panies and those independents which
publish statements:

Statement of earnings before and after income tazes of 26 crude-oil producing companies, years 1936-42

[000 omitted]

1636 1087 1938 1039 Average 1036-39 1940 1941 1042
. Fiscal
Name of company veriod | Bofore | After | Before | After | Before | After | Before | Ater | Before | After | Before | After | Before | Atter | Before | After
income | income income | income |Income | i i i i income | incoma
taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes | taxes
Amerada Pet. Corporation_| Dee. 81 | $2,110 | $1,084 | $2,532 | $2,400 | 81,707 | $1,634 | 81,207 | $1,231 | $1,014 | $1,812 | 81,5808 | §1,778 770 570 | 83,572 | 272
Bishop_0il Co. (California).|.._do. ... 21 178 | 369 320 48 46 | () m 150 136 24 2 2 60 * 55 96 8, 4
Darby Pet. Corporation...|...do..... 444 444 478 478 244 244 11 11 204 204 304 304 | 808 750 | 1,022 753
Devonian Ofl Co-enneeenes|o--doo.| 824 777 | 1,040 | 1,021 563 552 | 506 506 733 74| 406 37141 820 s04| 626 B84
Eason 0il Co._...... 123 (25| (25 (@8 @y (2] a2 (24) @@ G| (2] 18 65 116 %
Honolulu Ofl Comoratlon b 1,071 | 1,193 | 1,181 064 040 814 800 | 1,022 | 1,003 607 907 | 1,100 | 1,100 | 1,615 1,502
Houston 0il Co. of Texas.._|.._ 486 | 1,787 | 1,651 | 1,552 | 1,448 | 1,000 | 1,010 | 1,230 | 1,149 | 1,044 8T | 3, , 858 | 1,831 1,149
Louisiana Land & Explora- -
< S T i 1,001 | 1,945] 1,727 | 1,472 | 1,3 681 648 | 1,519 | 1,401 | 1,020 858 | 1,647 [ 1,827 | 1,508 | 1,100
Midwest Oil Co. o R R 421 34 | 1,038 045 | 1,021 932 | 1,078 90 890 800 | 1,021 832 925 776 051 702
North American 01l Con- v
solidated P 876 | 404 370 20 249 | 850 300 355 326 218 184 207 170 17 138
North Central Tesas Oil
Ca., I 5 BN [, IS 80 70 157 134 105 o0 83 73 106 92 113 03 96 78 78 65
Pacific Western
ration weeloe....| 1,732| 1,582 | 1,480 | 1,380 | 1,267 | 1,217 864 814 | 1,338 | 1,251 (213) (213) 524 438 755 700
Ponn '\ alley Crude Oil
Corporation. . ........... June 30 43 43 87 37 65 60 (3) (3) 36 34 (36) (36) (184)] (184) (33) (33)
Plymouth 0il Co._____ ... Dec. 31| 1,816 | 1,740 | 3,154 | 2,985 | 2,810 | 2,600 | 2,650 | 2,475 | 2,617 | 2,440 | 1,382 | 1,443 | 1,613 | 1,57 | 2202 1,774
Regub!ic P etroleum Co.
alifornia) .- ..........oof... o 121 114 245 23 123 111 134 120 150 145 (140)|  (153) 123 107 (28) (50)
Roeser & Pendleton, Inc...| Sept. 30 780 701 ] 540 634 596 349 816 M1 3156 205 319 301 372 315
Beaboard 0il Co. of Dela- :

..................... 2,486 | 2,637 | 2,447 | 2,076 | 1,806 [ 1,806 | 1,746 | 2,334 | 2,144 | 1,401 | 1,301 | 1,307 | 1,257 | 1,664 | 1,464
signal Oil & Gas Co_. 951 | 1,252 966 866 601 | 1,104 [ 1,001 | 1,077 902 | 1,051 22| 1,421 | 1,200 | 1,678 | 1,215
South Penn Ol Co. . ....- 3,000 | 4,013 | 4,643 | 1,456 | 1,441 623 | 2,837 | 8,221 ) 3,128 | 2,183 | 2,101 | 3,803 | 3,260 | 6,825 (80
SBunray 0il Corporation... 550 | 1,079 951 680 569 o7 769 658 528 1, 1656 858 | 1,160 R19
Superior 0il Co. (Caliror

TR T T Aug. 31 |32,370 | 22,185 | 41,111 | 41,111 (281)|  (281) 806 816 | 1,024 058 | (1,060)| (1,060)| 1,742 | 1,742 | 4,718 | 4,513
Euy rlor 0il Corporation
( ware) «-| Dec. 31 154 148 446 4460 533 333 62 62 240 47 164 152 165 147 103 185
Texss (}Juiflg’mgucini C‘é:u. SO 852 823 655 €05 783 766 615 615 726 702 560 £60 auy 817 405 405
Texas Pacific Coal
PO e S L Lo HE s R 646 642 685 083 | 1,087 | 1,036 892 886 £90 888 481 480 | 1,222 | 1,180 050 861
Transwestern Oil Co. o L OO S t49 44 375 362 (88) (88) | (1,085)] (1,065) (182) (187) (439) 439 572 561 799 749
Universal Consolidated Ol
Co.~ -..do. 244 | 240 43 41| se6| 351 ee2| bs13| 304 286| 287| 228 350 's09| 12| 118
Total 25,038 | 23,583 | 29,005 | 27,000 | 20,004 | 18,603 | 18,408 | 17,202 | 23,342 | 21,846 | 13,723 | 12,410 | 24,730 | 22,093 | 33, 427 | 27,730
1 Less than $1,000 ($310)
29.month period to Sept. 30
3 10-month period to Oct. 8
4 10-month period to Aug. 3i aliowable tax deductions exceed income.
$Period from Nov, 20 to Dec. 3
NoTts.—Figures in mnthem( ) indicates loss,
bou:ﬁe Mé‘gﬁ '8 Ir?dmtriais Standard and Poor's; Securities and Exchange Commission Report on Crude Oil Production, Costs and Profits, 1939-42,
Statement of earnings before and after income taxes of 21 fully integrated companies, years 1936-42
[000 omitted]
-
1936 1037 1038 1639, Average 1936-39 1040 1941 1042
Name of company Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | After
income | income | income | income | income | income | i i i i i income | i income | i
taxes ! taxes ! | taxes? | taxes ! | taxes! | faxes! | taxes! | taxes! | taxes! | taxes! | taxes! | taxes! | taxes! | taxes! | taxes!
Atlantic Refining Co. (Pennsylvania).| $8,386 | §7, 348 [§11,114 | $9, 042 , 317 500 , 028 | $7,000 | $6, 659 (810, 575 | $7,847 1$23,106 |$15,872 | 8,305 | $5207
Cities Service Oﬁ Co. (Delaware) ... 77 7 1,838 | 1,827 (675) (675) (401) (413) 385 367 | 1,106 ( 1,060 | 6,568 | 6,043 | 11,383 9, 552
Continental 0il Co. (Delaware)...._. 10,226 | 9,622 | 14, 566 | 13, 050 303 | 51 6,470 | 6,317 | 9,141 8, 762 4, 715 4,331 | 17,201 | 15,407 | 18,034 14,929
Gulf Oil Corporation (Pennsylvania).| 28,060 | 26, 355 | 33,641 | 31,854 | 14,736 | 13,017 | 18,209 | 15,316 21, 635 004 | 22,151 | 44,309 | 35,560 | 35,633 | 27,082
Mid-continent Petroleumn Corpora-
tion (Delaware) - .- —c.ceoceeac-.-| 65101 4,778 | 5990 | §305| 1,123 | 1,044 2,759 | 2,651 3,743 | 8,445 | 3,332 | 2, 6,273 | 4,806 | 9,319 6,113
Ohio 0il Co, (Ohio). . 8, 254 7,886 | 12,037 | 11,860 | 5,355 | 4,588 385 1,499 7,233 6,460 | 10,134 | B, 740 | 14,176 | 11,808 | 17, 097 13,243
Phillips Petroleum (,o (Delawam)_ --| 20,258 | 17,876 | 26,745 | 24,114 9, 701 0,049 | 11,279 | 9,833 | 16,996 | 15,218 | 14,907 | 11,500 | 24,741 | 18,123 | 21, 973 13, g0t
Pure Ofl Co. (Ohi0). . meemeoeanmoenree 0,003 | B8, 456 | 12,404 | 11,002 6,023 1103 | 8,775 | 9,261 | 8,812 | 10,083 | 0,275 | 20,004 | 15,804 | 22 140 | 15,872
Ehell Union Oil Corporation (Dela- = Rl
]..._--_.-.____A__-.I ...... ( '\I 21,727 | 19, 7TH | 24,217 | 20,709 | 14,831 | 11,318 | 12,051 | 11,805 | 18,431 | 15 888 | 19,455 | 15,655 | 31,316 | 21,334 | 41,660 | 17,727
lair Oil Corporation ow
Si‘q%?k; Lo T .| 17,081 | 16,720 | 22,246 | 20,809 | 8,160 | 7,737 7,046 | 7,541 | 14,071 | 13, 204 4,302 | 3,792 | 24,472 | 18,972 | 30, 108 20, 661
Skelly 0il Co. {Dalnl“émj ]_ & .\‘ 5371 | 4,033 | 7,118 | 6,678 | 3, 2,763 | 2,486 | 2,383 | 4,500 | 4,164 | 2,981 | 2,806 | 6, 5230 | 9,199 5, 6:
0., Inc. (New i
Bomnv g i o : 068, 805 | 57,205 | 47,846 | 40,340 | 42,700 | 37, 004 | 52, 069 | 44,461 | 50,47 | 43,266 | 79,007 | 58,583 | 59, 226 | 36,630
1 Co. of California (Dela-
St‘avr;?: rd.‘f:J_l ...... c: ............ ( ...... 46,348 | 42,085 | 32,476 | 28,876 | 19,283 | 17,883 | 80, 746 | 28,031 | 23,088 | 22, 488 | 40, 286 | 34, 267 | 41,300 [ 30, 501
Btandard Oil Co. 65, 184 | 57,513 | 31,043 | 28, 147 | 41,564 | 35,490 | 48 008 | 42, 210 | 44,578 | 35,126 | 75, 641 | 53, [_l@ﬂ 74,2001 | 45,722
Btandard O!l Co. &, 081 4,1 4,630 | 3,780 | 4,805 4,790 | 8,973 | 5003 | 8,818 | 6,551 3. 671 7, 065 3, 185
Standard Oil Co. 234, 168 (108,377 |143,574 (112,777 (138,798 |114, 863 (168, 532 (139, 305 180, 034 (145,026 1259, 352 |1 40 161, 161 | 111, 161
Btandard 0il Co. 5 4, 241 3,618 | 24 2,159 | 6,700 | 5,619 | 4,641 3,873 | 9,257 | 6197 | 15, 235 I 17, 760 6, 148
Sun 0l Co. (New Jcrse;) ?. 164 | 11,533 | -9, 3,701 | 3 8,357 | 6,001 | 8245 6,780 | 9,389 | 7,970 | 20, 944 15 533 1.17,020 8,251

1 Pefore provisions for poss!ble war losst‘s post-war adjustments, and contingencies
(extraord inra;ry) and before gains or k)sscs from sale of fixed eapital assets (which can

be determined from the sources

1 Before interest on advance by parent company (Em
# Consolidated Oil Corporation (New York) prior to

ire Gas d.' Fuel Co.).
lay 19, 1943,
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Statement of earnings before and after income tazes of 21 fully integrated companies, years 1936-42—Continued
[000 omitted]
1936 1037 1038 1039 Average 1086-39 1040 1941 1042
Name of company Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | After | Before | Atter
income | income | income | income | income | income | income | income | income | income | income | income | income | income | income | income
taxes | taxes | taxes | taxes | taxes | iaxes | taxes | taxes | taxes | taxcs | taxes | taxes | taxes | taxes | taxes | taxes
The Texas Co. (Delaware)...._...... $41,004 (338, 424 (862, 495 i8'.5»5..'595 $26, 773 ($24, 003 |$36, 991 |534, 306 |$42, 041 [$38, 047 [$50, 779 ($42, 444 (4§74, 000 358, 763 (800, 544 | $40, 832
‘i‘ide Water Associated Oil Co. (Dela-
S R el T T e 11,556 | 10,844 | 17,125 | 15,802 | 11,020 | 10,428 | 6,220 | 8,050 | 12,233 | 11,383 | 10,078 | 9,519 | 21,200 | 17,576 | 17,767 | 13,276
ann 0il Co. of California (Cali-
T e e R R S 6,272 | 6,133 | 13,107 | 12,062 | 7,330 | 6,803 | 6,523 | 5,854 | 8,330 | 7,728 5,817 | 4,078 | 6,607 | 5,145| 8,237 | 5,537
Total e 508,041 |440, 768 |701,008 (614, 654 (384,519 (324, 850 |304, 835 |341, 744 405,860 1430, 504 |408, 864 |411, 027 |818, 965 (622,041 |696, 140 | 461,08
Total income tases. gazm! ;swn{ 50,609 |.o.nenav 83, 061 ;ss.sas{ 85,837 ---.....|ms,w’ ........ izmm

+ After State nnd foreign income taxes, amounts of which are not stated, but before

Federal income taxes.

Mr. CRAWFORD. Mr. Chairman, I
rise in opposition to *the pro forma
amendment.

Mr. Chairman, in looking over the
original bill we find it was originally pro-
posed to transfer this authority to the
Secretary of the Interior, who occupies
a job created by Executive Order 9276.
What has bothered me all the way
through in considering this bill is the
thought that the President, if he desired
to do so, could eliminate everything we
were about to accomplish through the
enactment of such a bill, by abolishing
that office. So when the situation moved
around to where I could support a pro-
posal leaving this proposition in the
hands of the Office of Price Adminis-
tration, and in addition thereto issuing
a directive as to no less than a 35-cents-
a-barrel increase in price, that then
straightened the matter out as far as I
am personally concerned.

We have gotten into a policy in this
country which we now see is forcing one
group after another to come to this
Congress for relief. That is due to the
fiscal policy we have followed and which
we continue to follow, and which I am
certain we will follow right on through
until the consummation of this war. We
have the white-collar class approaching
us under the subsidy bill. We have a
situation here where you must have pe-
troleum products in order to prosecute a
war, and that group has gotten-into a
financial position as related to cost where
it must have relief if you are to get the
production. Itis the production in which
I am interested, not so much the cost.
Why? Because you have to have pro-
duction. That is why I am interested in
it. If we did not have to have it, then
I would talk about the cost.

The Congress can leave this affair in
the hands of the O. P. A, and it can direct
upon O. P. A. to take into consideration
certain factors. For almost 10 years we
moved heaven and earth in the way of
pump-priming to push the price level
back up to the 1926 level, and that is what
is recited in this bill. We fought for al-
most 10 years, and where did we get it?
We got it up to 87. That is where you
reached in 1941. From 1930 to 1941 you
got it up to 87. You came within 13
points of your geal.

I do not get excited when you talk
about pushing prices up to the 1926 price

Nm'sa ~—Parentheses () indieates a loss (red fgure).

Bources: Moody's Industrials and published statements.

level, because I am in favor of prices
going up to the 1926 price level, and that
is what the Disney amendment proposes
here. Therefore, I am supporting the
Disney amendment. So with the Rees
amendment we adopted just a few mo-
ments ago, plus the amendment now be-
fore us, I think if you would go out and
spend 2 or 3 hours with yourself and God
Almighty you would find it straightens
out a lot of things as far as these particu-
lar problems before us at the present
time are concerned.

If the 35 cents is necessary to get the
production, then let us get along with
the job and leave this in the hands of
the G. P. A,, not get out on that limb of
transferring it to the Secretary of the
Interior where it could be abolished
through canceling the Executive order,
and in addition give this additional di-
rection to the O. P. A, with respect to
considering these things in connection
with the 1926 price level. This part in-
terests me very much:
the Petroleum Administrator for War shall
consider the necessity for exploring for crude
petroleum and the maintenance of a com-
petitive position in the petroleum industry—

and to that end do these other things.
I want exploration work, I want com-
petition in the industry maintained, so
it fixes a lot of things up for me.

Mr. GAVIN. Mr, Chairman, will the
gentleman yield?

Mr. CRAWFORD. 1 yield to the gen-
tleman from Pennsylvania.

Mr. GAVIN. We might clear the air
as far as the distinguished gentleman
from Massachusetts is concerned. This
T4-cent over-all inctease that he is talk-
ing about would not take place; he is of
the opinion that a 74-cent-price increase
would be granted over-all because in 1926
the price of oil in Texas might have been
75 cents and in Pennsylvania it might
have been $1.75. Different areas com-
mand different prices. Various qualities
of crude command different prices.

That is up to the O. P, A. to determine,
the parity price increase. They are the
ones who would determine whether or
not the pricc increase would be greater
than the 35-cent base price increase and
it would not be an over-all T4-cent in-
crease to the producer as he has led the
House to believe, In my State, I might
say, thousands of wells are being aban-

_doned and the casings are being pulled

and sold for junk and scrapped. We are
going out of the oil business. We have to
have more than 35 cents to exist, We
should have a dollar.

The CHAIRMAN. The time of the
gentleman has expired.

Mr. MONRONEY, Mr. Chairman——

The CHAIRMAN, The gentleman
fx;om Oklahoma is recognized for 5 min-
utes.

Mr, MONRONEY, Mr. Chairman, I
move to strike out the last three words.

Mr. Chairman, a while ago I tried to
make the point it is a pretty hard, if not
impossible, proposition for this body to
legislate intelligently on the very impor-
tant and complex items that go into our
economy, particularly with reference to
prices,

I would like to call your attention to
proof of this, which I think we all admit
is here in the House today. After 218
Members of the House have carefully
studied this bill and weighed its values
and its merits, they signed a discharge
petition. Such a petition is a highly
preferential procedure, to take away
from one committee jurisdiction of the
bill, and so this bill was brought to the
floor.

FOUR AND ONE-HALF LINES

Today, after three amendments, we
find that there are exactly 4% lines of
the bill that 218 Members thought so
very finz as to use this unusual procedure
to bring it to the floor.

Not only do we find that, but thé origi-
nal bill started out to put jurisdiction
under Petroleum Administrator Ickes.
Now we find the House has turned the
corner and put it back under the O. P. A,
Then we find the mandatory so-called
parity index which was to be used would
not just raise the price of oil 35 cents g
barrel, but some of the consuming dis-
triets find it will raise it 75 cents a barrel,
So we find now another amendment and
a substitute thereto is pending.

One amendment says we must raise it
by 35 cents a barrel to a new floor, and
then maybe we hope it can be raised 75
cents a barrel, because we find that in
fixing the price, that consideration shall
be given to this index. I personally
think a point of order would have stood
against the amendments linking in this
so-called commodity index. This index
has no standing at law and its com-
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ponent factors are uncertain and not
specific. Frankly I do not know how
much weight is given in this all-com-
modity index to such items as fertilizer
as compared to steel or whether leather
goods outweigh oils or not. And I do
not believe even the proponents of these
amendments would dare to say they can
tell how much weight is going to be given
to the items included in this to the all-
commodity index in arriving at the price
of oil. -

I think we illustrate here by our ac-
tion today that Congress, sitting as a
price-determining body, is destined to
fail and yet we are taking this step today
and inviting not only criticism and dis-
aster on the price-control program, but
threatening and endangering the very
stability of our country. There is con-
fusion and lack of understanding. In
faet, you do not even have the bill in its
present form making complete sense, be-
cause you have stricken out everything
after the enacting clause down to line 9
and start a new sentence beginning with
“in.” Congress will find if it passes this
bill and if it becomes law, that we have
established a most dangerous precedent.

My, Chairman, I yield back the balance
of my time.

Mr. GAVIN., Will the gentleman
yield?

Mr. MONRONEY. I yield.

Mr. GAVIN. I might say to the gen-
tleman, we have acted; and fthis is
democracy at work and it is not by
executive session or directives. We are
ironing out this oil legislation in a satis-
factory manner, getting some results
after months of delay.

Mr. MONRONEY. Are ve at work for
the people of this country or for the few
people who want to tear down price
control?

Mr. GAVIN. We are at work for the
people of the country who are insisting
that something be done.

Mr. DISNEY, Mr. Chairman, I ask
unanimous consent that 15 minutes be
fixed as the time for discussion of this
amendment and all amendments there-
to.

The CHAIRMAN. The gentleman
from New York [Mr. REED] is recognized
for 3 minutes.

Mr. REED of New York. Mr, Chair-
man, I believe that I am well within the
facts to state that the ultimate victory
of the United Nations over the Axis
Powers depends to a greater extent on
crude oil and its derivatives than it does
upon any other one war material.
Crude oil and its derivatives are the life-
blood of mechanized warfare. An oil
bhank is as essential to the survival of the
ships, tanks, and planes as a blood bank
is to the life of our fighting men.

Without an adequate supply of crude
oil and its derivatives the lives of millions
oi our men would, in consequence, be
needlessly sacrificed for lack of the
means with which to operate the
mechanized equipment so indispensable
as weapons of offense and defense in
modern warfare. A victory can be won
by the United Nations only with an ade-
quate supply of crude oil and its de-
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rivatives, I am sure that every well-in-
formed person will admit the truth of ’
such a statement.

I believe that the danger of a crude-oil
shortage presents one of the most critical
problems of the war. Already, the situa-
tion has arrived where the crude-oil pro-
ductive capacity of the United States is
inadequate to meet the future minimum
requirements of existing domestic re-
fineries.

There has been, during the past 4 years,
a steady and most alarming decline in
the annual discoveries of new crude-oil
reserves. It is inevitable that this de-
cline in new crude-oil reserves will con-
tinue unless there is an increase in the
price of crude oil, sufficient to encourage
the search for new producing areas. I
have the honor to represent a stripper-
well area where what is known as sec-
ondary recovery operations are required,
to bring the oil to the surface. This
method is most expensive, yet, regardless
of cost, the grade of lubricating oil is so
vastly superior to any other lubricating
oil in the world, especially for use in
planes, that not a quart of it should be
lost during this war., The low price pre-
vailing under the O. P. A, ceiling has
forced operators to pull the pipes and
pumps and abandon production at an in-
creasing and alarming rate.

The O. P. A,, by its stubborn resistance
to the urgent appeals of Congress and
of the office of the Petroleum Adminis-
trator for War for an increase in the
price of crude oil, has created a most
dangerous threat to a vital phase of the
war effort. The failure to supply gas and
lubricating oil to our armed forces, even
for a few hours, could produce a holo-
caust of ghastly consequence to our men
at the fronts.

I maintain that the pending resolution,
H. R. 2887, brought to the floor by peti-
tion, is one of the most vital war meas-
ures upon which the membership of this
House has been called to vote. I deplore
the fact that at this eritical time, when
the lives of millions of our heroic men
may depend upon an ample future sup-
ply of an essential war material, there
should be a bureaucratic agency such as
the O. P. A. permitted, by its stubborn
and arbitrary failure to act, to endanger
the security of the Nation.

The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr. PATMAN. Mr. Chairman, we must
all realize that the depletion allowance
is in jeopardy if this amendment is
adopted. I shall not have time to dis-
cuss all the points in this proposal, but,
what does the year 1926 mean as a base?
For agriculture that was pretty good.
That was originally agreed upon bescause
of agricultural prices, but how it would
affect o0il we do not know. It might
double the price of oil, or it might reduce
it 50 percent. I do not know. That is
one of the many things we do noet know
about this bill, There are only two
lines of this bill that remain untouched
by amendment. At least a dozen lines
have been added, which is evidence of
the fact that some committee considera-
tion should be given to it.
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If you will notice the last sentence of
Mr. Disney’s amendment, it will com=
pel a price increase to consumers to
take care of the price increase on the
crude, although maybe a producer would
not want to do it. Perhaps he could
absorb that in some particular field. Yet
this will compel a price increase on all
consumers. That is one of the things
that we do not know about.

This bill was introduced in June.
There was a recess in July and August,
So it is not fair to accuse the committee
of being indifferent and failing to work
during July and August. There was no
petition filed on this bill until in October.
During that time our committee was
working night and day on the Commodity
Credit Corporation bill. Only up to this
time has our committee had an oppor-
tunity to give it consideration. Are you
going to take it away from a committee
that promises to give it consideration
speedily? The chairman of our com-
mittee has promised this House that if
this bill is recommitted, hearings will
commence on Friday of this week and
continue until we make a report. There
is no reason why a report should not he
ready next week. Is there any Member
who does not want all the facts in this
case? Certainly it involves a lot, just
for the House to take it away from a
committee, without knowing what is be-
ing done.

If you will read Mr, Disney’s amend-
ment, you will discover how little you
know about this whole thing. I have
studied oil and oil prices for many years.
Being from an oil district, I know a little
something about it, but I cannot take
this Disney amendment and make any
sense out of it. Maybe Mr. DISNEY can
because he has studied the particular
amendment, but, we have not had that
opportunity. The committee has never
seen it. We did not know what was in
it. So, why not send this bill back to
the committee and then we will hear
testimony on both sides, and I believe
within a week the bill can be brought
back here—a bill that this House will
not be ashamed of, and one that will be
in accord with the principles and prece-
dents established by this House, and give
the oil industry everything it is entitled
to receive.

Mr. CARLSON of Kansas. Mr. Chair-
man, I rise in support of the amend-
ment offered by the gentleman from
Oklahoma [Mr, DISNEY].

You have heard a great deal about
parity in the past 10 years. The gentle-
man from Texas [Mr. PATMAN] just asked
the question as to what basis we had for
using 1926 on oil parity. The figures I
am going to use are furnished by the
Bureau of Labor Statistics. In 1941, they
set the parity price on oil at 58.9 or, as
we say, 60 percent., At that time the raw
materials average in the United States
in 1941 was 83 percent. In 1943, oil is
still 58.9 or 60 percent of parity, while
raw materials used in comparison in es-
tablishing this parity is 112 percent, plus.

I want to assure you members this
afternoon that we need te give con-
sideration to parity in order to get oil
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production. That is what we need. I
do not like to see this bill brought to the
floor this way. I think the executive
department has not only been negligent,
but they have been derelict in their duty.
They should have taken action on the
price of oil. I certainly hope that the
commitiee will vote down the amend-
ments and support the amendment of-
fered by the gentleman from Oklahoma
[Mr. DisNEY].

Mr., DISNEY. Will the gentleman
yield?

Mr, CARLSON of EKansas, I yield.

Mr. DISNEY. Does the gentleman
know of any other means by which we
could have got this price feature before
the Congress than this means?

Mr., CARLSON of EKansas. I do not.
I am one Member who has hoped that
this bill would come up in orderly pro-
cedure in order that we could get a vote
on it. We are going to have further ra-
tioning of oil and gasoline unless we get
additional oil. When they set the parity
price on oil it cost from 12 to 15 cents a
barrel to get new production,

Today it costs 50 to 60 cents a barrel
to get the production. The bill asks
them to give consideration to parity in
order to get the full needed production.

Mr, ZIMMERMAN. Mr. Chairman,
will the gentleman yield?

Mr, CARLSON of Kansas. I yield.

Mr, ZIMMERMAN. I should like to
ask my friend from Kansas, in view of
the statements that have been made
here that the committee is willing to hold
hearings on this bill and bring back a
bill within 1 week, if that would not be
the sensible thing for this body to do,
get both sides of the case and then come
back here in a week and intelligently dis-
pose of this highly controversial and im-
portant measure?

Mr. CARLSON of Kansas. I do not
believe the committee promised to bring
a bill back. They promised to hold hear-
ings but did not say they would bring a
bill back within a week.

Mr. ZIMMERMAN. We have been
given every assurance by the chairman
of the committee that they would do that
very thing.

Mrs. ROGERS of Massachusetts. Mr.
Chairman, will the gentleman yield?

Mr, CARLSON of Kansas. I yield.

Mrs. ROGERS of Massachusetts. The
gentleman knows that in New England
last year people died of cold. It is be-
coming intensely cold up there now. We
shall have deaths this winter if we do
notlhave oil, and there is great scarcity of
coal. .

Mr. CARLSON of Kansas, There is no
doubt about it. We need additional oil
for our military and civilian require-
ments.

The CHAIRMAN. The gentleman
from Montana [Mr. O’CoNNoR] is recog-
nized for 3 minutes.

Mr. O'CONNOR. Mr. Chairman, first
of all I want to give my version of a
statement made by the gentleman from
California [Mr. Vooruisl, to the effect
that the oil industry has made more
money in the last 2 years than ever be-
fore. That statement is somewhat true
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but applies only to the major compa-
nies,

Mr. VOORHIS of California. Mr,
Chairman, will the gentleman yield?

Mr, O'CONNOR. Not yet. It applies
only to the major companies. It is a
fact that they have made money and the
way they have made that money is by
purchasing crude oil at $1.10 a barrel,
and then getting $8 a barrel for their re-
fined products. It makes little difference
to them what they pay for crude oil or
what they get for crude oil as they make
their profits out of the refined products.

Mr. -YOORHIS of California. Mr.
Chairman, will the gentleman yield?
He mentioned my name.

Mr. O'CONNOR. I will yield when I
get through, but there are one or two
things I must say before my 3 minutes
expire. If the gentleman will wait I
will yield.

Before the war 52 percent of the pro-
duction of oil in this country came from
the independents, leaving 48 percent for
the majors. At the present time due to
the purchase of independent operators
and their going out of business because
of increase of costs of production the
majors now control 78 percent of all oil
production and there is 22 percent left
for the independents.

Mr. Chairman, I now yield to my
friend from California.

Mr. VOORHIS of California. Mr.
Chairman, will the gentleman yield?

Mr. O'CONNOR. I yield but just for a
question.

Mr. VOORHIS of California. The
gentleman is quite right, the majors are
getting greater and greater control, but
the figures which I submitted are broken
down as between independents and
majors. I said in my own speech that
there were many independents that
needed help in this manner. The gen-
tleman’s proposal in this bill would give
it to everybody.

Mr, O'CONNOR. Mr.Chairman, I can
yield no further as my time is short.
First, this is not my bill but if in order
to save the small percentage of inde-
pendents still doing business, it is neces-
sary to increase the price of crude oil
which will be shared by the major com-
panies, I say it should be granted for the
reason that the major companies do not
make their profits out of the crude oil
but out of the refined products as they
not only produce but refine, transport,
distribute, and sell to the consumer, such
increase will save the independents. We
cannot draw the line in this bill between
independent and major companies and
say to the major companies you can have
only so much for your crude oil but the
independents can have a greater price.
That would be class legislation and every-
body knows that would be unconstitu-
tional. Members of the Committee, I
want to show you how costs of produc-
tion of crude oil have increased. Before
the war, in the Kevin-Sunburst field in
Montana, one of Montana's oldest fields,
we used to bring into production at a
depth of 1,500 feet a well and get oil at
commercial quantities at a cost of $5,000.
Today that same well costs $7,000 at the
same depth, namely, 1,500 feet. Now I
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want to tell the O. P. A, that in that same
territory you permit a price of 71 cents
a dozen for eggs and you limit the price
of oil to $1.10 a barrel. The O. P. A. is
dignifying and glorifying the hen above
the commodity without which our mer-
chant marine, our Navy, our entire trans-
portation system, outside of railroads,
would be only hulks of steel, iron, and
so forth. Now remember the independ-
ent oil producer has nothing to sell but
crude oil. He is not in the position of
the major companies who produce, re-
fine, distribute, and sell to the pubiie.
If the independent oil producer has any
sense he will dispose of his oil interests
and buy a few cackling hens because
eggs are just one item in connection with
our food menu that are given more con-
sideration by our O. P. A. than oil which
has been characterized on how to win
war as being the lifeblood and which Mr,
Ickes says is next to steel in importance
in the winning of the war. Mr. Ickes
has asked for an increase in the price of
oil. Why? Because he wants produc-
tion. Why? Because he wants to win
the war. He knows if the Allies have
more oil than the Axis Powers they will
ultimately win. He wants production to
fill the storage places that are teday
empty because of the tremendous de-
mand for oil. He, like ourselves, does
not want to see the independent pro-
ducer choked out of existence. One
great warrior said, “My kingdom for a
horse.” I say, “Our country for more
Ickeses.”

The CHAIRMAN. The time of the
gentleman from Montana has expired.

The gentleman from Pennsylvania
[l\tgr KEeLLEY], is recognized for 3 min-
utes,

Mr, KELLEY. Mr. Chairman, this
whole thing is strangely inconsistent,
Here we are asked today to put a floor
under the price of oil. Two or three
months ago the Committee on Ways and
Means, of which my good friend from
Oklahoma is a member, pulled the floor
out from under coal. Coal had a floor
price for several years. They thought
that it was not a proper thing. Now,
they come in here and they want to put
a floor under oil.

Mr. DISNEY. Will the gentleman
yield?

Mr. EELLEY. I yield to the gentle-
man from Oklahoma,

Mr. DISNEY. Of course, that was the
Bituminous Coal Act and was not a
price-control bill,

Mr. KELLEY. Yes, but the same thing
applied in both cases. Here we are asked
to put a floor on oil. Why not a floor on
coal?

Mr. DISNEY, I do not think the two
situations are alike, I thought it was
regimentation of business at that time,

Mr. KELLEY. I cannot agree with
that statement, Do we want to give
preferential treatment to the oil in-
dustry? I think it is proper, if this is
recommitted to the Committee on Bank-
ing and Currency, that the fuel problem
should be reviewed because coal is in
much the same position as oil today.
Coal production could be increased if the
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price were made satisfactory. That is
the least that the Congress can do.

Mr. WRIGHT. Will the gentleman
yield?

Mr. EELLEY. I yield to the gentle-
man from Pennsylvania.

Mr, WRIGHT. In answer to a ques-
tion of the gentleman from Kansas just
a moment ago, I want to assure him that
the chairman of the Committee on Bank-
ing and Currency not only said he would
have hearings promptly but that he
would report a bill promptly. He made
that statement on the floor this morning,

The CHAIRMAN. All time has ex-
pired on the amendment offered by the
gentleman from Oklahoma [Mr. DisNeY]
and all amendments thereto.

The question is on the substitute of-
fered by the gentleman from Massachu-
setts [Mr. Bares] for the amendment
offered by the gentleman from Oklahoma
[Mr. DisNEY].

Mr. BATES of Massachusetts. Mr.
Chairman, I ask unanimous consent that
my substitute may be again read.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Massachusetts [Mr, Bates]?

There was no objection.

The Clerk again read the substitute
offered by Mr. Bates of Massachusetts.

The CHAIRMAN. The question is on
the substitute offered by the gentleman
from Massachusetts [Mr, BATES].

The substitute amendment was re-
jected.

The CHAIRMAN. The question now
recurs on the amendment offered by the
gentleman from Oklahoma [Mr, DisNEY 1.

The question was taken; and on a divi-
gion (demanded by Mr, Forp) there
were—ayes 105, noes 34.

So the amendment was agreed to.

Mr. PLOESER. Mr. Chairman, a par-
liamentary inguiry,

The . The gentleman will
state it.

Mr. PLOESER. I had an amendment
pending which I asked the Chair to pre-
sent at the conclusion of the vote on the
Bates substitute.

The CHAIRMAN. The Chair did not
see the gentleman seeking recognition.

Mr. PLOESER. I realize that, Mr.
Chairman; but I wonder if it is too late
to have the amendment considered now.

The . The gentleman
may obtain unanimous consent to do
that.

Mr. PLOESER. Mr. Chairman, I ask
unanimous consent to proceed for 5 min-
utes to explain the amendment, if I may,
then I will ask unanimous consent to
offer the amendment.

The CHAIRMAN. The gentleman
would be entitled fo 5 minutes in sup-
port of his amendment if he secured
unanimous consent for its consideration.

Mr. PLOESER. Mr. Chairman, I ask
unanimous consent to present my
amendment at this time.

The CHATRMAN. Is there objection
to the request of the gentleman from
Missouri [Mr, PLOESER]?

There was no objection.

The Clerk read as follows:

Amendment offered by Mr. PLoEsEr to the
amendment offered by Mr, DisNey: Strike
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out the words “35 cents” and Insert “80 per-
cent of parity and not to exceed parity”
and strike out the last sentence.

Mr., PLOESER. Mr. Chairman, the
people of this Nation need a greater sup-
ply of oil and gasoline. Present rations
are apt to be drastically reduced if some
one in authority in this Nation does not
act soon. What does it matter what the
price of oil if we cannot get 0il? If this
bill will eventually bring an inerease in
the war supply plus the civilian supply,
and I think it will, then I will support
the bill,

I did vote for the amendment to keep
authority over price in the Office of Price
Control. I do not pretend that the
O. P. A, is the single price-control au-
thority. We all know it is not. Mr,
Chairman, the purpose of this amend-
ment is to keep the legislation in line
with the custom of this House in legis-
lating on price control. All of us will
admit it is without precedent to set a
specific dollar and cents price in this
Congress. Eighty percent of parity is
an increase of 35 cents per barrel figured
according to the Disney formula. I
have put in another ceiling to prevent
increases above parity.

As I understood the Bates substitute,
it did not change the Disney amendment
one iota except to condense it into
shorter language. I have read both of
the amendments. My amendment is in
line with the practice of the House in
legislating on agricultural prices. The
amendment to the Disney amendment
goes further in that it strikes out the
last line of the Disney amendment,
which seeks to cause the Office of Price
Control, by virtue of legislation, to in-
crease all other price levels whether they
are needed or not simply because the
price of crude oil is increased. There is
little or no reason why the major oil
companies should raise their retail prices
because of a 35-cent increase in crude.

The O. P. A. can hold the retail price
line very effectively and still grant an in-
centive production price on crude. I
am one of those who realizes the eritical
oil shortage and who is advocating a big
inerease in American oil production. I
realize that unless this action is taken
civilians risk the danger of being without
fuel oil, lubricating oil, and gasoline. I
am one of those who signed the unan-
imous report of the Small Business Com-
mittee last spring asking for a 35-cent
increase in oil, and I am still of the same
opinion, I put in this amendment so as
to stay in conformity with congressional
precedent and I based it upon the parity
formula, 80 percent. ;

Mr. HALLECK. Will the gentleman
yield?

Mr. PLOESER. I yield to the gentle-
man from Indiana.

Mr. HALLECK, I am impressed by
the amendment the gentleman has of-
fered. As the gentleman has suggested,
we one time wrofe in the price-control
law of the land a provision that farm
prices could not be fixed at a point lower
than 110 percent of parity. Subsequent-
ly we revised that to say that they should
not be fixed at a point lower than 100
percent of parity. Now, it might have
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been 90 percent of parity or 85 percent of
parity.

The amendment that the gentleman
suggests does not adopt the practice of
writing in dollars and cents, as has been
pointed out, but follows the precedent
established by the Congress in writing
the price-control law for agricultural
commodities. It does not do violence
to that precedent, but at the same time
does fix a floor beneath which the O. P, A,
cannot go in fixing the price of crude oil,
and, as the gentleman has suggested,
recognizes the position taken by many of
us over a long pericd of time that the na=
tional interest absolutely demands an in-
crease in the price of crude oil, an in-
crease that should have been given and
would have been given but for the obsti-
nate refusal of a governmental ageney to
recognize the national need.

Mr. PLOESER. This establishes a
floor at 80 percent of parity and an over-
all maximum ceiling at parity, so that
there will be no reason to run away with
an unusually high price structure.

Mr. HALLECK. There would be no
compulsion on the O, P. A, to fix a ceil-
i?go price higher than 80 percent of par-

Y

Mr. PLOESER. It removes that com-
pulsion. Neither is the O. P. A. com=-
pelled to increase retail prices.

The maximum ceiling at parity pre-
vents this legislation from breaking the
so-called dangerous inflation line.

Mr. DISNEY. Mr. Chairman, as I
understand the parliamentary situation,
all time has been consumed on my amend-
ment and all amendments thereto, but
the gentleman from Missouri was granted
unanimous consent to address the House
on his amendment for 5 minutes.

The CHAIRMAN. No; the gentleman
from Missouri obtained unanimous con-
sent to offer his amendment. The gentle-
man from Oklahoma is entitled to 5 min-
utes in opposition to the amendment, if
he desires recognition.

Mr. DISNEY. I call for a vote, Mr.
Chairman. :

The CHATRMAN. The question is on
the amendment offered by the gentleman
from Missouri [Mr. Proeser] to the
amendment offered by the gentleman
from Oklahoma [Mr, DisNEY].

The question was taken and, on a divi-
sion (demanded by Mr. DisNEY), there
were—ayes 101, noes 53.

Mr. DISNEY. Mr. Chairman, I de-
mand tellers.

Tellers were ordered, and the Chair-
man appointed as tellers Mr. PLOESER
and Mr. DISNEY.

The Committee again divided, and the
tellers reported that there were—ayes 93,
neces 64.

So the amendment to the amendment
was agreed to.

Mr., CALVIN D. JOHNSON. Mr,
Chairman, I offer an amendment,

The Clerk read as follows:

Amendment offered by Mr. CALVIN D. JOEN=
son: After the last sentence insert, “The fix-
ing of prices of any mineral through which
by hydrogenation crude petroleum and the
products thereof and derivatives therefrom
may be produced is hereby transferred to the
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Solid Fuels Administrator for War as pro-
vided for' in Executive Order No, 9332 issued
by the President of the United States.”

Mr. DISNEY. Mr. Chairman, I re-
serve a point of order against the amend-

ment,

Mr. CALVIN D. JOHNSON. Mr.
Chairman, the coal-mining industry of
this Nation faces a crisis. This amend-
ment would transfer that industry to the
Solid Fuels Administrator. His depart-
ment is responsible for coal production,
it is responsible for distribution, and it
has also been responsible for the wage
inerease which just recently was placed
in effect. This increase in wages is cost-
ing the mining industry of the Nation
approximately 35 cents more per ton.
The O. P. A. recommended a compensat-
ing increase of 17 cents per ton. It is
contended that with the profit which
is now being made by the mines, the
operators of this country should absorb
the difference, but it is impossible for
them to do so.

I want to cite you a condition that
exists in my own State. Back in 1923
Illinois produced §0,000,000 tons of coal
and 100,000 miners were employed. Pro-
duction dropped down until 2 years ago
it was only 47,000,000 tons, and about
45,000 miners were employed. This year
it has jumped up to 60,000,000 tons, be-
cause along in April we were granted a
price increase of approximately 30 cents
per ton, which has now been taken away
from us because of this new wage in-
crease.

Mr. KELLEY. Mr. Chairman, will the
gentleman yield?

Mr, CALVIN D. JOENSON, I yield to
the gentleman from Pennsylvania.

Mr. KELLEY. The coal the gentle-
man includes in his amendment is only
for the hydrogenation process; it does
not include coal for all other purposes?

Mr. CALVIN D. JOHNSON. Any coal
is subject to hydrogenation. Coal is the
only mineral through which by hydro-
genation crude petroleum can be pro-
duced. That is the .reason I am con-
tending that this amendment is germane.
The component parts of coal and petro-
leum are identical. Coal is to oil what
ice is to water. A chemist can take pe-
troleum and produce coal, or he can take
coal and produce petroleum. That is the
reason for this amendment.

Mr. KELLEY. Could the gentleman’s
amendment be construed to mean that
only the coal that might be taken for the
hydrogenation process would be placed
in the Solid Fuels Administration and
all the others not? That is an infini-
tesimally small amount.

Mr. CALVIN D. JOHNSON. No. My
idea would include all types of coal and
lignites of all kinds. The mining indus-
try feels it is absolutely essential to con-
tinued prosperity that this amendment
be adopted. Ickes is the only man in
Washington in whom both the miners
and the operators have confidence, and
he has recognized the plight in which we
find ourselves by recommending to Vin-
son that the allowance of O. P. A. of 17
cents to take care of the wage increase be
increased, The 17 cents is not sufficient.
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We know that we cannot continue. We
all know that we have had four shut-
downs in the coal-mining industry this
year. We know that a serious fuel
shortage faces this Nation because of
those shut-downs. Frankly, unless an
opportunity is given to the operators to
continue in business by granting them
an increase in the price of coal so that
they can meet this wage increase, you are
going to have another shut-down, and
this time it will be the operators who will
exhaust their cash surplus and be unable
to continue in business, We feel that we
are willing to rest our case in the hands
of the Solid Fuels Administrator because
he has shown an understanding of our
problem, For that reason I offer this
amendment. I contend that it is ger-
mane, for the simple reason that coal is
the only mineral through which by hy-
drogenation crude petroleum can be pro-
duced, and the component parts of coal
and oil are identical. It is fuel.

The CHAIRMAN. Does the gentle-
man from Oklahoma insist on his point
of order? ;

Mr. DISNEY. Mr. Chairman, I make
the point of order that the amendment
offered is not germane to the bill.

The CHAIRMAN. Does the gentle-
man from Illinois desire to be heard
on the point of order?

Mr. CALVIN D. JOHNSON. Mr.
Chairman, my contention is that the
amendment is germane. Coal and oil
are both fuel. The component parts of
coal and the component parts of oil are
identical. This bill deals with petro-
leum. Coal is petroleum in a solid form,
which has been proven by Germany, by
England, and by practically every nation,
even our own, which has gone into the
hydrogenation process. I contend that
coal is to oil what ice is to water, that the
chemical components are identical, and
that there is no reason why this amend-
ment should not be declared germane.

The CHAIRMAN. The Chair is pre-
pared to rule.

The gentleman from Illinois [Mr. CAL-
viN D. Jounson]l offers an amendment
which has been reported by the Clerk, to
which the gentleman from Oklahoma
[Mr, DisNEY] makes the point of order
that the amendment is not germane to
the bill under consideration.

The bill now under consideration, H. R.
2887, provides for transferring certain
functions of the Price Administrator,
with respect to petroleum and petroleum
products, to the Petroleum Administra-
tor for War. It will be noted that the
product covered by the pending bill is
petroleum,

The Chair invites attention to page 193
of Cannon’s Procedure in the House of

Representatives and quotes as follows: .

One individual proposition may not be
amended by another individual proposition
even though the two may belong to the same
class.

There are some 18 citations listed
there, citing with approval the statement
quoted by the Chair.

The Chair is of the opinion that there
is no doubt that the amendment seeking
to include ‘minerals in a bill providing

DECEMBER 13

for petroleum certainly would bring in a
proposition in addition to the one cov-
ered by the bill, and, therefore, is not
germane, The point of order is sustained.

Mr. REED of New York. Mr. Chair-
man, I ask unanimous consent to revise
and extend my remarks.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. BRADLEY of Pennsylvania. Mr.
Chairman, there have been so many
amendments passed to what was orig-
inally a very small bill, the language of
it has been changed so much, I doubt if
anyone knows what is in the bill as it
stands now. Would it be in order to re-
quest that the bill as it now stands be
read for the House?

The CHAIRMAN. It can be done by
unanimous consent.

Mr. BRADLEY of Pennsylvania. Mr.
Chairman, I ask unanimous consent that
the bhill be now read. I think it is im-
portant in view of the amendments.

The CHAIRMAN, Is there objection?

Mr. BOREN, Mr, Chairman, I object.

Mr. BRADLEY of Pennsylvania. Mr.
Chairman, I hope the gentleman will
withdraw his objection. I do not want to
ask for the engrossed copy of the bill.

Mr. BOREN. Mr. Chairman, the bill
will be read shortly before the vote, after
it comes out of the committee. I would
not have any objection to the reading
of the bill, but, the request at the present
time is a dilatory tactic.

Mr. BRADLEY of Pennsylvania. Mr.

‘Chairman, is the gentleman correct that

the bill will be read when we go back
into the House?

Mr, BOREN. Mr. Chairman, I mean
if the gentleman will renew his request
at that time, I will have no cbjection.

The CHAIRMAN. The bill will be
read by the title unless an engrossed
copy is demanded.

Mr, MAY. I move to strike out the
last word and I ask unanimous consent
that I may speak out of order.

The CHAIRMAN. Is there objection?

There was no objection.

The CHAIRMAN. The gentleman
from Kentucky [Mr. May] is recognized
for 5 minutes to speak out of order.

Mr. MAY. Mr. Chairman, I do not
know whether I am trespassing upon the
time of the House or not and I would not
desire to do that, but I think I have a
statement to make very briefly in which
every Member of the House is vitally in-
terested. I have adopted this method
of finding an opportunity when we have a
good attendance to make another state-
ment regarding the question of the pend-
ing legislation in relation to mustering-
out pay for the armed forces of the coun-
try.

We have been having hearings this
week in the Committee on Military Af-
fairs and, pending the completion of our
hearings, the Senate of the United States
has reported a hill with rates fixed in it
far beyond that which any bill introduced
in the House coniains. Since that bill
was reported by the Senate Committee
on Military Affairs I have been called
upon by representatives of the veterans’
organizations and others who are inter=
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ested in the legislation and we find that
there are so many vexing questions in-
volved in the entire matter which ranges
all the way from striet mustering-out-
pay legislation to adjusted compensation
certificates as we had after the last war.
Many of the representatives of veterans’
organizations are afraid that the ex-
cessive rates and the question strictly of
mustering-out pay may retard and inter-
fere with some future right of theirs.
Now we have discovered in the source of
this legislation that there are so many
vexing problems involved in it that I
have designated a drafting commitiee
which, together with the counsel of the
various departments concerned, will meet
tomorrow morning for the purpose of
trying to perfect the legislation. I donot
know whether we will be able to get it
to the floor before the Christmas recess,
if there is one, but I simply wanted you
to know that this committee is going
along with the matter and trying to fig-
ure out something in a sane and sensible
way so as not to be unreasonable either
down the line or up the line, and we are
trying to arrive at a proper conclusion. I
just do not know when we will be able
to get it to you this time, but we are
doing the best we can.

Mr. BROOKS. Mr. Chairman, I ask
unanimous consent to extend my remarks
at this point in the REcorp.

The CHAIRMAN., Is there objection?

There was no objection.

Mr. BROOKS. Mr. Chairman, the

" overwhelming importance which petro-
leum bears to the war effort is well known
to all of us. In the camp and in the
field, it is vital to the quick movement
of troops and equipment. The automo-
bile and truck cannot operate; the tank
and the half-tread cannot move; the
airplane and the blimp cannot fly; and
the Army machinery and equipment can-
not funetion, without the use of crude
oil and its products. This means that
for fyel, power, and even for light, our
armies depend upon oil and gasoline;

‘ and no army could live, move, and fight
for any length of time under present
methods of warfare without this invalu-
able product which comes from the
bowels of Mother Earth.

On the sea, we find oil is used to oper-
ate the machinery of our warships. It is
used by the naval aircraft above the
ocean, by the dreadnaught which rides
the waves and by the submarine which

_ stealthily moves through the deep shad-

ows far beneath the surface. Itis justas
important to the Navy as it is to the

Army, and this is one product which we

cannot afford to curtail without hurting
the war effort immeasurably and taking

a chance on its loss.

In the post-war era, the prophet can
readily visualize and even the cold, cal-
culating businessman can see, the abso-
lute need for abundant supplies for our
commerce, both internally and abroad.
Already we contemplate the need of air-
ports throughout the Nation and on the
other six continents of the globe as soon
as the war ends and peaceful air-borne

commerce can venture again aloft into
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the skyways of the world. On the front
of the Archives Building on Pennsylvania
Avenue, in the city of Washington, is
etched in solid granite the inscription,
“What is past is prologue.” Surely such
a legend is proper for the annals of avia-
tion provided abundant supplies of oil are
available, We are about to open the
door on a marvelous post-war age de-
pendent heavily upon petroleum and its
products.

Mr. LARCADE. Mr. Chairman, I ask
unanimous consent to extend my remarks
in the Rzcorp at this point.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. LARCADE. Mr. Chairman, the
State of Louisiana is the third largest pro-
ducer of oil in the United States, and my
Seventh Congressional District is one of
the most important in point of production,
number of fields, and opportunity for in-
creased production, and the further ex-
ploitation and exploration to augment the
production of this precious mineral, so
necessary to furnish motive power to the
mechanized units of our armed forces, and
more particularly to produce high-octane
gasoline for our air forces.

Mr. Chairman, it has been said that oil
will win the war, and the progress and
development of the war indicates that
this statement is not very far in error. On
June 17 of this year I extended my re-
marks in the Recorp under the title
“Louisiana Firsts,” which outlined the
part that the great State of Louisiana is
playing in furnishing oil, gasoline, high-
octane gasoline, butadiene, and Buna S
all used as fuel and for the manufacture
of synthetic rubber, and pointed out that
the State of Louisiana and my district
led the United States in furnishing this
important matériel in the prosecution of
the war. In north Louisiana are large oil
refineries; in Baton Rouge, the State cap-
ital, is the largest oil plant in the United
States; and in my district are located oil
refineries, synthetic rubber plants, high-
octane gasoline plants, the most impor-
tant installations being located at Lake
Charles, Ville Platte, and Jennings, and
in my district are approximately 50 oil
fields; in fact, every parish in my district
produces oil, and we are proud of our
facilities and record in our contribution,
and in our part in the prosecution of the
war.

Mr. Chairman, naturally my district
and many of my constituents are inter-
ested in the bill now under consideration,
and I am glad to support the legislation
under consideration. I have appeared
before the Lea committee and the Pat-
man committee urging increase in the
price of oil, as this industry has not had
any price increase for 5 years, and un-
less the industry obtains an increase, it
will be unable to continue to maintain
production, expand production, but, on
the contrary, thousands of small, inde-
pendent operators will face the choice of
closing down their operations or face a
continued loss in their patriotic efforts
to furnsh our Government and armed
forces this necessary product to carry
on the war.
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Speakers who have preceded me have
covered the problems and explained the
plight of the small, independent opera=
tors, as well as the large operators,
and unless we do something for the in-
dustry, I fear that we are doing our
country and the oil industry a great in=
justice.

My district furnishes a fertile field for
further development and exploration,
and as some of the best producing sands
require the drilling of oil wells to a depth
of from 5,000 to 12,000 feet to obtain
reasonable production, you well can
realize that the cost of drilling such wells
is from $100,000 to $250,000, and unless
the operators can secure a reasonable
price for their production, it is plain to
see that they will not risk this develop-
ment under present prices and present
conditions in the oil business.

In order that the Members of Con-
gress might be able to obtain a picture
of the oil situation, on September 15,
1943, I inserted in the REcorp a copy of
an article entitled “The Oil Situation,”
by Mr. J. M. Taylor, which had been
published in Collier’s Weekly, which ar-
ticle stated clearly the present status of
this important industry. We have had
numerous conferences with those in au-
thority seeking to obtain some relief for
the oil industry, but without success, and
my people tell me that they have been
patient and suffering, and that the time
has come for action, and since we have
exhausted every other means of obtain-
ing some relief, we found it necessary to
proceed as we do.

Mr, Chairman, I trust that the Mem-
bers of this Congress will give our plea
sympathetic consideration, and that
they will support this measure, if for no
other reason, for the war effort, as I be=-
lieve that we have proven our case from
that standpoint. I wish to quote the
following excerpts from a memoranda
from the Petroleum Industry War Coun-
cil, Washington, D. C., as follows:

The public is willing to absorb increased
consumer costs if by so doing it will make
available more gasoline and oil products,
and refusal to permit an average raise in
price ceiling on crude oll now disregards the
military and civilian welfare of the Nation,
William R, Boyd, Jr., chairman of the Pe-
troleum Industry War Council, said today.

He cited the latest findings of the coun-
cil’'s committee on cost and price adjust-
ment which contend that—

“Economic Jjustification for a price in-
crease s simple, when stripped of its com-
plex ramification.

“The present and visible supply of crude
petroleum is inadequate to meet the ex-
pected demand. At present prices explor=
atory drilling activity is not finding a barrel
of oil to replace each dne now being pro=
duced.

“With greatly increased demand for pe=-
troleum, new reserves should be found, nob
only to replace each barrel being produced,
but enough must be discovered to meet the

. demand without resorting to wasteful pro-

duction methods. At the existing price level
drilling activity is inadequate to produce the
needed new reserves.

“Consumers should be called upon, even
in & period of price control, to pay the
higher cost of providing the supply they
need.
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“They do not buy crude oil. Refiners buy
crude oil. But refiners cannot pay 35 cents
per barrel more for crude oil, their raw ma-
terial, unless they receive more per barrel
for products derived.”

Petroleum Administrator for War Harold
L. Ickes has recommended to the Office of
Price Administration an average crude oil
price increase of 35 cents per barrel. The Pe-
troleum Industry War Council, an industrial
advisory group, was established by Adminis-
trator Ickes.

Crude oil, it contended, has not only
failed to keep pace with other commodities
in price increases, but petroleum preducts
have advanced less in price than other im-
portant commodity groups. It cited house-
furnishings, building materials, hides and
leather, foods, textiles, and farm products as
having advanced two to six times as much
in price as petroleum products.

In conformity with the committee's find-
ings, Chairman Boyd asserted:

“The industry would be derelict in duty if
it did not insist upon a level of prices for
crude oil and its products high enough to
insure maximum production,

“It is a very big undertaking to provide
gll the oil that is required to fight the war,
to supply current essential civilian needs,
and to meet post-war demands. The pe-
troleum industry s straining at the traces
to meet production demands in a situation
where costs are higher and where crude
petroleum at an average price of $1.19 per
barrel is 77 percent of the 1916-20 price,
76 percent of the 1921-25 price, 87 percent
of the 1926-30 price, and only 7 percent
above the 1936-39 prices.”

Mr. DISNEY. Mr. Chairman, I move
that the Committee do now rise and re-
port the bill back to the House with
sundry amendments, with the recom-
mendation that the amendments be
agreed to and the bill as amended do
pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. CooreR, Chairman of the Committee
of the Whole House on the state of the
Union, reported that that Committee
had had under consideration the bill
H. R. 2887, and directed him to report the
same back to the House with sundry
amendments with the recommendation
that the amendments be agreed to and
the bill as amended do pass.

Mr., DISNEY. Mr. Speaker, I move
the previous question on the bill and all
amendments to final passage.

The previous question was ordered.

The SPEAKER., Is a separate vote
demanded on any amendments? If nof,
the Chair will put them en gross.

The amendments were agreed to.

The SPEAKER. The question is on
the engrossment and third reading of the
bill.

The bill was ordered to be engrossed
and read a third time and was read the
third time.

The SPEAKER. The question is on
the passage of the bill.

Mr. BATES of Massachusetts. Mr.
Speaker, I offer a motion to recommit
which I send to the desk.

The SPEAKER. Isthe gentleman op-
posed to the bill?

Mr. BATES of Massachusetts., I am,
Mr. Speaker,
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The SPEAKER. The Clerk will report
the motion to recommit.

The Clerk read as follows:

Mr. Bates of Massachusetts moves that the
bill be recommitted to the Committee on
Banking and Currency.

Mr. WRIGHT. Mr. Speaker, on that I
demand the yeas and nays,

The yeas and nays were ordered.

The question was taken; and there
were—yeas 129, nays 206, not voting 94,

as follows:

Abernethy
Angell
Baldwin, Md.
Barden
Barry
Bates, Ky.
Bates, Mass,
Bender
Bennett, Mich,
Bolton
Bonner
Bradley, Pa.
Buffett
Bulwinkle
Burch, Va.
Burgin
Byrne
Canfield
Cannon, Mo.
Clark
Cochran
Coffee

Cole, N. Y.
Colmer
Compton
Cooley
Cooper
Courtney
Crosser
Dingell
Durham
Eberharter
Elllson, Md,
Ellsworth
Elston, Ohio
Felghan
Flannagan
Fogarty
Folger
Forand
Ford
Furlong
Gerlach
Gordon

Allen, T11,
Allen, La,
Anderson,

N. Mex.
Andresen,

August H,
Andrews
Arends
Auchincloss
Barrett
Beall
Beckworth
Bell
Bennett, Mo.
Bishop
Blackney
Boren
Bradley, Mich.
Brehm
Brooks
Brown, Ga.
Bryson
Busbey
Butler
Camp
Carlson, Kans,
Carrier
Carson, Ohio
Case
Chapman
Chenoweth
Chiperfield
Church
Clevenger
Cole, Mo.

[Roll No, 169]

YEAS—128

Gorskl
Hare
Harless, Arlz.
Hart
Hartley
Hays
Heffernan
Herter
Hess
Hoch
Holifield
Holmes, Mass.
Hull
Izac
Jarman
Jeffrey
Johnson,
J. Leroy
Johnson,
Lyndon B,
Eean
Eefauver
Kelley
Keogh
Kirwan
Lecompte
Lesinski
Luce
Ludlow
Lynch
MecCormack
McMillan
McMurray
Madden
uson
Marcantonio
Martin, Mass.
Merritt
Miller, Conn,
Monroney
Morrison, N. C.
Mruk

Murdock
Murphy

NAYS—206

Costello
Cox
Cravens
Crawford
Cunningham
Curtis

Day
Dirksen
Disney
Dondero
Drewry
Dworshak
Elliott
Ellis

Engel, Mich.
Engle, Calif,
Fellows
Fenton
Fish

Flsher
Fuller
Gale
Gallagher
Gamble
Gathings
Gavin
Gibson
Gifford
Gilchrist
Gillette
Gillie
Goodwin
Gossett
Graham
Grant, Ind,

Myers
Newsome
Norton
O'Brien, Ill,
O'Konski
Outland
Patman
Powers
Priest
Rabaut
Ramey
Ramespeck
Richards
Robertson
Rowan
Rowe
Badowskl
Basscer
Satterfield
Sauthoff
Scanlon
Schuetz
Sheppard
Snyder
Somers, N. Y.
Spence
Sullivan
Sundstrom

Towe

Voorhis, Callf,
Vorys, Ohlo
‘Weaver
Weichel, Chio
Weiss
Whitten
‘Whittington
Wigglesworth
Winstead
‘Wolcott
‘Wolverton, N. J.
Woodrum, Va.
Wright
Zimmerman

Gregory
Griffiths
Gwynne
Hagen
Hale

Hall,
al!}dwl.n Arthur

Heidinger
Hendricks
Hinshaw
Hobbs
Hoeven
Hoffman
Holmes, Wash,
Hope
Horan
Howell
Jenkins
Jensen
Johnson,
Calvin D,
Johnson, Ind.
Johnson,
Luther A,
Johnson, Okla,
Jonkman
Judd
Kearney
Kes
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Eeefa Murray, Wis.  Simpson, T11.
Eerr Norman Simpson, Pa.
Kilburn Norrell Slaughter
King O'Brien, Mich. Smith, Ohlo
Kinzer O'Brien, N. Y. Smith, Wis.
Kleberg Q'Connor Springer
Eunkel O’'Hara Stanley
LaFollette Patton Starnes, Ala.
Lambertson Peterson, Fla. Stearns, N. H.
Landis Peterson, Ga. Stefan
Lanham Philbin Btewart
Larcade Phillips Stockman
LeFevre Pittenger Sumner, I1.
Lemke Ploeser Sumners, Tex.
Lewis, Ohio Plumley Taber
McCowen Poage Talbot
McGehee Poulson Talle
McGregor Price Thomas, Tex.
McEKenzie Randolph Thomason
McLean Rankin Tibbott
McWilliams Reece, Tenn., Tolan

Maas Reed, N. Y. Treadway
Mahon Rees, Eans, Troutman ~
Manasco Rivers Vincent, Ey.
Mansfield, Rizley Vinson, Ga.

Mont. Robsion, Ky,  Vursell
Mason Rockwell Welch
May Rodgers, Pa,  West
Merrow Rogers, Mass, Wheat
Michener Rohrbough White
Miller, Nebr. Rolph Wickersham
Miller, Pa. Russell Willey
Mills Schiffier Wilson
Mott Berivner Winter
Mundt Short ‘Woodruff, Mich.
Murray, Tenn, Sikes Worley

NOT VOTING—4
Andersen, Elmer Miller, Mo,

H. Carl Fay Monkiewlca
Anderson, Callf. Fernandez Morrison, La.
Arnold Fitzpatrick O'Leary
Baldwin, N. ¥. Fulbright O'Neal
Bland Fulmer O'Toole
Bloom Gavagan - Pace
Boykin Gearhart Pfeifer
Brown, Ohlo Gore Pracht
Brumbaugh ‘Granger Reed, I,
Buckley Grant, Ala. Robinson, Utah
Burchill, N. ¥. Green Rogers, Calif,
Burdick Gross Sabath
Cannon, Fla.  Harris, Va, Schwabe
Capozzoll Hébert Scott
Carter Hill Shafer
Celler Jackson Bheridan
Clason Jennings Bmith, Maine
Cullen Johnson, Smith, Va.
Curley Anton J. Smith, W. Va.
D'Alesandro Johnson, Ward. Sparkman
Davis Jones SBtevenson
Dawson Kennedy Tarver
Delaney Kilday Taylor
Dewey Klein Thomas, N.J
Dickstein Knutson Wadsworth
Dies Lane Walter
Dilweg Lea ‘Ward
Domengeaux  McCord Waslelewskl
Doughton Maloney Wene
Douglas Mansfield, Tex. Whelchel, Ga.
Eaton Martin, Iowa  Wolfenden, Pa.

So the motion to recommit was re-
jected.

The Clerk announced the following
pairs:

To recommit:

Mr. O'Toole for, with Mr. Elmer against,

Mr. Bloom for, with Mr. Kilday, against.

Mr. Waslelewskl for, with Mr. Schwabe
against.

Mr. Fitzpatrick for, with Mr. Morrison of
Louisiana against.

Mr, Klein for, with Mr. Knutson against.

Mr. Pfeifer for, with Mr, Anton J. Johnson
against.

Mr. O'Leary for, with Mr. Reed of Illinois
against.

Mr. Cullen for, with Mr. Miller of Missouri
against.

Mr., Delaney for, with Mr. Green against.

Mr. Cipozzoll for, with Mr. Arnold against,

Mr. Dicksteln for, with Mr. Pulbright
against.

Mr. Fay for,
against,

with Mr. Ward Johnsen
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Mr. Buckley for, with Mr, Cannon of
Florida against.

Mr. Celler for, with Mr, Monkiewicz against,

Mr. Gavagan for, with Mr, Douglas against.

Mr. Lane for, with Mr. Smith of West Vir-
glnia against.

Mr, Burchill of New York for, with Mr.,
Wolfenden of Pennsylvania against.

General pairs:
Mr. Bland with Mr. Shafer.
Mr, Curley with Mr. Brumbaugh.
Mr. Grant of Alabama with Mr. Taylor.
Mr. Harris of Virginia with Mr. Dewey.
. Pace with Mr, Martin of Iowa.
. D’Alesandro with Mr. Clason.
. Jackson with Mr. Wadsworth.
. Hébert with Mr. Gearhart.
. Rogers of California with Mr. Baldwin
of New York.

Mr. Mansfleld of Texas with Mr. Brown of
Ohio.

Mr. Eennedy with Mr. Jennings.

Mr. Smith of Virginia with Mrs. Smith of
Maine.

Mr. Dilweg with Mr. Jones.

Mr. Babath with Mr. Anderson of Cali-
fornia.

Mr. O'Neal with Mr. Hill,

Mr. Doughton with Mr. Eaton.

Mr. Sparkman with Mr. Scott.

Mr. Tarver with Mr. Stevenson.

Mr, Lea with Mr, Pracht.

Mr. Whelchel of Georgia with Mr. Thomas
of New Jersey.

Mr. Boykin with Mr. Carter,

Mr, Walter with Mr. Gross,

Mr. LyncH changed his vote from “no”
to "a-ye-" -

Mr. GissoN changed his vote from
nayen tvo uno‘u

Mr. Crawrorp changed his vote from
"aye" tro “no."

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on the
table.

The SPEAKER. The question is on
the passage of the bill.

Mr. MONRONEY. Mr, Speaker, on
that I demand the yeas and nays.

The SPEAKER (after counting).
Sixty-seven Members have arisen; not a
sufficient number.

So the yeas and nays were refused.

Mr. PATMAN. Mr. Speaker, I ask for
a division.

The question was taken; and on divi-
sion there were—ayes 171, noes 92.

So the bill was passed, and a motion
to reconsider was laid on the table.

Mr, DISNEY. Mr. Speaker, I move to
amend the title so as to read “A hill to fix
the price of crude petroleum and its de-
rivatives, and fixing a parity formula.”

The SPEAKER. Without objection,
the motion is agreed to.

There was no objection.

COURT REPORTERS IN THE DISTRICT
COURTS OF THE UNITED STATES

Mr. HANCOCK. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’'s takle the bill (H. R. 3611)
to authorize the employment of court
reporters in the district courts of the
United States, to fix their duties, to pro-
vide for their compensation, and for
other purposes, with Senate amend-

EEEEE

ments, disagree to Senate amendments
and agree to the conference asked.
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The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from New
York [Mr. HaNcOCK]1?

[After a pause.] The Chair hears
none and appoints the following con-
ferees: Mr. SuMnERs of Texas, Mr. HoBss,
and Mr: HANCOCK.

EXTENSION OF REMARKS

Mr. COX. Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the Recorp and include therein a state-
ment by a profound Irish scholar, a great
student of administrative law, a former
member of the Interstate Commerce
Commission, Mr. Thomas W. Woodlock.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

COMMANDER EDWARD H. (BUTCH) O'HARE

Mr. COCHRAN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks and include therein a short
newspaper article,

The SPEAKER. Without objection, it
is so ordered.

There was no objection,

Mr, COCHRAN. Mr. Speaker, on April
21, 1942, I stood on this floor and proudly
spoke of the outstanding achievements
of a young man whom I had the honor to
appoint to the Naval Academy. He had
just engaged the enemy and single-
handed destroyed five Jap planes. I told
how the people of St. Louis were likewise
proud of this native son. Today the
people of St. Louis, like myself, are sad
because Commander Edward H. (Butch)
O'Hare is reported missing in action
since the night of November 27, and, in
the opinion of naval officers, he has paid
the supreme sacrifice.

The Navy Department has little infor-
mation, but the correspondents have told
the story. They have quoted his com-
rades, one saying O'Hare took a Jap plane
with him. It was his ninth,

Commander O'Hare was assigned the
job of selecting the pilots to attack the
enemy. It was typical of O'Hare to as-
sign himself to take to the air. Their
duties were to protect the carriers.

O’Hare was credited with having saved
the carrier Lexington when he destroyed
the five Jap bombers in February 1942.

I was in the party when President
Roosevelt presented him with the Con-
gressional Medal of Honor, on which oc-
casion the President read the following
citation:

For ga.llantry and intrepidity in the area of
combat, at grave risk of his life above and
beyond the call of duty, as section leader and
pilot of Fighting Squadron 3, when, on Feb-
ruary 20, 1942, having lost the assistance of
team mates, he interposed his plane between
his ship and an advancing enemy formation
of nine attacking twin-engined heavy
bombers

Without hesitation, alone and unaided, he
repeatedly attacked this enemy formation at
close range in the face of their intense com-
bined machine-gun and cannon fire, and de-
epite this concentrated opposition, he, by his
gallant and courageous action, his extremely
skillful marksmanship making the most of
his limited amount of ammunition, shot
down fivg enemy bombers and severely dam-
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aged a sixth before they reached the bomb-
release point.

As a result of his gallant action, one of the
most daring, if not the most daring single
action in the history of combat aviation, he
undoubtedly saved his carrier from serious
damage.

Following the presentation, “Butch”
asked me to accompany him home, say-
ing he was to present to the city of St.
Louis the Navy E. I told him the people
wanted to see him, not me, and I de-
clined. Then O’Hare said:

The Navy has arranged a schedule for me
to make some speeches at airplane plants.
I don't like that job. I want to get back and
help to end this war, the sooner the better.

His attractive wife whom I escorted to
the White House offered no comment,

Never before had carriers launched
their planes at night. It was during this
night he lost his life.

Rear Admiral Arthur W. Radford,
commander of the task force is quoted as
saying:

“Butch” with accompanying planes saved
my formation from certain torpedo hits. I
am recommending him for a second Congres-
slonal Medal of Honor.

I contacted the Navy Department and
other than the brief regular dispatches,
advising that O'Hare was missing in ac-
tion, they have no information and
therefore I include as part of my remarks
the article written by Charles P. Arnot
of the United Press and the article writ-
ten by Eugene Burns of the Associated
Press. They follow:

O'Hare HELPED SAvE UNITED STATES FORCE
BEFORE PLANE WaAs DOWNED
(By Eugene Burns)

ABoARD A UNITED STATES CARRIER IN THE
CENTRAL PactFic, NovEMBER 29 (delayed) .—Lt.
Comdr. Edward H. (Butch) O'Hare, famous
fighter pilot., was shot down in a night air
battle over the central Pacific two nights
ago while American airmen were breaking up
an attack of 30 or 40 Japanese torpedo planes
on a United States carrier force, his flying
companions said today.

It was the first time in a naval action that
carriers had launched their aircraft at night,
Butch decided to go up himself with the
squadron.

Stories told by a squadron commander, &
fighter pilot, radioman, and gunner, the last
to see O'Hare in the air, were not in com-
plete agreement. But the action was swift
and In #he darkness it was natural that none
of them would know exactly what happened.

“For 3 days Butch and I were standing by
for our Japanese-stalking attack, sald Lt.
Comdr. John L. Phillips. “We had difficulty
sticking together when it got dark. But we
were lucky and were joining up when we
ran smack into the Japs rendezvousing.

ONE JAP SHOT DOWN :

“Butch came up on my starboard and
Wingman Skon on the port. Then my gun-
ner, Kernan, saw a fourth plane coming up
kelow Butch. I gave him permission to fire
as soon as we were within range. At that
same time I overhauled a Jap and got into
his slipstream and at 50 yards knocked him
into a tea kettle.

“Meanwhile on the other side of our carrier
task force, 30 miles distant, a Jap dropped
a serles of flares for a torpedo attack illumi-
nation and our ships were clearly outlined.

“I was closing in on a second Jap When
the fireworks started. I was shooting at &
Jap, and my gunner was shooting at a Jap
who in turn was shooting at O'Hare,




“My target exploded and blew up beautl-
fully, with at least a quarter of a mile torch
of gasoline trailing behind him before he hit

he water.
“While I was watching the Jap burn I saw

something drop straight off into the water,

making a big splash. Then I thought, ‘My
God, that may be Butch.'

“‘Butch, this Is Phil’ I attempted to make
contact, calling, ‘Butch, this is Phil’ over and
over, but I got no response. I kept thinking
the splash lasted a long time, and it may have
been Butch's parachute. Now I think it was
& Jap plane which Butch shot down."”

Ensign Warren A, Skon, 24, of St. Paul,
Minn,, who was flying wing on O'Hare when
they started to join Phillips, sald, “The air
was suddenly thick with Japs,

“One Jap had dropped a flare, and this may
have been the plane Phillips shot down.

“As we joined on Commander Phillips,
Butch sald, ‘You take the side you want.
I said, ‘T'll take the port.

“‘Roger,” he said, and that was the last
word he said.

“Then I saw tracers around his plane. 'I
saw it sheer off and drop quickly below us."”

Another version of the last seen of O'Hare,
termed by President Roosevelt one of the
greatest combat flyers of all time, was told by
Aviation Ordnanceman Alvin B. Kernan, 20,
of Saratoga, Wyo.

“I saw Butch and Skon joining up,” he
sald. *“Then as I looked to the starboard a
fourth plane was closing in on us. It was
very dark, but because I could see Skon off
our port I knew this was a Jap.”

BLINDED BY TRACERS

“I informed Mr. Phillips, and he gave me
permission to fire as soon as he was in range.
My tracer.fire seemed to go into him, but I
was blinded by tracers and my gun muzzle,
which was white with heat. I don't know
whether I shot down the Jap.

“While I was firing I saw Commander
O'Hare do a wing-over across the top of us,
and he disappeared into the darkness, A few
moments later it seemed that he reappeared
and made an outside loop. Then he was
gone.”

Lt, (Jr. Gr.) Hazen B. Rand, 25, Avon, Mass.,
who was shot in the foot during the action,
Baid:

] saw a fourth plane’s guns blinking red,
and he was shooting at Butch while our gun-
ner, Kernan, was shooting at the Jap.

“]  overheard Kernan tell Commander
Phillips that he was opening fire, and Phil in
turn told Butch, ‘Butch, there’s a Jap plane
coming into your tail.'

“Then Butch’'s lights went off. I looked
again, and he was gone.”

Butch landed at Tarawa, for the first car-
rier plane landing there since American con=-
guest of the Gilbert Islands, to study the field.
He also had a personal interest because he
had “hell-catted” that area before and during
the landing operations at Makin and Tarawa.

Since dawn of November 27 a relentless
gearch for him has been conducted by carrier
groups and by planes from Tarawa. The
search allows for a 20-mile drift due to the
heavy Gilbert currents. An area of 2,000
square miles has been crisscrossed, boxed, and
scouted.

Oil slicks and jetsam from ehemy planes
and a blue-gray overturned Japanese life
raft were found by Acting Torpedo Plane
Bquadron Commander Bill Privette, of Chapel
Hill, N. C.

The reconstructed: story of the men who
flew with O'Hare indicated that the lieuten-
ant commander took one Jap torpedo plane
down with him. It was hisninth,

Commenting on the action, Rear Admiral
Arthur W, Radford, commander of the task
force, said:

“Butch, with accompanying planes, saved
my formation from certain torpedo hits. I
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am recommending him for a second Congres-
slonal Medal of Honor.”

As 1 write on Lieutenant Commander
O'Hare's ready-room typewriter, an aviator
drifts in and sits down, avolding his comfort-
able black-leather reclining chair, The avia-
tor stares dead ahead.

Without introducing the subject, he says:

“Despite our great engines of destruction,
enormous tanks, guns of battleships and car-
riers, it remains that one determined man
can settle a battle.,” He meant Butch’s lead-
ership in repelling the attack.

Butch O'Hare's aide, Lt. Wallace M. Parker,
of Pittsburgh, Pa., adds: “Butch did it twice.”

O'Hare was awarded a Congressional Medal
of Honor for shooting down five Japanese
planes, single handed, which attempted to
attack the aircraft carrier Lexington in the
South Seas in 1942,

“WitHour TrACE"—"BUTcH” O'HaRe BHor
DowN DEFENDING AIRCRAFT CARRIER—HERO
OF OLp LExiNGTON Is “MissiNG” 1N MAR-

+ BHALLS; ComgrapeEs Give Up Hore

(By Charles P, Arnot)

" Aboard a United States aircraft carrler in
the central Pacific, November 30 ( delayed) —
Lt. Comdr, Edward H. “Butch” O'Hare, one
of the Navy’s greatest fighter pilots, has been
missing for 3 days after a sky battle in which
a Japanese plane got into an American for-
mation, apparently by mistake, and probably
shot down the St. Louis ace.

UNDER HIS OWN ORDERS

O’'Hare, decorated with the Congressional
Medal of Honor by President Roosevelt for
shooting down b6 Japanese bombers February
20, 1942, and single-handedly saving his car=
rier, the old Lexington, from destruction,
went down in a Helleat fighter off the Mar-
shall Islands while engaging part of an esti-
mated force of 30 to 40 Japanese torpedo
planes which launched a desperate attack on
this carrier force.

Just as darkness was settling down the at-
tack came, and O'Hare was In the air to
meet it. »

Night flying from a carrier is one of the
war's most dangerous assignments. It was
the job of 29-year-old O'Hare, an Annapolis
graduate, to assign pllots for the job, and he
assigned himself.

Those with him included Lt. Comdr.
John L, Phillips, Jr., 33, Front Royal, Va,,
skipper of a torpedo plane squadron, and En-
sign Warren A. “Andy” Skon, 24, St. Paul,
who flew a Hellcat,

INTRUDER FIRED UFON

The Hellcats took off just at dusk as re-
ports came in that enemy “snooper” planes
wert spotted on the horizon.

Rearing into the main Japanese attack
force, the trlo spread confusion among the
enemy and disrupted his plan of attack.
Phillips bagged two planes and O'Hare pos-
sibly one.

After reconstructing the action, it is now
generally conceded that O'Hare was shot down
by a Jap plane which joined the formation
of American planes apparently by mistake.

As the interceptor planes pulled into for=
mation, Phillips was in the middle, with Skon
on his left and O'Hare on his right, slightly
behind and below. According to Skon and
Phillips, a fourth plane suddenly appeared in
the formation off O'Hare's starboard quarter
and above him. '

~ When Phillips, in a torpedo plane, spotted
the extra plane his turret gunner, Aviation
Ordnanceman First Class Alvin Eerman, 20,
Saratoga, Wyo., opened up on the intruder,

According to the evidence, the Jap replied
by firing at the closest plane, which was
O'Hare. O'Hare slid from formation, passed
under Phillips’ and Skon's planes and faded
away in the darkness.
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JAP PLANES ABLAZE

Near the spot where O'Hare went down
Phillips said there were two Japanese planes
burning on the water.

“I thought at the time if Butch had to go
he couldn't have had a more fitting monu-
ment than those flaming Jap planes,” Phillips
said.

The night O'Hare was lost every man aboard
this carrier hoped against hope. From the
ship’s loudspeaker they learned that he had
falled to return.

Search planes immediately began patrolling
the area where O'Hare last was seen plunging
into the water, but day after day the pilots
returned without seeing a thing. Even those
men who first were confident O'Hare would
be picked up admitted tonight they have
practically lost hope.

MISSING OFFICIALLY

Officially, however, he is listed only as
missing,

It was established tonight that O'Hare was
responsible to a large degree for breaking up
the Pacific war's largest night torpedo plane
attack which the Japs launched without suc=
cess against this force.

O'Hare, air group commander on this ship,
himself worked out the details of the inter-
ception plan with Rear Admiral Arthur W,
Radford, Grinnell, Iowa, the task force com-
mander. It was the first time fighter planes
had been used from a carrier against night
ralders, and 1t was O'Hare's own idea that he
fly one of the night fighters.

Philllps was selected for the night assign-
ment because he was a veteran of 1,200 hours
of instrument flying. Skon, former tennis
player at the Unlversity of Minnesota, was
selected to fly a Hellcat because he had been
flying with O'Hare much of the time since
Butch came aboard this carrier as alr group
commander,

Phillips, during the encounter, had a field
day. He found himself in the midst of the
main Jap attack group and closed with two
raiders—torpedo-carrying Mitsubishi bomb-
ers, sending both crashing into the sea.

Immediately after his return he told the
following story:

“There were lights flashing below and
around. I guess we were right in the middle
of a Jap force. I heard Butch call me over
the interplane communication system to
switch on my top light so he could judge
the distance between us. When I looked
again I saw not only Butch's plane but off
my starboard another—undoubtedly Jap.
The Nipper apparently saw our running
lights and figured we were some of his bud-
dies and was pulling into formation for the
homeward trip.” :

BELIEVE HE WAS HIT

Both Skon and Phillips said that after the
Jap fired O'Hare did not communicate with
them further, and they believed he either
was killed outright or was seriously wounded.

“I saw Butch's plane pass suddenly be-
low Phillips and me,” Skon said. “Then
over to my left I could see him swoop upward
Just like he was going into a wing over. I
thought Butch was going to make a gunnery
run since we'd spotted flares to the north
and figured there were more Japs off there.
But I couldn't understand why Butch didn’t
radio me he was going to peel off.”

“Just after Butch's plane passed under
us I spotted something going down toward
the water,” Phillips andded. “It looked to me
like a parachute and I figured at the time
Butceh bailed out. I was watching the water
closely and almost was sure I saw a splash.
It was pretty dark to make certain. I re-
member we were about 25 miles from the
carrier at the time hecause I took a bearing
on the spot.”
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PERMISSION TO ADDRESS THE HOUSE

Mr. MAY., Mr. Speaker, I ask unani-
mous consent that on Wednesday next
after the disposition of business on the
Speaker’s table and other special orders
I may address the House for 30 minutes.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

EXTENSION OF REMARES

Mr. WOODRUFF of Michigan. Mr.
Speaker, I ask unanimous consent to
extend my own remarks in two instances:
In one extension to include two editorials
from the Moline Despatch and in an-
other an editorial from the Saturday
Evening Post.

The SPEAKER. Without objection, it
is so ordered,

There was no objection.

Mr. ROLPH. Mr. Speaker, I ask unan-
imous consent to extend my own re-
marks in connection with Vice Admiral
John W. Greenslade of the 12th Naval
District and to include a newspaper ar-
ticle.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. LANDIS, Mr. Speaker, I ask unan-
imous consent to extend by own remarks
in the Recorp and to include a number
of excerpts from the Railway Employees’
Journal.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. WHITTINGTON. Mr. Speaker, I
ask unanimous consent to extend my
own remarks in the Appendix of the
Recorp and to include therein an ad-
dress by Rear Admiral Thomas L. Gatch,
Judge Advocate General of the Navy, en-
titled: “Total War—Total Peace.”

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

ANNOUNCEMENT

Mr. DOMENGEAUX. Mr. Speaker,
my name is not recorded on the motion
to recommit. I was in the Chamber lis-
tening. I wish to have my vote recorded
as I(HO.”

The SPEAKER. If the gentleman did
note vote one way or the other the REcorp
cannot be corrected now because there
is not anything to correct.

Mr. DOMENGEAUX. Mr. Speaker, I
wish this comment to be recorded.

EXTENSION OF REMARES

Mr. HOLIFIELD. Mr, Speaker, I ask
unanimous consent to extend my own re-
marks and include a bill I have intro-
duced.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. HAYS. Mr. Speaker, I desire to
submit two unanimous-consent requests:
First, to revise and extend my own re-
marks and to include a statement by Hon.
Marvin Jones; and second, that I may
revise and extend the remarks I made
in the Committee of the Whole today.

The SPEAKER. Without objection,
the requests of the gentleman are granted.

There was no objection.
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Mr. MURPHY. Mr. Speaker, I ask
unanimous consent to have inserted in the
Appendix of the REcorp a petition which
I have received from the Lackawanna
Valley Underwriters’ Exchange relative
to certain insurance rates.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. SULLIVAN. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and to include
therein an article from the Washington
Daily News by Raymond Clapper under
date of December 10, 1942, entitled: “Wil-
son’s Rebuke.”

The SPEAKER. Without objection, it
is so ordered. i

There was no objection.

Mr, ROWE. Mr. Speaker, I ask unani-
mous consent to revise and extend my
own remarks and to include therein an
editorial.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. CARLSON of Kansas. Mr.
Speaker, I ask unanimous consent to ex-
tend my own remarks in the Appendix of
the Recorp and to include therein an
editorial,

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. RIZLEY. Mr. Speaker, I ask
unanimous consent to insert my own
remarks in the Appendix of the REcorp
and to include therein a short article
from the Daily Oklahoman.

The SPEAKER. Without objection, it
is so ordered,

There was no objection.

Mr. BRADLEY of Michigan. Mr.
Speaker, I ask unanimous consent to ex-
tend my own remarks and to include an
editorial from the New York Journal of
Friday, December 10.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. McKENZIE. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and to include an
editorial.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. O'CONNOR. Mr. Speaker, I have
two requests: One to revise and extend
the remarks I made in the Committee of
the Whole this afternoon and to include
therein a letter to Mr. W. A. D'Ewart;
and the other to insert in the Recorp a
copy of a letter I wrote to the chairman
of the Reclamation Association of Mon-
tana, along with other matter.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr, WHITE. Mr. Speaker, I ask
unanimous consent to revise and extend
my own remarks in the REcorp and to
include certain excerpts.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. MARCANTONIO. Mr. Speaker, I
ask unanimous consent to extend my
own remarks in the Appendix of the
Recorp and include a statement that
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soldiers’ wives addressed to the Congress
of the United States..

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. REES of Kansas. Mr. Speaker, I
ask unanimous consent that my col-
league, the gentleman from Tennessee
[Mr, REece], be permitted to extend his
own remarks in the Recorp and include
therein a copy of the Tennessee absentee
voting law.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. DOMENGEAUX. Mr. Speaker, I
ask unanimous consent to extend my own
remarks in the Appendix of the Recorn
and to include an editorial from the New
York Daily Mirror.

The SPEAKER. Is there objection to
the request of the genfleman from Louis-
iana [Mr. DOMENGEAUX]?

There was no objection.

Mr. CRAWFORD. Mr. Speaker, I ask
unanimous consent to revise and extend
the remarks I made this afternoon and
to include certain quotations.

The SPEAKER. Is there objection to
the request of the gentleman from Mich-
igan [Mr. CRAWFORD]?

There was no objection.

Mr. EDWIN ARTHUR HALL. Mr.
Speaker, I ask unanimous consent to
extend my own remarks in the REcCOrRD
and to include an editorial from the
Binghamton Press.

The SPEAKER. Is there objection to
the request of the gentleman from New
York [Mr, EpwIN ARTHUR HaLL]?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. MUNDT. Mr. Speaker, I ask
unanimous consent that on Wednesday
next, after disposition of business on the
Speaker’s desk and at the conclusion of
any other special orders heretofore en-
tered, I may be permitted to address the
House for 15 minutes on the subject How
to Identify a “Gwibit.”

The SPEAKER. Is there objection to
the request of the gentleman from South
Dakota [Mr. MunNpT]?

There was no objection.

EXTENSION OF REMARKS

Mr. BLACKNEY. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REcorp and include a
newspaper article,

The SPEAKER, Is there objection to
the request of the gentleman from
Michigan [Mr, BLACKNEY]?

There was no objection.

Mr. MILLER of Connecticut. Mr.
Speaker, I ask unanimous consent to ex-
tend my own remarks in the REcorp on
three subjects and to include two brief
editorials.

The SPEAKER. Is there objection to
the request of the gentleman from Con-
necticut [Mr, Mi1LLER]?

There was no objection.

Mr. BREHM. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REcorp and to include an
enlightening article in the Appendix of
the RECORD,

.
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The SPEAKER. Is there objection to
the request of the gentleman from Ohio
[Mr. BREHM]?

There was no objection.

Mr. HORAN. Mr. Speaker, I ask
unanimous consent to extend my own

remarks in the REcorp and to include an
* editorial from the Spokane Spokesman-
Review.

The SPEAKER. Is there objection to
the request of the gentleman from Wach-
ington [Mr, Horan]?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. HINSHAW. Mr. Speaker, I ask
unanimous consent that on Thursday
next, after disposition of matters on the
Speaker’s desk and at the conclusion of
any special orders heretofore entered, I
may be permitted to address the House
for 1 hour on the subject War in the
Pacific.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia [Mr. HinsHAW]?

There was no objection.

EXTENSION OF REMARKS

Mr. ROWAN. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and to include an
article by George Callup, appearing in
the Chicago Daily News.

The SPEAKER. Is there objection to
the request of the gentleman from Iili-

- nois [Mr. Rowan]?

There was no objection,

Mr. SHORT. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the REcorp, first, by including
an article in the Appendix of the REcorp
by Harold Ickes, Secretary of the In-
terior, and, second, by extending in the
Recorp a splendid article, and very
timely, by Samuel Goldman.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri [Mr. SHORT]?

There was no objection.

Mr. VOORHIS of California. Mr.
Speaker, I ask unanimous consent to in-
clude in the remarks I made today cer-
tain tables.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia [Mr. VoorHIS]?

There was no objection.

FIRST SUPPLEMENTARY NATIONAL DE-
FENSE APPROPRIATION BILL

Mr. CANNON of Missouri. Mr. Speak-
er, I ask unanimous consent to take from
the Speaker’s table the bill, H. R. 3598,
the first supplementary national defense
appropriation bill, with Senate amend-
ments thereto, disagree to the Senate
amendments and agree to the confer-
ence asked by the Senate.

The SPEAKER. The Chair would
much prefer that the gentleman defer
that request until tomorrow because sev-
eral Members have been to the desk and
have asked when the gentleman was go-
ing to make his request and that they
would like to be on the floor when it is
made. The Chair knew nothing about
the gentleman intending to make this re-
quest,
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Mr. CANNON of Missouri. Mr. Speak-
er, I have notified everyone, but I have
no objection to letting it go over until
tomorrow.

The SPEAKER. The gentleman did
not speak to the Chair about making the
request this afternoon. Several Mem-
bers were here during the last roll call
and asked that they be put on notice
when the gentleman made his request.

Mr. CANNON of Missouri., Mr, Speak-
er, I will be glad to withdraw the request,

EXTENSION OF REMARKS

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent to extend my own
remarks in the Appendix of the RECORD
and to include two splendid editorials,
one appearing in the Baltimore Sun and
one appearing in the New York Herald
Tribune, complimenting the distin-
guished gentleman from Texas [Mr. Ray-
BURN] on his recent speech,

The SPEAKER. Is there objection to
the request of the gentleman from Mas-
sachusetts [Mr. McCorMACK] ?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. CHURCH. Mr. Speaker, I ask
unanimous consent that on tomorrow,
after disposition of matters on the Speak-
er's desk and at the conclusion of any
special orders heretofore entered, I may
address the House for 20 minutes.

The SPEAKER. Is there objection to

_ the request of the gentleman from Illinois

TMr. CHURCH]?

There was no objection.

The SPEAKER. Under previous spe-
cial order of the House, the gentleman
from Indiana [Mr. LAFoLLETTE] is rec-
ognized for 40 minutes.

THE INSURANCE BILL

Mr. LAFOLLETTE. Mr. Speaker, on
December 9 I extended in the Appendix
of the Recorp my reasons for opposing
H. R. 3270, which is generally known as
the insurance bill. On the same day I
made a l-minute speech saying I had
extended those remarks, and that I would
be here today under special order to dis-
cuss my objections to the legislation,
particularly in view of the fact that I
oppose the legislation, which the ma-
jority members of the committee are in
favor of, and also my reasons do not
parallel the reasons taken by the mi-
nority in opposition. I also would like
this REcorp to show that I mailed to each
member of the Committee of the Judi-
ciary, without regard to his position on
this legislation, a copy of the remarks
which I extended, which indicated that
I would be here today.

The remarks which I extended in the
Recorp represented about 3 weeks of
earnest study on my part, because there
are certain very fundamental things in-
volved in this legislation to which I must
be unalterably opposed. They are long.
I do not anticipate that many Members
will find the time to read them.

My objections are divided into three
points:

First, I am convinced that this bill is
definitely worded to deprive the Supreme
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Court of the United States of jurisdiction
on litigation pending before it at this
time. The language of this bill is most
peculiar, It is seldom found in legisla-
tion which has for its purpose dealing
with past legislation. The most signifi-
cant words in the bill are the words that
nothing in the Clayton Act or the Sher-
man Act shall be construed to apply to
the business of insurance.

We are discussing existing legislation,
which is the Sherman Act and the Clay-
ton Act. Now we come in with a bill, in
one case 50-some years after legislation
was passed, and in the case of the Clay-
ton Act some 28 or 29 years later, and
say that nothing in the things that we
did in 1890 or 1914 shall be construed to
apply to the insurance business.

There is pending in the Supreme Court
the case of the United States of America
against the Southeastern Underwriters
Association, a case which went up on ap-
peal from the District Court of Georgia
on a demurrer to the complaint by the
defendants, and which wa$s sustained by
the lower court on the theory that the
insurance business was not within the
purview of the antitrust laws. Now we
have that case pending. We are entitled
to inquire why we say that these laws
shall not be construed to apply to the
insurance business when, by virtue of
appeal, this case is now pending in the
Supreme Court of the United States.

I got my first lead as to the purpose of
this peculiar construction from a study
of the hearings. At page 150 of the hear-
ings, at the top of the page, the distin-
guished chairman of the House Com-

mittee on the Judiciary, who is not here

now, in discussing the peculiar language
of this bill, said this:

The language is almost identical with the
language of the eleventh amendment to the
Constitution, and the Supreme Court in that
case held that the effect of it was to control
the determination of the Supreme Court
with reference to a pending case,

That case, which we must assume the
Judiciary Subcommittee and its chair-
man had knowledge of at the time this
legislation was presented to them, is the
case of Hollingsworth and others against
Virginia. After the ruling in Chisholm
against Georgia, which upheld the right
of citizens of other States to sue a State,
the eleventh amendment was adopted,
which specifically states:

The judicial power of the United States
shall not be construed to extend to any sult
in law or equity, commenced or prosecuted
against one of the United States by citizens
of another State, or by citizens or subjects
of any foreign state.

Therefore, by that amendment, part
of the jurisdiction previously granted to
the Supreme Court under the Constitu-
tion was taken out. It was taken out by
words which said that the judicial power
“shall not be construed” to extend to cer-
tain kinds of litigation. The Supreme
Court, on the day succeeding the argu-
ment, delivered a unanimous opinion
that—

The amendment being constitutionally
adopted, there could not be exercised any
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Jurisdiction In any case, past or future, in
which a State was sued by the citizens of an-
other State or by citizens or subjects of any
foreign state.

In other words, the exact same situa-
tion as that which prevailed in Chisholm
against Georgia was pending in the Su-
preme Court in the case of Hollingsworth
against Virginia at the time the eleventh
amendment was adopted, which amend-
ment said that, notwithstanding the
prior constitutional authority for the Su-
preme Court’s exercising jurisdiction in
the case of Chisholm against Georgia, it
could no longer exercise that jurisdiction,

Then the Supreme Court states that
the effect of the eleventh amendment
was to deprive it of jurisdiction of all
cases similar to Chisholm against Georgia
pending on its docket when the eleventh _
amendment was adopted.

To me it is not without design that
the language which we find in this bill,
H. R. 3270, adopted the language of the
eleventh amendment. Because other-
wise we could not stop the Supreme
Court from passing upon the case of the
insurance companies which is now pend-
ing in that Court. In fact, as I have
pointed out above, the chairman of the
House Judiciary Committee seems to
entertain the same view. SofarasIam
concerned there can be no question as
to the impropriety of this interference
with judicial procedure. There can be
no question as to the impropriety of
interference by any branch of the Gov-
ernment with the sanctity of the courts
and their procedure. I was bitterly op-
posed to the so-called court-packing leg-
islation, because that constituted admin-
istrative and executive interference with
the Court. I am equally driven to the
conclusion that here we have special liti-
gants coming to the Congress of the
United States and saying to us, “Will you
interfere on behalf of us and make a spe-
cialty of our case even though this re-
quest will stultify orderly judicial pro-
cedure?”

Mr. VOORHIS of California. Will the
gentleman yield?

Mr. LAFOLLETTE. I yield.

Mr. ‘'VOORHIS of California. Does
not the gentleman agree furthermore if
Congress took that action with regard to
one industry, there is no logical reason
why industry after industry could not
come in and ask for similar legislation
every time they got into trouble with the
antitrust law?

Mr. LAFOLLETTE. There is no ques-
tion about that, but I think there is even
a stronger point to make. Time after
time I have gone into court defending
insurance companies. Time after time
their representatives have discussed with
me the danger of somebody getting to
the jury, and the honesty of the judge,
and the prevailing opinions and preju-
dices of prospective jurors in the com-
munity in which the case was to be tried.
We were constantly on guard against
interference by a plaintiff with orderly
judicial processes. I have never been
derelict in my duty to protect any of
those companies in that right. And yet
here we have the very people whose sol-
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vency, in effect, depends upon the main-
tenance of an orderly respect for the
judiciary, coming in and asking for spe-
cial consideration of a most unusual
character by legislative interference,
when they have always asserted hereto-
fore a great interest in the purity of the
judicial system and the honor of the sys-
tem and have been greatly concerned lest
there be some perversion of justice.

Further than that, I have also taken
into court before justices of the peace
some poor little fellow earning a wage
who was yanked into court. He was
under an obligation, we will say. There
was some dispute as to his right.

I have not forgotten when I repre-
sented those people, they did not like the
justice of the peace that they had to try
their case before, but there was nothing
for me to say to them except, “You have
got to respect this judicial system. We
have got to try this case to the end be-
fore the justice who is presiding. He was
duly elected. I cannot do anything to
interfere with the procedure. I will not
practice ‘fix’ for you. Under the law
you are not entitled to try this case any-
where else or before any other justice
of the peace. We will have to try the
case before the justice who is presiding.”

How long can we continue to say that
to the little people of the country if we
adopt this legislation which accords a
special privilege to a vast organization

.affecting the rights and the interests and

property of people all over the couniry, a
vast organization whose property rights
depend upon the continued maintenance
of an orderly judicial system? I cannot
with good grace say to the little man,
“You must respect this system,” and
then vote for legislation of a special
character which has for its purpose de-
priving the Supreme Court the right to
pass upon the pending litigation of any
vast corporate interests; legislation
which has the further purpose of freeing
a defendant before that Court from the
consequences of his own act. _

Mr. Speaker, I took this special order
out of a sense of obligation and fairness
to the members of the Committee on
the Judiciary in order that I might
answer any objections which they might
raise to the rather elaborate and in-
volved legal and economic agreements
which I have extended into the REcCORD
heretofore on December 9, 1943. 1 did
not issue a challenge in the sense of
being a braggart, but I did feel that I
was under an obligation to give those
men who supported this legislation a
chance to question the soundness of my
position. I am entitled to note that not
a single member of the Committee on
the Judiciary is present in this body as I
now address it, notwithstanding the fact
that I gave personal notice by mail to
each and every member. Under the cir-
cumstances, Mr. Speaker, I ask unani-
mous consent that I may extend and
revise my remarks and include therein
certain excerpts and quotations.

The SPEAKER pro tempore.
objection?

There was no objection.

Is there
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Mr, LAFOLLETTE. I desire to extend
my remarks at this particular time only
to cover about two situations: First, in
my extension of remarks of December 9,
at page A5385 of the Appendix of the
REecorp, I charged that the argument that
Federal regulation is bound to follow un~
less this bill is adopted was fallacious,
first, because prosecutions under the
antitrust law are not Federal reguiation
in any sense of the term, and that is all
that this bill reaches; second, that the
United States Circuit Court of Appeals
for the Seventh Circuit had decided on
June 5, 1942, in the case of Polish Alli-
ance, etc., v. National Labor Relations
Board (136 Fed. (2d) 175, at bottom of
p. 178 to top of p. 179), that the business
of insurance was commerce.

Since it is elemental that any con-
gressional enactment attempting to
place Federal control over interstate
commerce must first be limited to a reg-
ulation of commerce because it derives
its basic authority from the Constitu-
tion, it follows that it does not make
any difference what particular Federal
regulation is being construed, as long as
it is a regulation, which is based upon
the power of the Federal Government to
regulate commerce under the Constitu=
tion. It is also a fact that the Polish
Alliance case is now pending in the Su-
preme Court. It also follows that if the
Supreme Court should sustain the opin-
ion of the Seventh Circuit Court of Ap=-
peals in the Polish Alliance case, that
then the question of whether the in-
surance business is commerce as a ques=
tion of ultimate fact would be expressly
held by the Supreme Court upon a show-
ing of fact which apparently, to some
extent, parallels the facts in the South-
eastern Underwriters Association case.
Consequently, if the Supreme Court up=
holds the opinion of the Seventh Circuit
Court of Appeals, there can be no ques=
tion any longer that insurance is com-
merce, therefore H. R. 3270 would, in
substance, say, that even though insur-
ance is commerce, it shall not be subject
to the antitrust law; but the passage of
the legislation would leave the power
to regulate by regulatory bodies, such
as the Interstate Commerce Commission,
the Federal Trade Commission, the Se-
curities and Exchange Commission and
others, wide open, subject to the enact-
ment of legislation to that effect if the
Congress so saw fit. It clearly follows
therefore that the propaganda being put
out to the insurance agents and the
State insurance commissions. that this
bill must be passed in order to avoid
regulation is utterly false. The propo-
nents of this legislation should be able
to understand that fact, even though
they have not yet told the Members of
this Congress that that is true.

It seems proper, therefore, for me to
let the membership of the House know
what the holding was in the Polish Alli=
ance case. I therefore insert the perti=
nent parts of that opinion:

Major, Evans, Sparks, Judges.

Major, Circuit Judge * * *: Petl=
tioner also contends that it is not within
the act, even though it be held to be in
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the insurance business, for the reason that
insurance is not commerce. A long line of
Supreme Court decisions have so held, or
at any rate have held that the issuing of a
policy of insurance is not a transaction in
commerce. Paul v. Virginia (75 U. 8. 168);
Hooper v. California (1556 U. 8. 648; N. Y. Life
Insurance Co.v. Cravens (178 U, S. 389); N. Y.
Life Insurance Co. v, Deer Lodge County (231
U. 8.495). The support which these cases af-
ford petitioner's contention is not so real as
first impression might indicate. Certainly
they are not decisive. It must be noted that
in each of them the Court was considering
the power of the State to tax or regulate, and
not the power of Congress under the com-
merce clause. It has frequently been held
that in the line which marks the beginning
of the State’s power to tax or regulate'is not
the terminal boundary of Federal power. “It
does not follow that because a thing is sub-
ject to State taxation it is also immune from
Federal regulation under the commerce
clause.”

Binderup v. Pathe Exchange (262 U. S. 201,
811), To the same effect, Swift & Co. v.
United States (196 U. S. 375, 400); Chicago
Board of Trade v. Olsen (262 U.8.1,33). The
cases dealing with the power of the State
were again distinguished in the recent case
of Wickard v. Filburn (317 U, 8. 111). On
page 121 the court said:

“For nearly a century, however, decisions of
this Court under the commerce clause dealt
rarely with questions of what Congress might
do in the exercise of its granted power under
the clause, and almost entirely with the per-
missibility of State activity which it was
claimed discriminated against or burderied
interstate commerce. During this period
there was perhaps little occasion for the af-
firmative exercise of the commerce power,
and the infiuence of the clause on American
life and law was a negative one, resulting al-
most wholly from its operation as a restraint
upon the powers of the States.”

I have based my opposition to the
pending legislation on the proposition
that there is a distinct difference between
the court as an instrument of our consti-
tutional democracy and the personality
of the judges of that court. But since
it seems to be popular now to attack a
court by questioning the opinions of the
judges, it should be proper to say that
Judge Evan A. Evans was appointed by
Woodrow Wilson May 10, 1916, and was a
Wilsonian Democrat; that Judge William
M. Sparks was appointed by Herbert
Hoover on October 31, 1929, and was not
only an outstanding Indiana jurist at the
time of his appointment, but a lifelong
and almost devout Republican; and that

Judge J. Earl Major was appointed by -

President Roosevelt on March 23, 1937.
And, since it is also a popular practice of
the proponents of this legislation to at-
tempt to stigmatize a court by question-
ing the judicial mindedness of the judges
appointed by President Roosevelt, as a
member of the bar of the Seventh Cir-
cuit Court of Appeals, who feels that he
is acquainted with the general reputa-
tion of Judge Major among the members
of that bar, I unhesitatingly say that he
bears an excellent reputation among the
members of the bar of that court for in-
tellectual honesty and forthrightness. It
might be added, in passing, that it was
Judge Major who wrote the opinion last
summer denouncing the act of Congress
placing all O. P. A, appeals in Washing-
ton, which decision and opinion is used
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most frequently by the proponents of
Discharge Petition 13, which I have
signed,

It also seems proper to point out—in
addition to the previous argument I
made against the so-called effectiveness
of the statement of Senator Turpie re-
ferred to by a member of the committee—
that at page 112 of the hearings Senator
Turpie’s remarks are referred to and re-
ferred to again in the Majority Report at
page 8 of the report on this bill.

The extent of the reference made in
the hearing at page 112 was this:

To us it is clear that the principle of those
decisions was the law of the land at the time
of the enactment of the Sherman and Clay-
ton Acts and therefore Congress did not in-
tend those acts to apply to insurance. In
this connection it may be noted that, when
the Senate was debating the enactment of the
Sherman Act, Senator Turpie, of Indiana, spe=-
cifically called attention to the fact that the
word “commerce” did not include insurance
in view of the ruling on that subject by
the Supreme Court. L

In passing, the above statement, “the
principle of those decisions was the law
of the land” is highly inapplicable to the
Sherman Act because the Sherman Act
was passed in 1890 and the only case then
decided was the case of Paul against Vir-
ginia, which was the only case referred
to by Senator Turpie,

In the report we find the following
statement:

Under a long line of decisions of the Su-
preme Court, insurance is not commerce and
if it is not commerce, neither the Sherman
Act nor the Clayton Act should apply.
Those Supreme Court decisions were in the
mind of Congress when the Sherman Act
became the law. This is clear from a read-
ing of the debates in the Senate attending
the passage of that act. There Benator
Turpie called attention to the fact that un-
der the Supreme Court decisions the word
“commerce” did not include insurance.

Again we find the same mistake made
with reference to the Sherman Act as
was made in the hearings. The report
says “those Supreme Court decisions
were in the mind of Congress when the
Sherman Act became law,” inferring
more than one decision. But the report
failed to point out to the membership of
the House that the only decision in ex-
istence at the time of the passage of the
Sherman Act was Paul against Virginia,
decided in 1869. Every other case cited
in the hearings or the report was decided
after the Sherman Act was passed, so
that the Congress could not have had
them in mind at the time it was passed.

I think that the Members of the House
ate entitled to know that what Senator
Turpie actually said during the debates
was much more extensive than that
which was developed at the hearings and
which the committee has reported to the
House. In CONGRESSIONAL RECORD 21, part
3, Fifty-first Congress, first session,
March 7 to April 4, 1890, at page 2556,
recording the debates during the passage
of the Sherman Act on March 24, 1890,
we find the following statements made
by Senator Turpie, a Democrat of In-
diana:
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I apprehend there are very few of us of
this generation who have the slightest con-
ception what this domain, referring to the
commerce clause, very extensive in its char-
acter, shall yet include or embrace. Con-
gress has seen fit heretofore to enter this do-
main very partially, only upon one or two
or at the most three times, and then to go
no very great distance. The progress made
in it has been always, and must be, dual.
The jurisdiction conferred on the United
States courts, arising under the Constitution
and laws of the United States, is not self-
operative. It always requires the act of
Congress in the first place and the judgment
of the court in the second place to make any
progress at all in that domain. Congress
must take the initiative. We must take
action upon the subject matter, and if our
own jurisdiction in respect to such subject
matter is sustained by the courts the judi-
cial jurisdiction in the courts is then sus-
tained in respect to such subject matter and
the methods by which it is to be adjudicated.

The Senator from Missourli [Mr. Vest]
spoke the other day about the difficulty of
defining the word “commerce,” especially as
contained in the phrase “interstate com-
merce.” I recollect one judicial decision
upon this subject very definitely. The
Supreme Court has decided that insurance is
not commerce, and I suppose by following
the circle of negations long enough and ex-
cluding all the things not commerce we
should come at last to the residuum, which
must be commerce or interstate commerce,
because it can be nothing else, A fortiori,
Judging from this principle, I should myself
have decided that transportation is not com-
merce or interstate commerce either. It
cannot be. It is only a means of conducting
commerce, notwithstanding the courts and
Congress have decided and have judicially
determined that transportation is a matter
so nearly related to interstate commerce that
both Congress and the Federal courts have
Jurisdiction in relation to it under the clause
giving us the power to regulate interstate
commerce,

On page 2557:

I feel inclined to make the prediction, as
one of the things to come in this vast domain,
scarcely touched, of cases arising under the
Constitution and laws of Congress, that the
whole mass of merchantable paper known as
negotiable by the law merchant, made at
one place, negotiable at another, payable at
another, transcending in its negotiation
State lines, will be remitted to congres-
sjlonal action, and with respect to its creation,
its formation, ifs negotiation, with respect
to all the rights and labilitles which may
arise under it, the people stunned with the
eternal dissonance of conflicting decisions
and judgments of 48 or 650 tribunals of last
resort in the States upon the subject of in-
terstate negotiable paper will require Con-
gress to act therein, and that, unconstitu-
tional as I now deem it or think it, it will as
a matter of necessity be done, and in any
such legislation with respect to that paper,
the whole bulk of it, the personal and pe=-
culiar conditions of litigants will not be in-
quired about, but simply whether the one
party or the other is entitled to relief or liable
to recovery against him by reason of being a
party to interstate commercial paper, nego-
tiable and payable and usable under the ac-
tion of Congress which may finally take place
upon that subject.

From these statements I conclude that
there is grave doubt as to whether Sen-
ator Turpie accepted the opinion of Paul
against Virginia as good law. I think he
did not, if we read everything that he
said, and I think that the Members
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should know all that Senator Turpie
said on the commerce clause before
forming their own conclusions as to the
congressional intent. Certainly the
Members of the House should have more
than appears in the hearings and the
report before they accept the conclu-
sions presented to them by the House
Judiciary Committee from the meager
disclosure of Senator Turpie’s actual re-
marks set out in the hearings and the
committee report.

Furthermore, I do not believe that
Senator Turpie thought that insurance
was not commerce because we find in
reading what he said at page 2557 of the
ConcressioNAL Recorp that he reached
the conclusion that engaging in the
banking business was commerce—and
there is certainly a close parallel he-
tween the way in which insurance busi-
ness is conducted and the banking busi-
ness is conducted—and was such a firm
believer in a broad understanding of the
nature of the term “commerce” that he
anticipated by some 50 years the opinion
of the Ninth Circuit Court of Appeals in
the case of National Labor Relations
Board v. Bank of America (130 Fed. (2d)
624), certiorari denied April 19, 1943, 318
United States 791, petition for rehearing
denied May 24, 1934, 63 S. C. 1171, which
upheld the very proposition Senator
Turpie made in the Senate in 1880,

From the statement made by Senator
Turpie over 50 years ago by which he
concluded, from the primary facts in-
herent in the conduct of the banking
business that, as an ultimate fact, that
business was commerce within the
meaning of the commerce clause of the
Constitution, it is proper to conclude
that his thinking was quite similar to
that of the present justices of the Su-
preme Court, as evidenced by the deci-
sions which they are presently rendering
for that Court. From this I conclude
that if Senator Turpie were living today
and were, at present, a justice of the
Supreme Court of the United States, in-
stead of revering him with crocodile
tears and calling upon his name in vain,
the insurance companies, whose inter-
ests are involved in this proposed legis-
lation, would still be asking that this
same legislation be adopted, on the
clearly implied grounds that they did
not like Senator Turpie's ideas with ref-
erence to the commerce clause of the
Constitution of the United States. I
think Senator Turpie is an authority for
the opponents of this legislation, not its
proponents.

And, I am not afraid to have my

analysis of this matter judged by people
who will undertake the arduous process
of thinking with their brains rather
than the currently prevalent easy proc-
ess of forming emotional decisions which
seem fo originate in their bellies, or
wherever the source of emotional deci-
sions of humans is located. These are
truly times when those who hold re-
sponsible positions in the people’s gov-
ernment should think with their heads
and not with their bellies.
EXTENSION OF REMARKS

Mr. WHITE. Mr. Speaker, I ask
unanimous consent to extend my re-
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marks in the Recorp and to include cer-
tain parts of the record of hearings be-
fore the Public Lands Committee on the
naval oil reserve in a series of insertions
within the preseribed limitations.

The SPEAKER pro tempore. Is there
objection?

There was no objection.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted, as follows:

To Mr. WeNE, for 1 week, on account
of illness,

To Mr. MaLoNEY, for 10 days, on ac-
count of official business.

To Mr, ErEmn, for 1 week, on account
of illness.

To Mr. Pacg, for today, on account of
the fiu.

ENROLLED BILLS AND JOINT RESOLUTION
SIGNED

Mr. KLEIN, from the Committee on
Enrolled Bills, reported that that com-
mittee had examined and found truly
enrolled bills of the House of the follow-
ing titles, which were thereupon signed
by the Speaker:

H.R.255. An act for the relief of Col.
E. H. Tarbutton;

H.R.302. An act for the relief of Robert
Griffin;

H.R.977. An act for the relief of Clare A.
Miller;

H.R.1379. An act for the relief of Gerald
Estell Proctor;

H.R.1640. An act for the rellef of Mrs.
J. D. Price;

H.R.1933. An act for the relief of Ronald
A. Cox;

H.R.2080. An act to provide temporary
additional_pay for egquipment maintenance
for each carrier in Rural Mail Delivery Serv-
ice;

H.R. 2545. An act for the relief of SBamuel
J. D. Marshall;

H.R.2641. An act to authorize the acqul-
sition by exchange of certain lands for ad-
dition to the Sequoia National Park;

H.R.3039. An act for the relief of Mrs,
C. W. Selby;

H.R.3299. An act for the relief of Victor
H. Loftus, disbursing clerk, American Em-
bassy, Mexico, D. F., Mexico; and

H. J. Res. 186. Joint resolution to provide
for the proper observance of the one hundred
and fifty-second anniversary of the adoption
of the first 10 amendments to the Constitu-
tion, known as the Bill of Rights.

ADJOURNMENT

Mr. ROWAN. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to.

Accordingly (at 6 o'clock and 12 min-
utes p. m.) the House adjourned until
tomorrow, Tuesday, December 14, 1943,
at 12 o'clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

953. A letter from E. G. Allen, rear admiral,
United States Navy, Director of Budget and
Reports, transmitting report showing the
name, age, legal residence, rank, branch of
service, with special qualifications therefor,
of each person commissioned from civilian
life into the Coast Guard Reserve during the
period October 1, 1943, to November 30, 1943,
who have not had prior commissioned mili-
tary service, and in the Marine Corps and
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United States Naval Reserve for the period
September 30 to November 27, 1943, inclusive;
to the Committee on Naval Affairs,

954. A letter from the Chairman, Recon-
struction Finance Corporation, transmitting
the report of the Reconstruction Finance
Corporation for the month of September
1943; to the Committee on Banking and Cur-
rency.

8656. A letter from the Director, Selective
Service System, transmitting a list of 18- to
88-year-old registrants deferred because of
their employment in or under the Federal
Government on October 15, 1943, as provided
for in subsection C, Public Law 23, Seventy-
eighth Congress, approved April §, 1243; to
the Committee on Military Affairs.

956. A letter from the Secretary of War,
transmitting a draft of a proposed bill to
authorize the Secretary of War to acquire
lands and provide facilities to replace Indian
fishing grounds submerged or destroyed as &
result of the construction of the Bonneville
Dam; to the Committee on Rivers and Har-
bors.

957. A letter from the President of the
Commission on Licensure, Healing Arts Frac-
tice Act, District of Columbia, transmitting
the report showing the activities of the Com-
mission for the fiscal year which ended June
30, 1943; to the Committee on the District
of Columbia.

953. A letter from the Director, Adminis-
trative Office of the United States Courts,
transmitting a draft of proposed bills in ref-
erence to United States commissioners recom-
mended by the Judicial Conference of Senicr
Circuit Judges at its recent annual meeting;
to the Committee on the Judiciary.

959. A letter from the Director, Administra=
tive Office of the United States Courts, trans-
mitting in behalf of the Judicial Conference
of Senior Circuit Judges, a draft of three pro-
posed bills relating to selection of jurors and
the jury system in the Federal courts, which
were recommended by the conference at its
last annual meeting on BSeptember 28 to
October 1, 1943; to the Committee on the
Judiciary.

960. A letter from the Archivist of the
United States, transmitting report on records
proposed for dispesal by varlous Government
agencies; to the Committee on the Disposi=
tion of Exzecutive Papers. -

961. A letter from the Archivist of the
United States, transmitting report on records
proposed for disposal by various Government
agencies; to the Committee on the Disposi-
tion of Executive Papers.

962. A letter from the Acting Secretary of
the Interior, transmitting pursuant to sec-
tion 16 of the Organic Act of the Virgin
Islands of the United States, approved June
22, 1936, one copy each of various legislation
passed by the Municipal Council of St. Croix;
to the Committee on Insular Affairs.

963. A letter from the Acting Secretary of
the Interior, transmitting pursuant to sec-
tion 16 of the Organic Act of the Virgin Is-
lands of the United States, approved June
22, 1936, one copy each of various legislation
passed by the Municipal Council of St.
Thomas and St, John; to the Committee on
Insular Affairs.

964. A letter from the Administrator, Na=
tional Housing Agency, transmitting copies
of the requests for personnel needs during
the second quarter of fiscal 1944 as placed
before the Bureau of the Budget on October
1; to the Committee on the Civil Service.

865. A letter from the Director, Bureau of
the Budget, transmitting coples of letters ad=-
dressed to the heads of various dgencies which
establish limitations on the amounts which
may be expended for travel, printing, and
binding and the purchase of motor-propelled
passenger-carrying vehicles; to the Commit-
tee on Appropriations,
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966. A letter from the Acting Administra=
tor, Federal Security Agency, transmitting in=-
formation forwarded to the Director of the
Bureau of the Budget covering a requested
revision in the number of employees required
for the proper and efficient exercise of the
functions of Howard University; to the Com-
mittee on the Civil Service.

967. A letter from the Acting Secretary of
the Navy, transmitting a draft of a proposed
bill for the relief of C. Guy Evans, Garland
Mineral Springs, Index, Wash.; to the Com-
mittee on Claimas.

968. A letter from the Acting Administra=-
tor, Federal SBecurity Agency, transmitting re-
vised quarterly estimate Working Fund, Office
of Education, and consolidated quarterly es-
timate form for the Office of Education, to-
gether with a consolidated report of Federal
civilian employment, Form 3257, for the
month of September 1943 for the Office of
Education and the Federal Security Agency;
to the Committee on the Civil Bervice.

969. A letter from the Secretary of War,
transmitting a report showing the name,
age, legal residence, rank, branch of the serv.
ice, with special qualification therefor, of
each person commissioned in the Army of
the United States without prior commis-
sloned military service, for the period October
1 through November 30, 1943; to the Com-=-
mittee on Military Affairs,

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. BARRETT: Committee on the Public
Lands., H. R. 3807. A Dbill to provide for the
extension of certain oil and gas leases; with=
out amendment (Rept. No. 949), Referred to
the Committee of the Whole House on the
state of the Union. -

Mr. MAY: Committee on Military Affairs.
Bpecial mission by aviation subcommittee of
the Committee on Military Affairs, United
States House of Representatives; without
amendment (Rept. No. 850). Referred to the
Committee of the Whole House on the state
of the Unilon.

Mr. RAMSPECK: Committee on the Mer-
chant Marine and Fisheries. H. R. 3602. A
bill to amend the act making it a mis-
demeanor to stow away on vessels; with
amendment (Rept. No.9851). Referred to the
House Calendar.

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
commitiees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. CARSBON of Ohio: Committee on
Claims, H. R. 2126. A bill for the relief of
David Cowan; with amendment (Rept. No.
853). Referred to the Committee of the
Whole House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. GOODWIN:

H. R.3835. A bill to incorporate the United
War Mothers of America, Inc.; to the Com-
mittee on the Judiciary.

By Mr. BARRY:

H.R.3836. A bill to provide for payment
of mustering-out pay to members of the
armed fcrees, and for other purposes; to the
Committee on Military Affairs,
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By Mr. EOREN:

H.R.3837. A bill to amend paragraph
1772, Tariff Act of 1930, to provide for the
exemption from duty of imported paper con-
forming to certain specifications; to the
Committee on Ways and Means,

By Mr. MAAS:

H.R.3838. A bill to provide for the rein«
corporation of the National Woman’'s Relief
Corps, Auxiliary to the Grand Army of the
Republic; to the Committee on the
Judiciary.

By Mr. STEWART:

H.R.3839. A bill to authorize the purchase
of certain interests in lands and mineral de-
posits by the United States from the Choctaw
and Chickasaw Nations of Indians; to the
Committee on Indian Affairs,

By Mr. CANNON of Missouri:

H. Res. 205. Joint resolution making- an
appropriation to assist in providing a supply
and distribution of farm labor for the calen-
dar year 1944; to the Committee on Appro-
priations.

H. Res. 379. Resolution providing for the
consideration of House Joint Resolution 205,
making an appropriation to assist in provid-
ing a supply and distribution of farm labor
for the calendar year 1944; to the Committee
on Rules.

FRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BURCHILL of New York:

H.R.3840. A bill for the relief of Albert
Barrett; to the Committee on Immigration
and Naturalization.

By Mr, MUNDT:

H.R.3841. A bill for the relief of Dr. J. D.
Whiteside and St. Luke's Hospital; to the
Committee on Claims.

By Mr. RUSSELL:

H.R.3842, A bill for the relléf of W. E,

Noah; to the Committee on Claims,

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

4027, By Mr, ARNOLD: Petition of Amanda
Weed, Mr. and Mrs, W. B. Collins, and about
50 other citizens of Laredo, Mo., urging sup-
port of House bill 2082, which seeks to enact
prohibition within the United States for the
duration of the war; to the Committee on the
Judiciary.

4028. Also, petition of Mr. and Mrs. B. D,
Button and 22 other cltizens of Clarence, Mo.,
urging passage of House bill 2082, which calls
for enaction of legislation to prohibit manu-
facture, sale, or transportation of alcoholic
liquors in the United States for the duration
of the war, introduced by Hon. JoserH R.
Bryson, of South Carolina; to the Commit-
tee on the Judiciary.

4029. Also, petition of Mr. and Mrs. H, T,
Huzeler and 36 other citizens of EKahoka,
Mo, urging passage of House bill 2082, which
calls for enaction of legislation to prohibit
manufacture, sale, or transportation of al-
coholic liquors in the United States for the
duration of the war, introduced by Hon.
JoseErH R, Bryson, of South Carolina; to the
Committee on the Judiciary.

4030. Also, petition of Mrs. W. E. Candall
and 14 other citizens of Brookfield, Mo., urg=
ing passage of House bill 2082, which is a
bill to prohibit manufacture, sale, or trans-
portation of aleoholic liquors in the United
States for the duration of the war, introduced
by Hon, JosepH R. Bryson of South Carolina;
to the Committee on the Judiciary.

4031. By Mr. HORAN: Thirty-nine petitions
of 823 residents of the Fifth District of the
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State of Washington apgainst prohibition leg-
islation; to the Committee on the Judiciary.

4032, By Mr. HANCOCK: Petition of Mrs.
R. F. Hart and other residents of Syracuse,
N. Y., favoring passage of House bill 2082; to
the Committee on the Judiciary.

4033. By Mr. LEFEVRE: Petition of the
members of the Schoharle County Ministerial
Association of Schoharie County, petitioning
the Congress to pass House bill 2082, to pro-
hibit the manufacture, sale, or transporta-
tion of alcoholic ligquors in the United States
for the duration of the war and until the
termination of demobilization; to the Com-
mittee on the Judiciary.

4034. By Mr. NORMAN: Petition of H. P.
Buck, of Vancouver, Wash, and 37 other
citizens of Vancouver, Camas, and Orchards,
Wash.,, urging passage of House bill 2082
which would stop manufacture and sale of
alcoholic beverages for the duration of the
war and during demobilization; to the Com-
mittee on the Judiciary.

4035. By Mr. PLOESER: Petition of Francis
E. Meckle and 20 petitioners of St. Louis, Mo.,
protesting against the enactment of any and
all prohibition legislation; to the Committee
on the Judiciary.

4036. Also, petition of Adolph Buckowitz
and 20 petitioners of St. Louis, Mo., protest-
ing against the enactment of any and all
prohibition legislation; to the Committee on
the Judiciary.

4037, Also, petition of J, C. Farrell and 19
petitioners, of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on
the Judiciary,

4038. Also, petition of the Riverside Manu-
facturing Co. and 20 petitioners, of St. Louis,
Mo., protesting against the enaectment of
any and all prohibition legislation; to the
Committee on the Judieiary.

4039, Also, petitlon of Harold W. Mulligan
and 20 petitioners, of St. Louis, Mo., protest=
ing against the enactment of any and all
prohibition legislation; to the Committee
on the Judiciary.

4040. Also, petition of E, C. Fisher and 20

petitioners, of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on
the Judiciary.

4041. Also, petition of Charles Murdoch and
19 petitioners, of St, Louis, Mo., protesting
against the enactment of any and all prohi-
bition legislation; to the Committee on the
Judiciary.

4042. Also, petition of Frank J. Mohr and
20 petitioners of St. Louls, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on
the Judiciary.

4043. Also, petition of Lemms Restaurant
and 20 petitioners of St. Louls, Mo., protest=
ing against the enactment of any and all
prohibition legislation; to the Committee on
the Judiciary.

4044. Also, petition of Herman J. Pohl and
20 petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4045. Also, petition of Addie Rogers and 20
petitioners of St. Louis, Mo., protesting
against th: enactment of any and all prohibi-
tion legislation; to the Committee on the
Judiciary.

4046, Also, petition of the Araertorp Co,
and 41 petitioners of St. Louis, Mo., protest=-
‘ing against the enactment of any and all
prohibition legislation; to the Committee on
the Judiciary.

4047, Also, petition of Ernst Zeitler and 20
petitioners of St. Louis, Mo, protesting
against the enactment of any and all pro=
hibition legislation; to the Committee on the
Judiciary.

4048, Also, petition of C. J. Fleming and 19
petitioners of St. Louis, Mo., protesting
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against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4049. Also, petition of George V. Brown and
24 petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4050. Also, petition of John O'Hare and 19
petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiclary.

4051, Also, petition of Perry K. Sparks and
19 petitioners of St. Louis, Mo, protesting
against the enactment of .any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4052 Also, petition of Mrs. H. J. Haas and
19 petitioners of 8t. Louis, Mo., protesting
against the enactment of any and &all pro-
hibition legislation; to the Committee on the
Judiciary.

4053. Also, petition of John Grigaltis and
20 petitioners of St. Louis, Mo., protesting
against the enactment of any and all prohi-
bition legislation; to the Committee on the
Judiciary.

4054. Also, petition of Shelby O. York and
19 petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4055. Also, petition of Richard Eanzler and
19 petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiclary.

4056. Also, petition of R. F. Dempster and
19 petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4057. Also, petition of Fred Sinn and 19
petitioners of St. Louls, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4058. Also, petition of John Fabblo and 22
petitioners of St. Louis, Mo., protesting
against the enactment of any and all pro-
hibition legislation; to the Committee on the
Judiciary.

4059. By Mr. REED of Illinois: Petition of
Nick C. Bavone and 20 petitioners of Du Page
County, Ill., protesting against the enact-

- ment of any and all prohibition legislation;

to the Committee on the Judiciary.

4060. By Mr. SATTERFIELD: Petition of
L. H, Waters and 69 citizens of the Third
Congressional Distriet of Virginia, urging the
passage of House bill 2082, prohibiting the
manufacture, sale, or transportation of alco-
holic liquors in the United States for the
duration of the war; to the Committee on
the Judiciary.

4061. Also, petition of Willlam J. McNa-
mara and 22 members of the Eagles Home
Club, of Richmond, Va., protesting against
the enactment of any prohibition legisla-
tion; to the Committee on the Judiicary.

4062. Also, petition of Davis G. Bottom and
22 members of the Bamis Grotto Club, of
Richmond, Va., protesting against the en-
actment of any prohibition legislation; to
the Committee on the Judiclary.

4063. Also, petition of F. H. Poston and 19
members of the Fort Mosby Social and Po-
litical Club, of Richmond, Va., protesting
against the enactment of any prohibition
legislation; to the Committee on the Judi-
ciary.

4064. By Mr. TALLE: Resolution of the
Iowa State Commerce Commission, opposing
House bill 3420 on the grounds that its en-
actment would destroy the right of the sev-
eral States to regulate intrastate service,
rates, and operations of carriers by air and
would assert the right of Congress to de-
prive the States of the right to regulate the
intrastate services and rates of all forms of
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transportation; to the Committee on Inter-
state and Foreign Commerce.

4065. By Mr. ROLPH: Resolution of Mis-
sion Parlor, No. 38, Native Sons of the Golden
West, at San Franeisco, respectfully request-
ing the President of the United States and
Commander in Chief of the United States
Army, to remove the war relocation centers
from the jurisdiction of the War Relocation
Authority, and place the same in charge of
the United States Army; to the Committee
on Military Affairs. .

4066. Also, resolution of the Order of Rail-
road Telegraphers, at San Francisco; to the
Committee on Military Affairs,

4067. By the SPEAKER: Petition of the
executive secretary, League of California
Cities, Los Angeles, Calif., petitioning eon-
sideration of their resolution with reference
to post-war planning by the State and local
government; to the Committee on Ways and
Means,

4068. Also, petition of the Ninety-first Di-
vision Association, Inc, San Francisco, Calif,,
petitioning consideration of their resolution
with reference to quotas on the growing of
tobacco for the manufacture of clgarettes;
to the Committee on Agriculture.

HOUSE OF REPRESENTATIVES

Tuespay, DECEMBER 14, 1943

The House met at 12 o'clock noon.

Rev. Edward Hughes Pruden, pastor,
First Baptist Church, Washington, D. C.,
offered the following prayer:

Eternal God, our Heavenly Father, we
thank Thee that in a rapidly changing
world Thou art the same yesterday, to-
day, and forever; that in a world filled
with so many cruel and destructive forces
Thou art our living and eternal Heavenly
Father; that in a world with so much sin
and transgression Thou art our ade-
quate and only Saviour.

We look to Thee this day for the wis-
dom and understanding that is neces-
sary for the proper carrying forward of
cur responsibilities. 'We know that with-
out Thee we can do nothing, but that
through Christ we can do all things.

As we meet together in this important
assembly, help us to remember that we
are not only the representatives of the
people but that we are the representa-
tives and ambassadors of Jesus Christ,
our Lord, through whom we pray. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed a joint reso-
lution of the following title, in which the
concurrence of the House is requested:

8. J. Res. 94. Joint resolution establishing
the Filipino Rehabilitation Commission, de-
fining its powers and duties, and for other
purposes.

THE LATE MARVIN H. McINTYRE

Mr. McCORMACK. Mr. Speaker, I
ask unanimous consent to proceed for 1
minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. McCORMACEK. Mr. Speaker, in
the passing on of Marvin H. McIntyre,
the President has lost a loyal and devoted
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friend and secretary, and the Nation, one
of its most lovable and able sons,

Performing his serious duties and
many confidential tasks quietly and efii-
ciently, he impressed those who knew
him with the fine attribute of loyalty he
possessed and exemplifled with his de-
votion to his Chief—the President of the
United States; and underneath his kind
and gentle personality the spirit of de-
termination that enabled his frail body
to physically carry on to points far be-
yond human endurance.

One of the definitions of “loyalty” or
“loyal” is “true to any person to whom
one owes fidelity; constant.”

Marvin McIntyre, or “Mac” as he was
fondly and respectfully called by his
friends, was true and constant to Presi-
dent Roosevelt. It is a trait so lacking
in many persons that when we meet one
who possesses it we admire and respect
him. Over and above all of the other fine
qualities he possessed, Marvin McIntyre
will be remembered for his unselfish,
constant loyalty to the President and to
his friends, and his untiring energy in
e;mressing his loyalty by words and ac-
tion.

When the history of President Roose=
velt and of this trying period of our Na-
tion’s and the world’s history is written
in the future, the devotion and fidelity
of Marvin McIntyre will receive prom-
inence and proper recognition.

In his passing on, the Nation sustains
a great loss.

To Mrs. McIntyre and her daughter
and son, I extend my deep sympathy. I
also know that my colleagues of the
House, without regard to what side we
sit on, join with me in expressing and
conveying to them our profound sym-
pathy in their great loss and sorrow.

DEFICIENCY APPROPRIATIONS BILL, 1944

Mr. CANNON of Missouri. Mr. Speak-
er, I ask unanimous consent to take from
the Speaker’s table the bill (H. R, 3598)
making appropriations to supply defi-
ciencies in certain appropriations for the
fiscal year ending June 30, 1944, and for
prior fiscal years, to provide supple-
mental appropriations for the fiscal year
ending June 30, 1944, and for other pur-
poses, with Senate amendments thereto,
disagree to the Senate amendments, and
agree to the conference asked by the
Senate.

The Clerk read the title of the bill.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri [Mr, CanNoN]?

[After a pause.] The Chair hears none,
and appoints the following conferees:
Mr. Cannon of Missouri, Mr. WoobruM of
Virginia, Mr. Luprow, Mr, SNYDER, Mr,
O’NearL, Mr. Rapaur, Mr. JonmsoN of
Oklahoma, Mr. Taeer, Mr. WIGGLES-
WORTH, Mr. LAMBERTSON, and Mr. PQWERS.

EXTENSION OF REMARES

Mr. COCERAN. Mr, Speaker, I ask
unanimous consent to extend my remarks
in the REcorp on two subjects and to in-
clude a short article in each.

The SPEAKER. Is there objection?

There was no objection.

Mr. SPENCE. Mr. Speaker, I ask
unanimous consent to extend my remarks
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